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expediting of freight in these strenuous times isa = mized or lost through slow, late or misdirected 
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TUDENTS OF TRANSPORTATION will in general 

agree with what was said, at the luncheon of the Na- 
tional Industrial Traffic League in Chicago last week, by 
President, Jennings of the Socony-Vacuum Oil Company, 
about the efficiency of the over-all system of oil transporta- 
tion in this country. 


“The existing network of oil transportation facilities is 
extraordinarily well designed for its purpose and highly 
efficient in operation,” said he. 

In this ‘‘network” he included not merely the ‘nga 
built largely with industry capital, and the privately owned 
tank trucks, but common and contract highway vehicles and 
the railroads. Petroleum interests, he said, did ‘not hesitate 
to turn over a function to outsiders if they prove they can 
do a good job, in price and in service.” 

It was well that a large audience of assorted shippers and 
transportation men should have had the opportunity of 
hearing how such an essential industry was keeping pace 
with its constantly growing traffic job. Perhaps some of them 
remembered what Mr. Jennings did not mention—that it 
was the railroads, doing a herculean job with existing tank 
facilities, which in effect saved the petroleum industry in 
the World War II period, and that, in addition, there was 
preferential treatment in steel allocations for pipelines, where 
none were made, or were made insufficiently, for freight cars. 


HE thoughts may have occurred to some in the audience 

that, however efficiently the network of oil transportation 
facilities was serving the petroleum industry, that network 
and that industry could hardly serve as examples for other 
industries producing other than liquid freight in less than 
huge quantities, and lacking markets in every town and at 
every crossroad in the country. These ideas were not in- 
herently critical of an industry which found a way to trans- 
port its liquid -freight by means often completely outside the 
accepted transportation pattern and transport it so efficiently 
that it could be sold, as has been said, at every highway 
junction in quantities with unit sales prices quoted in cents. 
The point of these musings was simply that what the speaker 
said was highly informative and interesting, but that it had 
no application to the particular traffic problem of the ma- 
jority of his listeners. 

\ctually, of course, what he said had important general 
application—not perhaps from the viewpoint of the physical 
Oil transportation network, but from the viewpoint of the 
Cconiplexities of regulation involved and the difficulties en- 
itered in developing the network in spite of that 
revulation. 


a 
o>) 


mnceding the propriety of government “‘to supervise in 
sonic manner the rates’ of public carriers, the speaker made 
the ‘clling point that, whatever appeared right or wrong 


abo: rate regulation, it interfered “with the development 
o% <¢ over-all transportation system along optimum eco- 
nor ic lines.” 


»at being the fact, he deplored the tendency on the part 
me carriers to foster added regulation of competitors 


of 


Leveling Regulation Downward 


on the sole plea that there ought to be equality of regulation. 
That tendency, he implied, played into the hands of govern- 
ment which naturally and progressively worked toward in- 
creased regulation. It was, he said, ‘‘a dangerous path,” and 
it gave “aid and comfort to those in government who want 
to move toward socialism.” The only thing that had made 
it possible for the oil industry to develop its efficient trans- 
portation network was that a considerable part of its trans- 
portation had been relatively free of regulation. 


NQUESTIONABLY some of the increase in regula- 

tion, both by legislation and by, more stringent inter- 
pretation of existing laws, which is tending more and more 
toward the strangulation of managerial discretion in trans- 
portation, has been due to the jealous pointing of fingers 
by one mode of transportation at real or supposed advantages 
of other modes. Similarly, it is obvious that, as the speaker 
said, the first move in the direction of a cure must be the 
discouragement of ‘‘any further efforts by federal, state or 
local government or by competing media of transportation 
to impose artificial barriers to the best economic use of 
transportation.” 


His further suggestion—''the removal of any regulations 
which seek by artificial means to equalize competition among 
the various forms of transport’’—is, we believe, open to 
question, or at least ought to be examined a little more 
closely. 


We hope the speaker did not mean that competing forms 
of transportation ought not to be equally regulated. We 
hope that what he meant was that equalization ought to be 
brought about by removal of restrictions from the more 
stringently regulated. 


Of course, in and of itself, such “‘leveling-off” of regula- 
tion would be no cure; because equality of strangulation 
would offer no comfort to an industry over-regulated in all 
its common and contract carrier branches. The need is for 
less regulation all around. 


There is a growing vocal demand along those lines. It 
goes even to an easing of the existing regulations directly 
affecting rates. As voiced, it eliminates in part the criticism 
the speaker made against increased regulation fostered by 
demands for equalization by raising the restrictions of the 
freer modes to those of the most tightly regulated. 


HESE demands for the easing of regulations are not 
confined to any one group interested in transportation. 
They have been made by executives in the railroad industry, 
by leaders among shippers, even by regulatory officers. They 
have not, of course, met with unanimous approval. That 
would be too much to expect. The surprising thing is that 
they have raised something less.than a storm of opposition. 
Perhaps the collective transportation vehicle has sunk so 
deeply into the mire of regulation that its rescue as a privately 
owned facility represents an insurmountable difficulty. We 
don’t think so. At any rate, it is encouraging to note that 
occasional volunteers are appearing with ashes, shovels and 
strong shoulders to make an earnest attempt to pull it out. 
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make for speedy handling of ship- 
ments arriving in Buffalo by any 
means of transportation. 
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ings that accommodate 100 freight 
cars at a time facilitate the in and out 
flow of merchandise. All warehouses 
have heavy floor load capacities 
and the most modern equipment 
to assure prompt, safe handling of 
your shipments. 


Thirty years of warehousing and dis- 
tribution have equipped us with the 
experience and facilities to take care 
of every detail; a complete branch 
house service. 


For a warehouse and distributing 
organization that will do practically 
everything but sell your goods in 
the Buffalo market, phone, write or 
wire us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Members: 


American Chain of Warehouses, Inc. 
New York and Chicago 
American Warehousemen’s Assn., Chicago 





TRAFFIC WORLD 


UESTIONS AND 


on 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





in this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


© of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical tariff problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Associations— 
Non-profit Shippers 


Question—California 


Will you kindly advise if there has been 
any decisions by the Interstate Com- 
merce Commission or others, with respect 
to the status in interstate commerce of 
the non-profit cooperative shipping or- 
ganizations that have sprung up during 
the past months, with particular refer- 
ence to the rights of solicitation of such 
cooperatives for membership. 


Answer 


The Interstate Commerce Commission 
in its reports in Pacific Coast Whole- 
saler’s Association, Investigation of Sta- 
tus, 264 I.C.C. 134 and 269 I.C.C. 504, con- 
sidered the operations of the Pacific 
Coast Wholesalers’ Association and, in 
the later report, found that they were 
those of a freight forwarder in interstate 
commerce, and that continuance thereof 
without a permit would be unlawful. 

However, in its decision in Pacific 
Coast Wholesalers’ Association v. United 
States, 81 Fed. Supp. 991, the court re- 
versed the Commission’s finding, which 
reversal was upheld by the Supreme 
Court of the United States in a per curi- 
am decision in United States and Inter- 
state Commerce Commission v. Pacific 
Coast Wholesalers’ Association, 338 U. S. 
689. 

Under the above decisions of the 
courts, any association such as that 
which was the subject of the above re- 
ferred to decisions, may engage in such 
operations and doubtless solicit members 
without obtaining a permit, under the 
exemption provided in Section 402(c), of 
the Interstate Commerce Act. 





Freight Charges— 
Liability for 


Question—California 


We are in the feed and grain business 
and customarily purchase grain on an 
FOB destination basis. In cases where 
a broker fails to follow instructions, 
and has shipped on a collect basis, we 
have forwarded the carrier’s freight bill 
to them for payment. 

Recently, one of our brokers ran into 
finaneial difficulties, and he holds sev- 
eral of these freight bills for payment. 

In view of the terms of the contract 
between ourselves and the shipper, who 
is responsible for payment of these 
freight bills? 

The second question involved under 
the same set of circumstances, is who is 


responsible for diversion, reconsignment 
and damage charges, where such charges 
were for the account of the broker, and 
in accordance with railroad accounting 
practices, were passed on to ourselves? 
So far as we are able to determine, 
the shipper did not sign section No. 7 
of the Order Bills of Lading covering 
these shipments. We will be very grate- 
ful if you will look into this for us and 
cite any pertinent cases which apply. 


Answer 


The consignor, as the party from whom 
the goods are received, ordinarily as- 
sumes the obligation to pay the full 
amount of the freight charges, although 
he may relieve himself of the liability 
by signing the stipulation on the bill of 
lading referred to in Section 7. Louis- 
ville & N. v. Central Iron & Coal Co, 
265 U.S. 59, 44 S.Ct. 441. On the 
other hand, the consignee, by accepting 
the goods becomes liable for the full 
amount of the freight charges whether 
they are demanded at the time of de- 
livery or not until later. Pittsburgh, 
C. C. & St. L. Ry. Co. v. Fink, 250 US. 
577, 40 S. Ct. 27. 

The contract of the consignor and 
that of the consignee are not considered 
to be inconsistent with each other; each 
is an original contract based on a suffi- 
cient consideration. 

There are numerous decisions involving 
the liability of the party who reconsigns 
the shipment for freight charges, some of 
whieh hold that party liable, while other 
cases hold the party reconsigning the 
shipment not to be liable for the freight 
charges. The cases which hold that the 
party who reconsigns a shipment is not 
liable for the freight charges are: Davis 
v. City Fuel Co., 248 S. W. 572; C. & 0. 
Ry. Co. v. Southern Coal, Coke & Mining 
Co., 254 Ill. Apl. 238 (Certiorari denied 
282 U. S. 860, 51 S. Ct. 34); Dare Vv. 
N. Y. C. R. Co., 20 Fed. 2d 379; N. Y. C. RB. 
Co. v. Sharp, 206 N. Y. S. 755; C. C. C. & 
St. L. v. Sou. Coal Co., 248 S. W. 297; 
Wallingford Bros. v. Bush, 255 Fed. 949; 
Railroad Co. v. Browne Grain Co., 166 
S. W. 400, the latter two cases being cited 
in the case first referred to. 

The cases which hold to the contrary 
are N. Y. C. R. Co. v. Warren-Ross Lum- 
ber Co.. 137 N. E. 224; New Jersey Central 
Ry. Co. v. McCartney, 52 Atl. 575; C. B. & 
Q. R. Co. v. Evans, 22 S. W. 853; R. Co. 
v. Townsend, 100 Atl. 355; N. Y. C. F. Co. 
v. Maloney, 244 N. Y. S. 395; Penna. *. R. 
Co. v. Rice Coal Co., 148 N. E. 349; 
Wabash R. Co. v. Horn, 40 Fed. 2d 905: 
Central R. Co. of N. J. v. Nat onal 
Asbestos Mfg. Co., 127 Atl. 184; New ork 
Cent. R. Co. v. Frank H. Buck C«., 4! 


Pac. 2d 547; C. L. Hills Co. v. L. & N. & 


ee ied Of AS bet oe oe 
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126 N. E. 761; Penn. R. Co. v. Mistrot, 
199 Sou. 163: New York Cent. R. Co. v. 
Guyon Coal & Coke Co., 274 N. W. 718; 
Penn. R. Co. v. Rothstein, 165 Atl. 752: 
New York Cent. R. Co. v. Brown, 274 
N. W. 715; Alton R. Co. v. Gillarde, 37 
N. E. 2d 571; Case v. Union Pac. R. Co.. 
241 Pac..693; Penna. R. Co. v. Rubin, 198 

tl. 521; Penna. R. Co. v. Suter, 22 N. E. 
2d 843: Penna. R. Co. v. Lord & Spencer, 


SAE ¢ 3 N. E. 2d 231. 
The party to whom the shipment is 


c. No reconsigned may also, under certain con- 
cribers. ditions, be held liable for the charges. 

New York Cent. R. Co. v. Trans-Ameri- |  j 
nterest. A can Petroleum Corp., 108 Fed. 2d 994; % ms. .. 
vill furnish Southern Ry. Co. v. Herndon, 179 S. E. 
edules and 306 
him in his 


nswer ony As title to the goods apparently passed LONG-DISTANCE MOVING SERVICE 
wer or too to the buyer at point of destination, in- ' : 

jury to the goods is a matter of concern 

to the shipper. 
signment 
1 charges 
ker, and 
counting 
urselves? Return Movement of Empty Drums 
etermine, 
on No. 7 —& Question—California 


COveEns This refers to our inquiry wherein we 
ry grate- ae 
wn requested your opinion and comments 
J on involving a return movement of empty 
apply. drums. The October 6 edition of the 
TRAFFIC WORLD continued, on page 8, an 
answer to our inquiry. : 
om whom It is assumed that since your answer 
arily as- included no reference to regulations or 
the full decisions there were none available. 
although However, if possible, we would very much 
> liability appreciate your furnishing us any’ past 
he bill of rulings which would serve to substan- 
1. Louis- — tiate the answer given. All you have to do 
Coal Co., is approve the order 
On the Answer for service and the 
accepting There are several cases involving the 
the full § reasonableness of restrictions on the 
; whether § movement of returned containers and pany. 
ne of de- § the applicability of tariff provisions. See 
ittsburgh, § Portner Brewing Co. v. Southern Ry. Co., 
, 250 US. § 25 1.C.C. 659; Returned Carriers in W.T.L. : ' 
and Southwest, 263 I.C.C. 575 and Burger > For safe, easy Mayflower Long-Distance Moving Serv- 


gnor and Brewing Co. v. Pennsylvania R. Co., 255 
onsidered ILC.C. 515. 


Just call our local agent... 
He does the rest of the work. 


Tariff Interpretation— 


charge to your com- 


“a each a See: Wh ae Ceten Geetieeeen ice, all you have to do is pick up your telephone—or have 
m a suffi- e question which is the subject of your : > 

sll inquiry has been considered by the Com- your secretary do it—and call our local agent. It’s as easy 
: involv mission. : : : 
reconsigns as that. Through him, Mayflower will take the whole job 
Ss, Some 0 
ae oie liability of Carrier— off your hands, or work with you as you see fit. All you 
ary + Improper Packing or Loading by Shipper have to do is o.k. the order for service when it comes to 
ent is not § Question—Tennessee ; 
we: Det We shall aueseiits an saewer to te you... Mayflower will do the rest smoothly and efficiently 
}; C. & O. & following question: . ! 

& Mining A shipment is forwarded by common .+. everytime... everywhere! 


ari denied § carrier F.O.B. point of origin and is 
; Dare V. § damaged upon delivery to the consignee. 
N.Y. C.R. § The carrier made an inspection and in- 


O. ©. os dicated that the damage was the result AERO MAYFLOWER TRANSIT COMPANY «© Indianapolis 


®r Was contributed to by improper 


| Fed. 949; § packing or loading and upon receipt of mee Mayflower's organization of selected warehouse agents provides on-the-spot 
n Co., 166 Claiza declined to make _ settlement. ‘ pee representation at the most points in the United States and Canada. Your local 
veing cited Where does this leave the consignee in VA : Mayflower agent is listed in the classified section of your telephone directory. 


wall © matter, if the shipper contends that ft 

e contr cking or loading, as the case may be, A - ™~ 

Ross Lum- sufficient for the transportation? Cae 7. \ as oe 

ey Central ‘= recourse has the claimant and what is es ay! lowe 


. = . 2codure must he follow to recover the 
53; h. U0 iS" 


. C. F. Co. have had a case or two of this type j ——— e 

nna. £t. R. vere in the middle of them. It would "9 oer mg NATION-WIDE FURNITURE MOVERS 
1. E. 349; that the carrier should first settle . —— ; ‘ 

d. 2d 905: ts the consignee, as it accepted the Ciptentttaid Frcae 

| Nat onal o.ent for transportation, and then if ' 

New ‘ork ‘2. eStablish beyond doubt that the 


(Continued on page 10) 
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He helps clear 
the way for 
_ your shipment 


Speeding your shipment through every 
division point without delay is the vital 
job of the Frisco Teletype Operator. 


Almost before your shipment leaves the 
loading yards, the Teletype Operator 
transmits to the next terminal, well in ad- 
vance of the train’s arrival, the “consist” 

a list of cars, in order, which make up the 
bret . together with switching directions 
and final destinations. The receiving 
Teletype at the next division point auto- 
matically repeats this information. And ~ 
so on...until your shipment reaches its 
destination...safely, surely and on time! 


The Teletype Operator is yet another 
member of Frisco’s team of trained veterans 
of transportation... working with up-to- 
date transportation and communication 
equipment in order to handle your ship- 
ments swiftly, carefully, and efficiently. 


The excellent service the Frisco team is al- 
ways ready to give your shipment will ease 
your next shipping problem. For details, 
call your helpful Frisco representative. 


Bip ire 


Oa a Ain bid Say Poel ae 


5000 Miles Serving: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 











For 
SERVICE 


See... 


TheAsD 


‘wae Wane 
& DANVILLE 
RAILWAY 


General Offices: 
115 W. TAZEWELL ST. 
NORFOLK 10, VA. 


Agencies: 


NEW YORK 
Rm. 906 500 Fifth Ave. 


DANVILLE 
650 Craghead Street 


ATLANTA 


BIRMINGHAM 
501 Comer Bldg. 


WASHINGTON, D. C. 
5000 38th St., N.W. 








Rm. 315 A.G.Rhodes Bldg. 





QUESTIONS AND ANSWERS 


(Continued from page 7) 


damage was due directly to the fault of 
the shipper, require an adjustment by 
him, 

We would appreciate your opinion and 
any reference to cases of a similar nature. 


Answer 


One of the exceptions to the carrier’s 
common-law liability arises in cases 
where the injuries are due to the im- 
proper packing of the goods by the 
shipper. Carpenter v. Baltimore, etc. R. 
Co., 64 A. 252; Atlantic, etc. R. Co. v. 
Jacob’s Pharmacy Co., 68 S.E. 1039; 
Greenwald v. New York Cent. R. Co., 159 
N.Y.S. 15. Accordingly, if goods are 
improperly packed, and this fact is not 
apparent or known to the carrier, it is 
not liable for loss or injury resulting in 
the ordinary course of handling and 
transportation from such improper pack- 
ing, if it is itself free from negligence. 
Zerega v. Poppe, 30 Fed. Cas. No. 18, 
213; Mitchell v. No. Pac. SS. Co., 213 
Pac. 293; Devinne, Halensbeck Co. v. 
Autotyre Co., 154 A. 170; Thompson v. 
Chicago, M. & St. P. Ry. Co., 217 N.W. 
927. But in view of the fact the carrier 
is entitled to reject defectively packed 
goods, tendered for shipment, the rule 
supported by the weight of authority 
is that if it accepts for transportation 
goods which it knows are defectively 
packed. or which by the exercise of 
reasonable care it could have observed 
were defectively packed, it assumes to 
carry the goods as they are, and its 
common-law liability as carrier attaches, 
and it is subject to all the liabilities 
usually attaching to an ordinary ship- 
ment of the same character. 


See, the decision in Michellod v. Ore- 
gon-Washington R. & Nav. Co., 168 Pac. 
620, and Advance Air Conditioning Co. v. 
Cain’s Truck Lines, 175 Pac. 338. 


Although there is authority to the con- 
trary (Hannibal, etc. R. Co. v. Swift, 79 
U.S. 262, 273), it is the general rule that 
if the shipper voluntarily assumes the 
duty of loading or unloading (Pedelty 
Thresher Co. v. Chicago, M. & St. P. Ry. 
Co., 175 N.W. 615; Houston & T.C.R. 
Co. v. Oriental Oil Co., 198 S.W. 601), as 
under a special contract to that effect 
(South Carolina Asparagus Growers’ 
Ass’n v. Southern Ry. Co., 46 Fed. 2d 
452; Robinson v. New York Cent. R. Co., 
282 N. Y. S. 877), the carrier is ordinarily 
absolved from responsibility therefor, and 
will not be liable for loss or injury re- 
sulting from improper performance of 
the duty, especially where the injuries 
result from the shipper’s misrepresenta- 
tion of the manner in which he loaded 
the goods on the carrier’s cars (Pennsyl- 
vania Co. v. Kenwood Bridge Co., 49 N. E. 
215); but such improper loading will be 
available as a defense only where it is the 
direct cause of the damage to the goods. 
St. Louis-San Francisco Ry. Co. v. Glow 
Electric Co., 172 N. E. 425 

Although the carrier is not called on 
to see that the shipper has properly per- 
formed his duty in this regard (Pennsyl- 
vania Co. v. Kenwood Bridge Co., 49 N. E. 
215; Lewis v. New York, O. & W. Ry. 
Co., 104 N. E. 944), it has been held that 
if the improper loading is apparent to the 
ordinary observation of the carrier’s 
servants, the carrier cannot escape lia- 
bility on the ground of the shipper’s de- 
fective loading (Thomson v. Chicago, M. 
& St. P. Ry. Co., 217 N. W. 927), and 
that it is its duty in such case to re- 
frain from transporting the goods until 
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the defects and deficiencies in loading 
have been remedied. Central of Georgia 
Ry. Co. v. Griner & Rustin, 127 S. E. 873. 
“ If the defect in the packing or loadirg 
Was apparent to the carrier, it should 
have rejected the goods when they were 
tendered for shipment. Having accepted 
them it is, under the decisions cited 
above, liable for injury to the goods which 
was the result of defective packing or 
loading, if the defect was apparent. 

The burden is on the carrier to show 
that there was no apparent defect in the 
packing or loading of the goods. 

Until liability on the part of the car- 
rier is established it is not obligated to 
pay the claim. 


















Tariff Interpretation— 


Exception v. Classification Rating 
On Jute and Cotton Linings 


In our answer to Kansas, on page 8 
of the August 25, 1951 Trarric Wort, 
under the above caption, we stated that 
there is no provision in Item 2410 for the 
shipment of linings composed of only 
jute and cotton combined. 

Upon further consideration, it is our 
opinion that the item will apply on 
lining, jute and cotton combined. 

See, in this connection, Clark-Cutler- 
McDermott Company v. New York, N.H. 
& H.R. Co., 276 I. C. C. 450. 





















Motor Carriers— 






Freight Allowance to Purchaser of Goods 


With respect to our answer to Colo- 
rado, on page 10 of August 11, 1951, 
TRAFFIC WORLD, under the above caption, 
see the report of the Commission in Bur- 
lington Mills case, 48 M. C. C. 787, a fur- 
ther report in which case, rendered Oc- 
tober 1, 1951, upholds transportation al- 
lowances to the purchaser of goods. In 
the later report the Commission said: 


The contention that Burlington, in receiv- 
ing a transportation allowance based upon 
identifiable common carrier rates, is trans- 
porting property as a for-hire carrier with 
the purpose of profiting from the transpor- 
tation as such deserves consideration. It is 
true that in performing this transportation 
Burlington is receiving the same identifiable 
compensation therefor as would a for-hire 
carrier, and that such compensation is based 
upon a rate presumably adequate to recover 
not only the cost of the operation but a 
measure of profit as well. The transportation 
allowance is, however, really a part of the 
purchase contract and merely follows trade 
practices. It is not received in all cases and, 
if necessary, Burlington probably could nego- 
tiate its purchases at a net figure in all 
instances. The transportation of inbound 
raw materials by Burlington accounts for 
only 30 per cent af its overall use of its own 
vehicles, and only a part of such materials 
are bought on contracts which provide for 
a transportation allowance. It cannot be 
said that Burlington operates such vehicles 
for the purpose of profiting from the trans- 
portation as such. 























Tariff Interpretation— 


Carload v. Less-Than-Carload Rate 

On Shipment Tendered as Carload— 
Application of Rule 15 of Consolidated 
Classification—LCL Rate on CL Shipmer! 









Question—Georgia 


In your issue of June 18, 1949, on page 
9 thereof, you answered a question from 
Ohio stating: 

The Interstate Commerce Commission has 
in several cases held that where a shiprient 
is tendered to a carrier as a carload <hip- 
ment, the carload rate at minimum we'ght 
must be assessed, even though the less .0aD 
carload rate at actual weight makes a | wer 
charge. 

In your issue of September 22, 351, 
on page 8 thereof, you quote deci«.ons 
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THE 


MROW POWY 


COMES OF AGE 


Shipping by rail was a hazardous business a hundred 
years ago. 

The crude little wood-burning engines with their 
light wooden box and flatcars huffed and puffed over 
the steep and bumpy roadbeds, offering little protec- 
tion to their cargoes. Derailment was usual. Shippers 
never knew when nor in what condition freight would 
reach its destination. 


But, over the years, times have changed. And =. 
ping via the Lackawanna Railroad has 
changed with the times. 
Today, a great fleet of Diesel-powered 
locomotives, operating over the Lacka- 
wanna mainline between New York and 
Buffalo, haul mighty trainloads of 


y  LACKAWANNA. 


The Route gw 


freight at speeds up to 65 miles an hour. Modern steel- 
sheathed cars assure safe and dependable transporta- 
tion for every type of shipment. New mechanized 
equipment at Lackawanna’s strategically located 
docks and terminals and a mammoth marine fleet 
facilitate the handling of overland and export freight. 
Five years of the biggest modernization program in 
our history have greatly strengthened Lackawanna’s 
service to the nation’s shippers. Now as we enter our 
second century, we of the Lackawanna 

Railroad look back with a sense of pride 

\ to the accomplishments of the past and 

pledge ourselves to write an even 

brighter chapter of transportation pro- 

gress in the years to come. 


a) Lackawanna Railroad 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 
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of the Commission which seem to be the 
reverse of your previous statements. 

As these two questions appear to ke 
the same or at least similar, will you 
please inform us about this. 











Answer 


The answer to Ohio, on page 9 of the 
June 18, 1949 TraFFIC WoRLD, under ilie 
caption “Tariff Interpretation—Truck- 
load v. Less-Than-Truckload Rate on 
Shipment Tendered as Truckload” in- 
volves the principle that where a ship- 
ment is tendered as a carload the car- 
load rate applies even though the less- 
than-carload rate at actual weight makes 
a lower charge. 

In the cases cited in this answer the 
Commission, in effect, holds that if car- 
load service is required by the shipper 
as to an LCL shipment, the CL rate must 
be applied. 

In the answer to Illinois, on page 8 
of the Sept. 22, 1951 Trarric Wor .p, 
under the caption “Tariff Interpretation 
—Application of Rule 15 of Consolidated 


Classification—LCL Rate on CL Ship- 
ment”, the Commission holds that as to 
a carload shipment, even though not 
occupying the physical capacity of the 
car (not fully loaded) the less than car- 
load rate may be applied, if the resulting 


charge is less than charges based on the 
weight of the shipment at the carload 
rate. 


daily direct Service between the The difference is that under the cases 
cited in the answer first referred to 
° » » ° BE above, the shipper is chargeable with the 
umportant industrial centers of America carload rate on an LCL shipment if he 
loads an LCL shipment but by his ac- 
tions indicates that he expects carload 
service. Under the cases cited in the 
































Route that next shipment Spector—and other answer the LCL rate may be ap- 

f ‘ck h fi plied on a carload shipment only if the 

relax. Our fast pickup . . . smooth, safe car is, as a practical matter, fully loaded. 
over-the-road relay . . . and doorstep delivery 
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keep traffic men the nation over in good 


spirits the year ’round. Write or phone FR OM OUR 


for point list. Spector Motor Service, Incorporated, READERS 
600 West 25th Street, Chicago 16 








MM 
Truck-Rail Load Limits 


ee ee ee 
Portland, Ore. 
I read with much interest the great 
editorial which appeared in the Novem- 
ber 3 issue of TRAFFIC WoRLD. 
I have maintained for some years that, 


since the government has assumed con- 
trol in large measure over both rail and 
motor carrier traffic, the same govern- 
boston ment ought to accept the responsibility 
for the continued existence of both types 






the wise selector routes it 







the nation 












bridgeport of carriers. There can be no question 

chicago about both types being needed. 
indianapolis Here is an idea I have often voiced 
milwaukee and which no one as yet has been able 
, to prove to be unworkable: Why nov 
newark limit the maximum distance over which 
new britain carload (truckload) traffic may be 
hauled by motor carriers, and set a minl- 
snes = mum distance over which less-carload 
peoria (less-truckload) traffic may be carried 

philadelphia by the railroads? 

providence The present heavy movement of freight 





will come to an end some time. When 
that happens (and it will, as your edi- 
st. louis torial points out) perhaps we wi!! be 
trenton willing to examine the unquestioned 

merits of the above proposal—Jam™s H 
aenenrad JOHNSON, Armco Drainage & etal 
Products, Inc. 
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don the “Santa Fe 39” has a 12 year rec- 
eee ord of fast, dependable service that 
the cases <= is made to order for shippers who 
erred to want their freight moved in a hur- 
with the 

ent if he B | ' . ry from Chicago to Kansas City. 
oe co I Carrying both carload and less- 
d in the oe ail ie . ' than-carload shipments, “Santa Fe 
te the — , 39” leaves Chicago daily at 6 PM, 
ly loaded. arrives Kansas City 7:30 AM the 


MU aves - following morning. 


A fast service, too, for freight 
moving from Chicago to Emporia, 
Arkansas City, Oklahoma City, Fort 
Worth, Dallas, Houston, Galveston 
tu Y ee . and Beaumont. 
As For quick dispatch, for depend- 
able service, ship via “Santa Fe 39”. 
and, ae Ask your Santa Fe freight man for 
<a me | complete information. 


ears that, i ieee : ; F. H. ROCKWELL 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Bill to Authorize Seaway 
Construction Introduced 
In Canadian Parliament 


Special Correspondence from Ottawa, Canada 


Transport Minister Lionel Chevrier 
this week initiated legislation in the 
Canadian Parliament to authorize 
construction of the St. Lawrence sea- 
way. 

Mr. Chevrier gave notice of a bill to 
“create a corporation to be called “The 
St. Lawrence Seaway Authority’ with 
power, inter alia, to expropriate; to con- 
struct, maintain and operate all neces- 
sary works; to borrow amounts not ex- 
ceeding three hundred million dollars; 
to establish tariffs of tolls and to employ 
such officers and employes as may be 
required for the purposes of the author- 
ity.” 

There appeared to be little or no doubt 
that the bill would be passed speedily 
by Parliament. The government com- 
mands a large majority in Parliament 


. and all parties are in favor of the sea- 


way, despite local opposition from in- 
terests in the maritime provinces. 


Passage of the bill will be followed by 
the signing and ratification of a new 
agreement between the government of 
the province of Ontario and the federal 
government of Canada dealing with the 
division of costs as between power and 
navigation. In the agreement Ontario 
will undertake to pay the proposed Sea- 
way Authority one-half of the amount 
of the cost assigned to power. The United 
States government would then be asked 
to designate an agency, such as the New 
York State Power authority, to enter 
into a similar agreement and pay the 
other half of the power costs, as well as 
to join with the Canadian authority in 
an application to the International Joint 
[rae for approval of the seaway 
plan 


.C.C. Closes Tallahassee 
Office of Motor Bureau 


Commission, by a notice by Secre- 

y Bartel, has announced the closing 

i's Bureau of Motor Carriers’ office 

Vallahassee, Fla., and the reduction 

‘at bureau’s office at Little Rock, 

from district headquarters to the 
of a district supervisor’s office. 


! district supervisors’ offices at 
* Rock, Ark., Oklahoma City, Okla., 
ew Orleans, La., would report to 
strict director of consolidated dis- 
2 at Fort Worth, Tex., the notice 
At the Commission it was said 
ieee were taken because of lack 
s. 


15 
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TOO LATE TO CLASSIFY IN THIS ISSUE 


1.C.C. Rules on Effect of ieahisie 
On Export Cargo Held Short of Port 


Rules on Demurrage on Cars Held Short of Ports, on Cars Accepted 


For Shipment After an Embargo and Detained at Inspection Points 


Because of Embargo, and on Cars Billed to Inspection Points. 


The Commission, division 3, in pro- 
ceedings involving demurrage on bar- 
ley for export, has ruled that charges 
collected for detention of the cars 
at points short of destinations were 
inapplicable, that charges for the de- 
tention of cars accepted for shipment 
after an embargo had been declared, 
and which cars were detained at in- 
spection points short of the billed 
destinations because of the embargo, 
were inapplicable, but that demur- 
rage charges found applicable on cars 
billed to inspection points were not 
shown to have been unreasonable. 


Commissioner Johnson noted a dis- 


sent. 


The action was by a report and order 
awarding reparation in No. 30612, Wil- 
liam J. Smith v. Atchison, Topeka & 
Santa Fe Railway Co., et al., embracing 
No. 30612, Sub. 1, E. D. Wilkinson Grain 
Co. v. Same. A footnote said that since 
the complaint in No. 30612, Sub. 1 was 
filed August 1, 1950, the finding in the 
report would apply to cars consigned to 
E. D. Wilkinson Grain Co. that were 
delivered or tendered for delivery within 
two years prior to that date. 


The complaints alleged that demur- 
rage charges for detention in July, Au- 
gust, and September, 1948, at Stockton, 
Sacramento, Oakland, Fruitvale, and San 
Francisco, Calif., of box cars containing 
bulk barley which was exported were not 
applicable, and that such charges where 
applicable were unjust and unreasonable. 
The Commission said there was no evi- 
dence as to the exact dates of delivery or 
tender, and that “the controversy be- 
tween the parties was occasioned by the 
detention of cars because of embargoes 
— June 29, July 8, and July 12, 1948 


The Commission said that several of 
the cars were accepted for transporta- 
tion to the embargoed points after the 
embargo had been declared and notice 
had reached carriers’ agents at points in 
interior California. It said the com- 
plainants alleged that defendants did 
not carry all such cars to their billed 
destinations and that charges were col- 
lected for the detention of cars at points 
short of the destinations. 


“Defendants contend that charges for 


any detention of cars that may have oc- 
curred at points short of the destina- 
tions to which the shipments were billed 
should be found applicable since demur- 
rage charges would have accrued at 
those destinations if the shipments had 
moved thereto,” the Commission said. 
“Charges collected for any detention of 
cars by carriers at points short of the 
embargoed destinations to which they 
were billed were inapplicable. Youg- 
hiogheny & Ohio Coal Co. v. Bal- 
timore & O. R. Co., 272 I.C.C. 483, Em- 
bargoes do not relieve the carriers of 
their duty under the transportation 
contracts to carry to the billed destina- 
tions all cars which are en route when 
an embargo is-.declared or which are 
accepted for transportation contrary to 
the embargo. The carriers’ duties are 
fixed upon acceptance of the freight for 
transportation and cannot be altered by 
the placing of an embargo.” 


As to cars billed to inspection points 
short of the ports, the Commission held 
that a blanket notice given by William 
J. Smith that all cars arriving at Oak- 
land consigned to him be marked for ex- 
port and be delivered to a named wharf 
and storage company, did not meet the 
requirements of a note in the tariff pro- 
visions that shipment must be con- 
signed to or in care of a steamship line, 
or for delivery on a designated vessel, 
or notation made on bill of lading and 
shipping order showing the destination 
beyond the port or the words “For Ex- 
port” or “For Ocean Movement,” fol- 
lowed by a note governing advice to the 
railroad agent at port of exit. 


Complainants maintained that since 
shipments billed to inspection points and 
covered by bills of lading marked for 
export when cars left the origin point, 
were actually exported, demurrage 
charges at the inspection points should 
have been provided in a tariff of Agent 
Munholland, which provided for five 
days’ free time and, thereafter, $3.30 a 
car a day. 

After quoting rule 1 of the Munholland 
tariff, which made rules applicable and 
charges in the tariff apply on freight 
delivered on wharves or public tracks 
for direct transfer, held awaiting arrival 
of or delivery to vessels, and stating that 
a car would be considered as having ar- 
rived at port of exit when it arrived at 
a terminal or hold yard serving such 
port, the Commission said: 

“The complainants contend that the 
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cars were detained at a hold yard await- 
ing delivery to wharves. They were held 
as a result of the embargo and not 
‘awaiting arrival of or for delivery to 
vessels.’ The complainants diverted or 
reconsigned many of such cars to points 
not embargoed. As the cars under con- 
sideration were not held under circum- 
stances stated in the quoted portion of 
rule 1, the charges in Agent Jones’ tariff 
applied.” 

The rules in the Munholland tariff, 
according to the quoted portion, made 
charges in Agent B. T. Jones’ I.C.C. 3963 
apply when the Munholland tariff pro- 
visions were not complied with. 


After discussion of a controversy deal- 
ing with notification of arrival and the 
consequent time at which demurrage be- 
gan to run, the Commission said the 
notification rules had been modified so 
that any controversy similar that in- 
volved in the report would be avoided. 


A further contention of complainants, 
said the Commission, was that the 
charges as computed under the Jones 
tariff were unreasonable to the extent 
that they exceeded those in the Munhol- 
land tariff. However, said the Commis- 
sion, no evidence other than the lower 
charges provided in the Munholland 
tariff, and that “the mere fact that the 
charges for the detention of cars at in- 
spection points were higher than the 
charges for the detention of cars at the 
ports affords no basis for a finding of un- 
reasonableness of the charges applicable 
at the inspection points” 

Because the Commodity Credit Corpo- 
ration, an agency of the U.S. government, 
was the actual purchaser of the barley, 
it taking possession after the barley was 
loaded on the vessel, the complainants 
argued that consideration should , be 
given to that fact. They further argued, 
said the Commission, that if the agency 
itself had shipped the barley in its own 
name the cars could not have been 
stopped short of their destinations not- 
withstanding the embargoes, and that 
the demurrage was therefore unreason- 
able because of section 6(8) of the inter- 
state commerce act, which provides that 
in time of peace shipments to agents. of 
the U.S. for its use are to be delivered 
without regard to any embargo. 

That provision of the act had no appli- 
cation to the instant shipments, the 
Commission declared. It said a finding 
that it was unreasonable to treat those 
shipments differently than shipments 
consigned to agents of the US. for its 
use was not warranted. 


The Commission’s findings follow: 


“We find that the defendants were 
under obligation to transport to their 
respective billed destinations all of the 
complainants’ shipments which were en 
route when the embargo was declared, 
and that charges which may have been 
collected for the detention thereof at 
points short of the destinations, were 
inapplicable. 

‘We further find that charges for the 
«vention of cars accepted for shipment 
‘ter the embargo against acceptance 
2d been declared, and which were de- 
‘med at inspection points short of the 
iled destinations because of the em- 
22rgO, Were inapplicable. 

‘We further find that the demurrage 
cnarges herein found applicable on the 
Cars billed to the inspection points are 
ho’ shown to have been unreasonable. 

“The complainants shovld comply with 
TU > 10 Oof the general rules of practice. 
The statement submitted should be ac- 
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companied by affidavit proof of the pay- 
ing or bearing of the charges found in- 
applicable. 





T.W.A. Head Says Airlines 
Add to Military Air Power, 
Aid Cause of World Peace 


“Any one of the major scheduled 
airlines (of the United States) today 
can provide a greater air lift than 
the combined fleets of the 19 sched- 
uled airlines were able to provide at 
the time of Pearl Harbor,” said Ralph 
S. Damon, president of Trans World 
Airlines,.in an address before the 
Advertising Club of Washington, 
D.C., the night of November 20. 


Speaking on the subject, “Victory 
Through Commercial Air Power,” Mr. 
Damon said that at the time of Pearl 
Harbor the nation’s scheduled airlines 
had 359 twin-engine transport aircraft 
in their domestic air fleet and 27 multi- 
engine flying boats operating interna- 
tionally. 


“Today,” he continued, “the scheduled 
air fleet numbers more than 1,170 trans- 
port aircraft, of which over 500 are four- 
engine types and a substantial number 
of the balance are large post-war twin- 
engine types. And what is more, the 
four-engine airplanes have far greater 
speed and four times the lifting capacity 
of the pre-war twin-engine types. 


“The number of available seats has 
jumped from 6,700 at the time of Pearl 
Harbor to 42,000 today. This means that 
in 1941 the scheduled airline fleet had a 
transport potential of 32,000,000 ton- 
miles per month. Today their emergency 
potential is 300,000,000 ton-miles per 
month, or, translated into passenger- 
miles, a potential of almost 2 billion per 
month.” 


After stating that the road-to social- 
ism in Europe had begun with nation- 
alization of the transportation and com- 
munications industries “because it was 
generally agreed that the transportation 
and communications industries had a 
special impact upon the public interest,” 
Mr. Damon said: 

“The American way of handling this 
problem has evolved a system which 
rests on three components: (a) Private 
ownership, control and management; 
(b) preservation of the stimulus and 
yardstick of competition; and (c) regula- 
tion by an independent government 
agency acting to preserve the public in- 
terest. 

“Remove any one and the system fails. 

“The American system proved unwork- 
able abroad because the most enthu- 
siastic European exponent of private en- 
terprise inveitably seeks a cartel form 
of monopoly. With monopoly, regula- 
tion was unable to preserve the public 
interest, and government ownership was 
the outcome. From government owner- 


ship of transportation, it was an easy, 


step to nationalization of other indus- 
tries. 

“Very few people in the United States 
today would advocate government own- 
ership of transportation or of anv other 
industry. But there are some who are 
imvatient with regulation of transpor- 
tation by an independent agency, and 
others who do not like comnetition and 
would prefer monopoly. These people 
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forget the lesson from Europe that re- 
moval of either regulation or competi- 
tion from the scheme means ultimate 
government monopoly. . .” 

Mr. Damon suggested that interna- 
tional commercial aviation had had an 
important part in “erasing the world’s 
many scars and aiding the spread of 
truth.” 


“The world today,” he continued, “is 
linked by a network of skyways, many 
of them delineated by radio and radar 
navigational markers as clearly as 
Pennsylvania Avenue is by street lights. 
T.W.A. alone serves 21,000 miles of over- 
seas routes, in addition to 11,000 do- 
mestically. By the end of 1951 we 
will have flown this year an estimated 
135,000 persons over these international 
portions of our systems. . T.W.A. 
has 4,000 employes in its international 
division, half of them overseas, of whom 
90 per cent are foreign nationals. Many 
have already paid a visit to the United 
States. That’s what I mean about 
air transportation building international 
bridges, breaking down artificial bar- 
riers. . .” 





Apportionment of Federal 
Funds for Highway Aid 
For ‘52 Made Public 


Apportionment of the $500 million 
authorized as federal aid to the states 
for highways in the fiscal year be- 
ginning July 1, 1952, by the federal 
aid highway act approved September 
7, 1950, has been announced by Sec- 
retary of Commerce Charles Sawyer. 


The act provided that the $590 million 
be allocated as follows: $225 million for 
projects on the federal aid highway sys- 
tem, $150 million for projects on the 
federal air secondary system, and $125 
million for projects on the federal aid 
highway system in urban areas. 


The Secretary said that the funds 
would be expended under the supervision 
of the Bureau of Public Roads. Accord- 
ing to the procedure used for many years, 
he said, state highway departments 
would propose projects, prepare plans, 
award contracts, and supervise construc- 
tion, all subject to federal approval. He 
continued: 

“Federal participation is limited to half 
the cost except in the public-lands states 
where participation may be increased 
above 50 per cent by one-half of the 
percentage of the area of the state that 
is public land. 


“Funds for the federal-aid highway 
system are apportioned in proportion to 
area, population and mileage of post 
roads, each being given equal weight. 
Funds for federal-aid secondary roads 
are apportioned in the same manner 
except that rural population is used 
rather than total population. Funds for 
urban projects are apportioned in pro- 
portion to population in municipalities 
and other urban places of 5,000 or more.” 

The total apportionment to each state 
for the three types of highway aid was 
as follows: 


Alabama, $9,875,936; Arizona, $6,009,- 
016; Arkansas, $7,268,084; California, 
$26,155,385; Colorado, $7,658,076; Con- 
necticut, $4,468,298. 

Delaware, $2,052,966; Florida, $7,979,- 
807; Georgia, $11,446,484; Idaho, $4,894,- 
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740; Illinois, $21,623,084; Indiana, $11,- 
761,197; Iowa, $10,745,167. 

Kansas, $10,324,219; Kentucky, $8,693,- 
265; Louisiana, $7,660,875; Maine, $3,703,- 
826; Maryland, $5,171,877; Massachusetts, 
$8,849,304; Michigan, $16,708,787; Minne- 
sota, $11,900,098; Mississippi, $7,904,316; 
— $13,659,910; Montana, $7,837,- 

2. 

Nebraska, $8,050,146; Nevada, $4,869,- 
189; New Hampshire, $2,155,849; New 
Jersey, $9,132,278; New Mexico, $6,501,- 
048; New York, $30,724,302; North Caro- 
lina, $11,664,902; North Dakota, $5,771,- 
334. 

Ohio, $19,382,555; Oklahoma, $9,460,- 
432; Oregon, $7,422,464; Pennsylvania, 
$23,010,755;, Rhode Island, $2,670,108; 
South Carolina, $6,288,745; South Da- 
kota, $6,152,188. 

Tennessee, $10,142,649; Texas, $29,681,- 
979; Utah, $4,733,896; Vermont, $1,993,- 
186; Virginia, $9,358,321; Washington, 
$7,942,418; West Virginia, $5,295,409; 
Wisconsin, $11,290,396; Wyoming, $4,- 
757,002. 

Hawaii, $2,211,777; District of Colum- 
bia, $2,850,543; Puerto Rico, $3,383,550. 





O.P.S. Opposes Motor Rate 


Rises in 5 Western States 


The Office of Price Stabilization has 
announced its filing with the Commis- 
sion of a protest against a 4 per cent 
increase in motor common carrier rates 
in five western states and says it has 
asked the Commission to hold hearings 
on the increase. The protested rates 
were published to become effective No- 
vember 27. 

The O.P.S. said the proposal to increase 
rates was made by the Intermountain 
Coast Motor Freight Tariff Bureau, Den- 
ver, Colo., on behalf of 54 carriers, and 
that the states affected were mainly 
Utah, Colorado, Wyoming, Montana, and 
Oregon. 

The agency said that in requesting a 
hearing it stated “that no increase should 
be allowed to go into effect unless it is 
conclusively demonstrated at a full pub- 
lic hearing that an increase is essential 
to the continued economical and effi- 
cient operation of the carriers con- 
cerned.” 

The O.P.S. further said that the pro- 

d increase would be inflationary in 
that it would result in increases in the 
delivered prices of many of the com- 
modities transported by the carriers in- 
volved and that these increases would be 
reflected in production costs of farmers 
and industry. Ultimately it would mean 
increased consumer living costs, the 
agency said. 





Syracuse Traffic Club Meeting 


Nearly two hundred members and 
guests, many of the latter being indus- 
trial executives, attended the dinner 
meeting of the Traffic Club of Syracuse 
at the Syracuse Hotel, the evening of 
November 19. The speaker was Robert 
J. Bayer, editor, TRAFFIC WoRLD, assistant 
to the president of the Traffic Service 
Corporation, on “Traffic Management in 
a Changing Industry.” The speaker told 
of economic forces that had brought 
about expansion of the scope of produc- 
tion and widening of markets in indus- 
try that made it necessary for the suc- 
cessful contemporary traffic manager to 
be a skilled administrator in addition to 
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being a highly trained technical man. 
Dave L. Hunt, assistant to the president, 
Niagara Motor Express, Inc., president of 
the club, presided and introduced the 
speaker. Arrangements for the dinner 
were in the hands of the program com- 
mittee, headed by J. T. McGuire, district 
sales manager, Acme Fast Freight. 








D.T.A. Supports Program 
For Off-Season Employment 


Of Great Lakes Seamen 


Great Lakes seamen will be helped 
to obtain off-season employment in 
essential industries, the Defense 
Transport Administration an- 
nounces, under a program backed by 
the D.T.A. and developed by the 
Labor Department’s Bureau of Em- 
ployment Security and the Great 
Lakes Carriers Association. 


S. L. Newman, director of the D.T.A. 
manpower division, said that the program 
would be carried out under the direction 
of the Cleveland office of the Bureau of 
Employment Security. Offices of state 
employment services in 12 states have 
been informed about the program, and 
all seamen would be identified by referral 
cards and would receive special treat- 
ment, he said. : 

Mr. Newman also stated that the Se- 
lective Service System hod given D.T.A. 
assurance of its cooperation and had 
urged its local boards in 12 states to give 
careful attention to continued deferment 
of Great Lakes personnel, particularly 
those employed during the off season in 
essential industries or attending training 
schools for up-grading. Such schools, in 
which skilled personnel can prepare for 
more responsible positions and qualify 
for officers licenses, have been main- 
tained for many years by the Great Lakes 
Carriers’ Association. 

In explanation of the program, Mr. 
Newman said: 

“This program is necessary because so 
large a percentage of Great Lakes seamen 
are of draft age. There are now about 
16,000 men employed on the Great Lakes. 
It is expected that the addition of several 
new and converted ships to the Great 
Lakes fleet for the 1952 season will call 
for the employment of about 200 new 
officers and 500 skilled licensed personnel. 
The men now employed are the only 
skilled personnel available for the 1952 
Great Lakes season, and in view of the 
expected increase in Great Lakes traffic, 
it is essential that these men be re- 
tained. 

“The Great Lakes shipping industry is 
vitally important because it must deliver 
the maximum tonnage of iron ore, coal, 
limestone, and grain during the naviga- 
tion season. Ships carrying these essen- 
tial commodities number 360, in addition 
to 17 tankers. About 85 per cent of the 
iron ore used bythe steel industry is 
transported in Great Lakes vessels. Lack 
of personnel to man these vessels would 
seriously curtail the defense production 
effort.” 





Newtex Sulphur Right Extended 


By an amended order in W-896, Sub. 
11, Newtex Steamship Corporation, 
Temporary Authority—Sulphur (3), the 
Commission, division 4, has authorized 
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operation by Newtex, until March °%6, 
1952, as a common carrier by self-pro- 
pelled vessels, in the transportation of 
crude sulphur, in bulk, from Port Sul- 
phur, La., to Chester, Pa., Camden, N J., 
and ports and points within the area 
of New York Harbor and contiguous 
harbors. 

The Commission said that by an orier 
of September 23, Newtex was authoried 
to operate until November 27, in ihe 
transportation of crude sulphur, in bulk, 
from Port Sulphur, La., to Chester, Pa., 
and Weehawken and Camden, NJ. It 
said the carrier had requested that the 
temporary authority be extended for 120 
days and be broadened to include other 
destination points adjacent to Weehaw- 
ken. 

The order of September 28 was super- 
seded and canceled. 





Province Opposes Canadian 
‘Equalized’ Rate Proposal 


Special Correspondence from Ottawa, Canada 


Further objections to a plan for equali- 
zation of freight rates in Canada, pro- 
posed by the Royal Commission on 
Transportation and embodied in legisla- 
tion now before Parliament, have been 
registered with a House of Commons 
committee studying the bill. 

C. D. Shephard, counsel for the prov- 
ince of Manitoba, opposed a provision of 
the proposed legislation under which 
rates between any two points on a trans- 
continental route would never be more 
than one-third greater than the through 
rate from eastern Canada to the Pacific 
coast. The through rate is kept low to 
méet water competition by way of the 
Panama Canal. 

Mr. Shephard contended that that 
provision would put manufacturers and 
distributors in Manitoba out of business 
because it would result in low through 
rates from Ontario to points in Saskatch- 
ewan and Alberta, now served from Win- 
nipeg, with no reduction in rates from 
Winnipeg to those points. 





Rail Presidents to Be Honored 


Chief executives of 50 American rail- 
roads that are now in their second cen- 
tury of service will be honored Novem- 
ber 28 by the Traffic Club of Chicago at 
a luncheon in the Palmer House. Sena- 
tor Bricker, Ohio, the guest speaker, will 
speak on “The Next Hundred Years.” 
J. R. Staley, vice-president, Quaker Oats 
Co., Chicago, is chairman of the club’s 
public affairs committee in charge of the 
luncheon. 





Suspended Tariffs . 


I. and S. M-3992, Merchandise—South- 
eastern Motor Truck Lines, Inc., from 
November 21, to and including June 20, 
1952, certain schedules published in tar- 
iff MF-I.C.C. No. 19 of Southeastern Mo- 
tor Truck Lines, Inc., Nashville, Tenn. 
The suspended schedules propose a mo- 
tor common carrier commodity rate of 
163 cents, minimum 16,000 pounds, on 
boots and shoes, from Atlanta, Ga. to 
St. Louis, Mo.; also proposed commodity 
rates of 95, 70 and 95 cents per 10 
pounds, minimum 15,000 pounds, on mer- 
chandise, in mixed shipments, from 
Nashville, Tenn., to Cincinnati, 0O. 
Evansville, Ind., and St. Louis, Mo. 
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F Sg wmrenghd DERRICK for handling 
heavy pieces of freight has just 
been added to the modern mechanical 
equipment of 


The MINNEAPOLIS & ST. LOUIS 
Railway 


This all-steel derrick is now at work 
at the big M. & St. L. freight depot in 
the heart of Industrial Minneapolis, 
easily accessible to hundreds of 
Shippers. Alongside is a large concrete 
platform, with a ramp, built for the der- 
rick to use in fast loading and unloading 
of freight cars and trucks. 

The huge derrick has a 50-foot swing 
boom, operated by a two-drum hoist. 


Big Lift 


for the M. & St. L. 


eee and its Fast 


a Ri” i 7 a Th Ge SS AO” Ge” >” A” ie Ae, 
ee 


It can lift 10 tons at its extension limit 
of 48 feet and 16 tons at 38 feet or less. 
The electric hoist is operated from a 
glass-enclosed house, which is heated 
for winter use. 


Does Big Job Faster 


The derrick lifts and places bulky 
freight, such as crated and uncrated 
machines, tanks, boilers and heavy 
boxes. It does this work far faster than 
is possible by any other method. 

Installation of the derrick marks an 
important step in constant improve- 
ment of M. & St. L. service to Shippers 
and Receivers of freight in Minneapolis 
and the Great Midwest. 


7% MINNEAPOLIS & ST. LOUIS 2aduay 


General Offices: 111 East Franklin Avenue, Minneapolis 4, Minn. 
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JIM GREEN 


(Traffic Manager, Corning Glass Works) 


CHECKS 7 TIMES 
AND CHOOSES... 


EZ p 


EXPRESS 
I GENCY 


Jim Green says: “We ship everything in the glass line from 
the newest type TV bulbs to rare and exclusive Steuben crystal. 
And choosing our ‘cheapest way to ship’ means checking more 
than rates alone. In addition to careful handling and safety, 
we check for 1. DEPENDABILITY 
2. SPEED 
3. PICKUP AND DELIVERY 
4. ONE RESPONSIBILITY 
5. RECEIPT AT BOTH ENDS 
6. LIBERAL VALUATION ALLOWANCE 
7. ONE ALL-INCLUSIVE CHARGE 


. and Railway Express is the only 
transportation service that checks out on 
every count. For fast, safe shipping 
to multiple points throughout ‘ 
the country, Railway Express is 


our ‘cheapest way to ship’.” 


ALWYKS ASK | pi THE EXPRESS MAN 


Francis L. Wenderlich, 30 years an Express Man 
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National Industrial Traffic League Expresses 


Concern at Lagging Freight Car Production 


Allocation of More Steel for Rail Cars Urged at Meeting 
In Chicago. Repeal of Law on Commission Fees to Be Sought 
All Top Officers Reelected. To Meet in New York in 1952. 


By N. C. HUDSON 


The National Industrial Traffic 
League, at its forty-fourth annual 
meeting November 15 and 16 in the 
Palmer House, Chicago, reelected all 
top officers, acted on approximately 
40 reports received from the chair- 
men of standing committees, and ap- 
proved recommendations that it hold 
next year’s meeting November 20 and 
21 in New York City, and the 1953 
meeting in New Orleans. 


So concerned was the League with 
reports of lagging railroad freight car 
construction that it instructed officers 
to send telegrams to authorities in 
Washington, criticizing the action of the 
Defense Production Administration in 
reducing the allocation of steel for 
freight car construction and repair, and 
urging that more steel be granted for 
this program. 

In other major actions, the League 
voted: To make no reply to the petition 
of the railroads for the full 15 per cent 
increase originally requested in Ex Parte 
175, Increased Freight Rates, 1951, and 
to participate in any resulting hearings 
along the same lines as previously fol- 
lowed in this proceeding; to support 
the “Project Adequate Roads” plan for 
rehabilitating the nation’s highways; to 
seek the repeal or amendment of Title 
V of Public Law No. 137, Eighty-second 
Congress, the independent offices ap- 
propriation act for fiscal vear 1952, pro- 
viding that federal agencies charge fees 
for services performed; to urge that Ad- 
ministrator Knudson, of Defense Trans- 
port Administration, be made a mem- 
ber of the policy requirements commit- 
tee of D.P.A.; and to oppose what was 
termed a “me too” policy of some motor 
carrier rate bureaus in seeking to adopt 
each railroad general rate increase. 

The League heard addresses by B. 
Erewster Jennings, president, Socony- 
Vacuum Oil Co., Inc., and Charles S. 
Baxter, chairman of the Railroad’s Tar- 
ii’ Research Group. 

The League’s president, A. G. Ander- 
Son, general traffic manager of the 
Socony-Vacuum Oil Co., Inc., New York 
City, presided. Opening the meeting the 


morning of November 15, he introduced 
J. S. Robertson, of Montreal, president 
of the Canadian Industrial Traffic 
League, who delivered greetings of the 
Canadian group and invited League 
members to attend the C.I.T.L. thirty- 
sixth annual meeting in Toronto, Feb- 
ruary 11-12, 1952. 

Executive Secretary Edward F. Lacey, 
reporting on the meeting of the execu- 
tive committee, held November 13-14, 
said it was the best attended meeting in 
League history, with 67 of 71 members 
present. He introduced Lester J. Dorr, 
recently appointed an assistant secretary 
of the League. 

The membership stood briefly in silent 
tribute to the 18 members who had died 
since the last annual meeting. 

Mr. Lacey said that a number of im- 
portant bills to come before Congress 
would probably necessitate a _ spring 
meeting of the League. The executive 
committee had authorized officers to se- 
lect the time and place of a spring meet- 
ing, if one were deemed necessary, he 
reported. 


The standing committee reports were 
heard in alphabetical order, with sev- 
eral reports eliciting discussion from the 
floor in the course of the opening ses- 
sion. 


Air Cargo Dockets 


H. R. Brashear, director of traffic 
service, Aircraft Industries Association 
of America, Inc., Washington, D.C., re- 
porting for the aeronautics committee, 
described successful efforts of the League 
to obtain advance publication of changes 
in air freight rates. The Civil Aeronau- 
tics Board had recently permitted mem- 
bers of Air Cargo, Inc., to give advance 
notice of such rate changes on a volun- 
tary basis, provided such notice were 
given simultaneously to the public by 
posting in the offices of the board, re- 
ported Mr. Brashear. 


“Your committee has discussed the 
matter with E. F. Hamm, Jr., publisher 
of TRAFFIC WorLD, and he has agreed 
to publish such notices in the weekly 
Traffic Bulletin, as a service to its sub- 
scribers,” said Mr. Brashear. 


Describing the League’s position that 
export and import rates’ to and from 


airports be applied at a uniform level, 
irrespective of the method of transpor- 
tation to or from the foreign country, 
he said the Commission was shortly to 
issue a decision in Docket No. 30255, 
Aerovias Sud Americano v. A. C. & 
L. R.R., et al. 

The committee recommended that the 
subject of manifesting air cargo be con- 
tinued on the docket for another year. 

Discussing committee efforts to have 
Rule 5.1 of the air freight rules tariff 
amended so that the 30-day limit which 
this rule required for notice of intent 
to file claim be amended to exclude 
overcharge claims, Mr. Brashear said 
that the matter had been taken up with 
the C.A.B. and that there were hopes for 
some relief. The progress report was 
approved. 


Air Carrier Liability 


Paul J. Bond, general traffic manager, 
The Pure Oil Co., Chicago, reported for 
the bill of lading committee. Efforts 
were being made to arrange a meeting 
with the air freight carriers to discuss 
the subject of the limitation of liability 
of the air carriers contained in the offi- 
cial air freight rules tariff No. 1, he said. 
He requested authority to discuss with 
the air carriers a proposal to amend the 
rules tariff so that if an air carrier 
damaged a shipment to the extent that 
it became useless, the carrier would not 
be entitled to collect transportation 
charges, as one large air carrier had in- 
sisted. The information report was ap- 
proved. ; 


The first debate of the meeting oc- 
curred in the course of presentation of 
the report of the car demurrage and 
storage committee by W. A. Mayfield, 
general traffic manager, Swift & Co., 
Chicago. He described many subjects 
discussed at conferences between his 
committee and the committee on de- 
murrage, storage, reconsignment and di- 
version of the Association of American 
Railroads. A proposal of the A.A.R. com- 
mittee that private cars must show the 
full name of owner or lessee, accom- 
panied by the words “leased to” or 
“lessee,” had been made for purpose of 
clarification, said Mr. Mayfield, recom- 
mending adoption of the proposal. It 
was adopted. 


Also recommended for approval, and 
accepted, was a carrier proposal for 
clarification purposes to define a reship- 
ment as “the making of a new contract 
by which under a new rate the entire 
original lading, without being unloaded, 
is forwarded in the same car to another 
destination which requires a movement 
beyond the confines of the industry or 
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the public delivery yard where the car 
has been originally delivered.” 

The A.A.R. committee was proposing, 
he reported, that the present rule (pro- 
viding that when cars are held in transit 
and placed for inspection or grading, the 
free time for disposition will expire at 4 
p.m. of the day following notice), be re- 
vised to read that the free time will 
expire at 5 p.m. of the day following 
notice. 

The proposal, he said, would shorten 
the allowable free time by 14 hours, and 
both the executive committee and his 
committee were recommending adoption. 

A spirited debate ensued, in the course 
of which telegrams opposing the pro- 
posal, from several grain exchanges on 
the west coast, were read. It was charged 
that the proposed change in the rule 
was unjustified and unreasonable. 

A motion to amend the proposal so 
that the free time would expire at 7 p.m. 
of the day following notice—which would 
still reduce the present allowable free 
time by 12 hours—was adopted, and the 
committee was instructed to ask the 
railroads to so modify the proposal. 


Appropriation of Empty Cars 

Mr. Mayfield reported on a carrier 
proposal, No. 1302, to amend the rule 
governing the appropriation of empty 
cars without order by adding a para- 
graph reading: 

“When an empty car that has not been 
ordered is removed from an industrial 
interchange track by an industry, it will 
be considered as having been appropri- 
ated at the time of removal.” 


The proposal stemmed from a suit in- 
itiated by the Western Pacific Railroad 
against the Pacific Portland Cement Co., 
he said. A discussion followed in which 
it was asserted that the proposal would 
take away privileges enjoyed by some 
shippers. A motion approving the com- 
mittee recommendation for adoption of 
the proposal was defeated, and a motion 
to refer the matter back for further 
handling with the AA.R. demurrage 
committee—as recommended by the 
League executive committee—was car- 
ried. 

The remainder of Mr. Mayfield’s re- 
port was for information only, and the 
full report as amended was adopted. 


Contract Motor Carriers 

The report of the contract motor car- 
rier committee, presented by Perry M. 
Gish, general traffic manager, American 
Radiator & Standard Sanitary Corpora- 
tion, Pittsburgh, was of an informa- 
tional character only, save for a recom- 
mendation that the League continue to 
follow MC-C-996 (the so-called Emory 
Case), “and participate in oral argu- 
ment, if granted, in opposition to the 
principle of using the total average 
cost of a motor contract carrier for the 
purpose of fixing a minimum rate of 
such carrier for the transportation of 
any particular commodity between any 
particular points it may serve and also, 
on the grounds that such an order would 
be going beyond the authority granted 
in the motor carrier act.” 

The examiner, in his report in that 
case, said Mr. Gish, had recommended 
that the average cost of a contract car- 
rier be made the minimum in the trans- 
portation of any goods, regardless of 
distance, terminal costs or any unusual 


factors entering into contract carrier 
operations. 

The committee’s recommendation, 
which had been disapproved by the 
executive committee, was amended by 
referring the matter to League counsel 
for handling and bringing the League’s 
views to the -Commission’s attention. 
The report as amended was approved. 


Classification Committee 


S. L. Felton, general traffic. manager, 
Acme Steel Co., Chicago, reported as 
chairman of the classification com- 
mittee. 

The informational report contained a 
reference to a proposal of the rail classi- 
fication committee to adopt a new classi- 
fication rule 33, governing multiple load- 
ing of carload shipments in or on a 
single car. The committee had opposed 
the proposal under instructions of the 
executive committee, said Mr. Felton. 

A motion was adopted that the League 
file a petition to suspend such a rule, 
should the carriers publish it. The com- 
mittee’s report was approved. 


Uniform Classification 


Mr. Felton, reporting also as head 
of the special committee on uniform 
Classification, outlined recent develop-. 
ments in dockets Nos. 28310, Consolidated 
Freight Classification, and No. 28300, 
Class Rate Investigation, 1939. 

In the discussion which followed, mem- 
bers criticized the Commission’s alleged 
attempts to impose rate uniformity in 
Pacific Coast Territory. Such attempts, 
if successful, it was asserted, “would 
represent the demise of a way of life in 
transportation,” and would lead to a 
condition of rigidity in freight rates. 

One member said that “the shippers’ 
predictions that carriers would cancel 
exceptions ratings” appeared to be com- 


ing true. He charged that the carriers 
were tending to increase exceptions 
ratings. 


Mr. Felton remarked that the rail- 
roads had proposed to docket for public 
hearing any proposals to cancel ex- 
ceptions ratings. The corimittee’s re- 
port was accepted. 


Diversion and Reconsignment 


The report of the diversion and re- 
consignment committee, delivered by W. 
V. Wheat, traffic manager, Peoria (IIl.) 
Board of Trade, was wholly informational 
in nature, having to do with the work of 
the National Diversion and Reconsign- 
ment Committee and the League com- 
mittee, and was approved as submitted. 


Export, Import Traffic 

Reporting for the export and import 
traffic committee, A. J. Kelley, treasurer, 
D. C. Andrews & Co., Inc., Chicago, said 
that the eastern railroads were seeking to 
reactivate a 1948 proposal to assess a 
loading and unloading charge of 6 cents 
a 100 pounds on all export, import, coast- 
wise and intercoastal freight. Some of 
the southern and southwestern railroads 
were opposing the proposal, said Mr. 
Kelley, and recently the Southern Ports 
Foreign Freight Committee had refused 
to support the project. 

“Under the authority previously given 
us by the League, we will continue to 
oppose this proposition in every way,” 
said Mr. Kelley. 

The report was approved. 

The report of the express committee, 
delivered by R. J. Ross, director of traffic, 
Continental Baking Co., New York City, 
was received as information. Mr. Ross 
said the executive committee had re- 
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ferred to the express committee one new 
subject, that of obtaining information 
about plans of the railroads for express 
service on expiration of the present con- 
tract between the Railway Express 
Agency and the railroads in 1954, and 
about dny proposals of the carriers to 
improve express service. 

The four-page report of the freight 
claims and claim prevention commit*ee 
was briefly summarized by its chairman, 
Leland D. Smith, traffic manager, Con- 
solidated Chemical Industries Inc., Ho:is- 
ton, Tex. He said that “consideradle 
good” had been achieved at the June 20 
meeting of the American Trucking Asso- 
ciations’ claim progress meeting in De- 
troit, at which M. I. Adams, traffic man- 
ager, Cutler-Hammer, Inc., Milwaukee, 
had represented the League committee. 


Vote to Thank Faricy 


Referring to recent action of the 
A.A.R. in establishing a new freight loss 
and damage prevention section, Mr. 
Smith recalled that in 1949 the League 
had adopted the committee’s ambitious 
program to do something about the then 
ever-increasing freight loss and damage 
claims. The program had received fine 
support from TraFFIc WoRLD and its edi- 
tor, Robert J. Bayer, who had written 
effective editorials supporting the plan, 
said Mr. Smith. 

The A.A.R.’s subsequent actions had 
coincided almost completely with the 
recommendations of the League commit- 
tee and the National Management Com- 
mittee, he said. 

The committee’s recommendation, ap- 
proved by the executive committee, was 
that President W. T. Faricy of the 
A.A.R. be officially advised of the 
League’s deep appreciation of his active 
interest in reaching a solution of “this 
very important problem to eliminate 
these huge annual economic losses” rep- 
resented by freight claims. The recom- 
mendation was approved, and the whole 
report was adopted. 

In the ensuing discussion, a mem- 
ber urged that the railroads take action 
to improve the present box car, by 
designing a car that could withstand 
longitudinal shock and vertical oscilla- 
tion. In the last 50 years there had 
been few improvements in box car 


‘design, he said. 


It was stated by another member that 
the A.A.R. had appropriated a large 
sum of money for research in developing 
an improved freight car. 


Jennings Is Luncheon Speaker 

Guest speaker at the League’s annual 
luncheon, November 15, was B. Brewster 
Jennings, president, Socony-Vacuum Oil 
Co., Inc. Speaking on the subject, “Eco- 
nomic Lessons from Oil Transportation,” 
Mr. Jennings urged that regulation be 
confined to preventing abuses of govern- 
ment franchises and to assuring the 
availability of adequate, safe transporta- 
tion at reasonable rates by for-hire car- 
riers. Approximately 1,250 persons at- 
tended the luncheon. 

“As to the rate structure,” he said, “I 
think most of us would concede that be- 
cause of the factors of eminent domain 
and the limitation of competition by 
franchise, it is proper for an agency of 
government to supervise in some manner 
the rates which public carriers enjoying 
those privileges can charge... However, 
rate regulation was born when the rail- 
road had a virtual monopoly on all trans- 
portation. The railroads no longer have 
such a monopoly, but they and cther 








Cc Wor: 


one new 
rmation 
’ express 
ent con- 
Express 
954, and 
rriers to 


. freight 
ymmit*ee 
hairman, 
er, Con- 
c., Hous- 
sidera>le 
June 20 
ng Asso- 
xy in De- 
fic man- 
ilwaukee, 
mittee. 


of the 
ight loss 
on, Mr. 
> League 
mbitious 
the then 
damage 
ived fine 
l its edi- 
- written 
he plan, 


ons had 
vith the 
commit- 
nt Com- 


tion, ap- 
ttee, was 

of the 
of the 
‘is active 
of “this 
sliminate 
ses” rep- 
e recom- 
he whole 


a@ mem- 
ce action 
car, by 
rithstand 
| oscilla- 
ere had 
box car 


ber that 
a large 
veloping 


uker 

s annual 
Brewster 
uum Oil 
ct, “Eco- 
tation,” 
ation be 
 govern- 
ring the 
nsporta- 
hire car- 
sons at- 


. said, “I 
that be- 
; domain 
‘ition by 
gency of 
> manner 
enjoying 
However, 
the rail- 
all trans- 
ger have 
nd cther 


November 24, 1951 


forms of transportation have more regu- 
lation than ever. 

“But whatever appears right or wrong 
avout rate regulation, it is my opinion 
that such regulation interferes with the 
development of the over-all transporta- 
tion system along optimum economic 
lines.” 

Some of the factors considered by a 
government agency, before it approved 
rates, were not concerned with the basic 
elements of cost, Mr. Jennings continued. 

“Even with the best intentions and 
with a minimum of political considera- 
tions,” he said, “the Interstate Com- 
merce Commission, a state public service 
commission or whatever the agency, ap- 
proves rates that must be arbitrary to 
some degree. As a result, when shippers 
have only a choice of methods based on 
regulated rates, they may select a method 
which is inherently less efficient than 
another in a true economic sense.” 


‘Too Much Regulation’ 

The true long range interest of the 
consumer was. best served when the 
shipper could base his choice of trans- 
port on fundamental economic consid- 
erations, Mr. Jennings averred. 

“Unfortunately, however,” he _ said, 
“there is a tendency at all levels of gov- 
ernment to increase regulation of trans- 
portation. Much of the agitation for 
regulation appears to be inspired by 
carriers who apparently wish to equalize 
the competitive ability of the various 
media. This is a dangerous path. It gives 
aid and comfort to those in government 
who want to move toward socialism. It 
also slams the door on basic economics. 

“Mankind cannot have the benefit of 
the most efficient use of facilities when 
artificial restraints are imposed to equal- 
ize competition. We never would have 
had the motor vehicle if its progress had 
been regulated according to its effect on 
the blacksmith, the harness maker and 
the horse breeder.” 

The oil industry, he said, had been 
able to apply basic economics to a much 
greater extent than general shippers, be- 
cause that industry had developed its 
own transport and because a substantial 
portion of its transport had been rela- 
tively free of regulation. 


Would Let Economics Dictate 


“Shippers, transporters and the public 
all would be better off if each form of 
transportation were used where and 
when and to the extent dictated by fun- 
damental economics,” Mr. Jennings as- 
serted. “If we do not work in that 
direction, there is likely to be the con- 
tinued piling of regulation upon regula- 
tion as one uneconomic move is counter- 
balanced with another uneconomic move. 

“If artificial barriers to the most effi- 
cient use of our transportation system 
are stripped away, there will be, as I 
see it, an increase in competition of the 
kind which reduces costs to the ulti- 
mate consumer. If the opposite direc- 
tion is taken, the public will get stung. 
When one form of transport is used for 
& movement that another form could 
de more economically, the public pays 
the bill in one way or another.” 

Removal of artificial influences on 
he choice of method would mean op- 
rtunity for more active competition 
thin each method, he said, and there 
11 would be competition among the 
rious forms of transport because they 
uld compete for business in which 
' One form had a marked economic 
eriority. 

This would all add up to competi- 


Admusne 


aes 


tion which would help shippers, re- 
ceivers, the public and transporters,” 
he said. 

One of the obstacles to the achieve- 
ment of the general objective he was 
proposing, said the speaker, was the 
tax system that had developed over the 
years. Another was the investment in 
and maintenance of some of the facili- 
ties used. 

“For example,” he said, “the right- 
of-way of the railroad represents the 
company’s investment and it is taxed 
as real property. By contrast, the right- 
of-way of the truck or bus represents 
an investment by town, county, ‘state 
or federal government, paid for in whole 


A. G. Anderson 


Reelected to a second term as president 

of the National Industrial Traffic League 

was A. G. Anderson, general traffic man- 

ager of the Socony-Vacuum Oil Co., Inc., 
New York City. 


or in part by taxes levied on gasoline 
and the vehicle. The airplane utilizes 
the air which is still free, but the ter- 
minals are for the most part built and 
operated by municipalities, and the 
complex system of traffic control, air- 
way beacons and so forth is provided 
by the federal government free of 
charge. Ships and barges use water- 
ways and ports, and aids to navigation, 
most of which are provided by govern- 
ment, at no cost to the user. 

“Difficult thought such barriers are, I 
doubt that the job is impossible. Cer- 
tainly those of us who believe in dynamic 
competitive enterprise should not wish 
to admit that any task involving funda- 
mental economics is beyond our scope. 

“The first step, as I see it, is to dis- 
courage any further efforts by federal, 
state or local government or by compet- 
ing media of transportation to impose 
artificial barriers to the best economic 
use of transportation. 


Would Ban Artificial Burdens 


“The second step would be to work to 
eliminate any present rates and regula- 
tions which are not necessary to assure 
good service to all shippers on equal 
terms at reasonable rates. This would 
include . . . the removal of any regula- 
tions which seek by artificial means to 
equalize competition among the various 
forms of transport. 

“The third step would be to study how 
each form of transportation could serve 
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best if it were stripped of artificial bur- 
dens and artificial advantages. This 
would involve determining the approxi- 
mate relative economic costs and values 
of our principal forms of transportation 
for various types of movement. Such a 
study would require a great deal of effort 
by men with a long range and an unsel- 
fish viewpoint. The question, however, is 
not so much whether we can spare the 
time and effort, but rather whether we 
can afford not to do it. 

“As one who has had some experience 
with the same problem in my industry, 
I can think of no effort more absorbing 
and worthwhile. Absorbing because the 
permutations and combinations are vir- 
tually without limit, worthwhile because 
the best possible transportation system is 
of such important benefit to America.” 

Mr. Jennings described at length the 
complex transportation facilities devel- 
oped by the oil industry, and the impor- 
tance of transportation to that industry. 

“In 1950 Socony-Vacuum spent for 
transportation of all types about 16 per 
cent of its gross domestic income,” he 
said, estimating that transportation costs 
represented about 3 cents a gallon of 
gasoline at the service station. 


Rate Construction, Tariffs 


J. W. Peters, traffic manager, Delco- 
Remy Division of General Motors Corpo- 
ration, Anderson, Ind., opened the after- 
noon session by reporting in some detail 
for the rate. construction and tariffs 
committee. 


Efforts to arrange a meeting with the 
carriers to negotiate a suitable “holding- 
out” rule had been unsuccessful, he 
reported. 


Speaking on proposals relating to car- 
load weights and charges, docketed by 
the Consolidated Freight Classificativa 
Committee, Mr. Peters said his com- 
mittee was recommending, with execu- 
tive committee approval, that the League 
object to the adoption of the proposed 
rules as stated in subjects Nos. 95 and 
95, “because the publication of such 
rules would make their use mandatory,” 
whereas the League would have no ob- 
jection to their publication if such rules 
were published as alternating rules, 
available to shippers desiring to use 
them. The recommendation was adopted. 

At a meeting of the committee with 
the A.A.R. committee on freight tariffs, 
W. J. Kelly, vice-president of the A.A.R. 
and chairman of its tariffs committee, 
had requested that the League commit- 
tee and his committee appoint sub- 
committees to take up with the Com- 
mission three proposals aiming at tariff 
simplification, reported Mr. Peters. The 
proposals called for a better and more 
reasonable administration of section 4 
of the act by the Commission; a method 
of incorporating the maximum and spe- 
cific increases under Ex Parte 162, 166, 
and 168 in the class and column rating; 
and a more simple form of publishing 
the various alternations of rates. 


The committee recommendation, said 
Mr. Peters, was that these three sub- 
jects be placed on the agenda of the 
Railroads’ Tariff Research Group, and 
that the subcommittee be retained for 
consultation with the full-time research 
group as to these specific problems. The 
recommendation was approved. 


Mr. Peters reported on the proposals 
of A. M. Ribe, traffic consultant, 
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of Birmingham, Ala., urging that the 
League seek to formulate amendments 
to the interstate commerce act which 
would restore to railroad management 
the right and duty to determine the 
general level of their rates and charges 
(T.W., Oct. 20, p. 42). 

He also called attention to a sugges- 
tion by Examiner J. M. Fiedler that the 
entire fourth-section policy of the Com- 
mission be reviewed, and submitted a 
recommendation that the above two 
subjects be given full and complete study 
by the League committee best suited 
for the purpose, and that a report be 
submitted not later than the next an- 
nual meeting of the League. 

The recommendation, following dis- 
cussion, was amended, to call attention 
to the proposals of J. R. Staley, vice- 
president, The Quaker Oats Co., Chicago, 
that the Commission’s fourth-section 
policy be reviewed, and referring the 
matter to the special committee on 
transportation outlook and policy and 
the motor carrier rate and classification 
committee. Both subjects would be 
studied by the committee best suited in 
each case, with committee reports to be 
submitted not later than the 1952 an- 
nual meeting. 

Mr. Peters reported that substantial 
improvements were anticipated in the 
tariffs carrying the class rates resulting 
from the Commission’s decision in 
Docket 28300, for which the League com- 
mittee could take some credit. Vice- 


President Kelly, of the A.A.R., had re- 
ported that the class rate tariffs would 


bear uniform item numbers for rules 
and other items having general applica- 
tion, would refer to the rate basis tariff 
for points taking the same rates, and 
that the rate basis numbers would be 
mileage instead of first class rates, Mr. 
Peters stated. 

He outlined the work done since the 
last League meeting on the tariff im- 
provement project, culminating in the 
establishment by the railroads of the 
Railroads’ Tariff Research Group. Car- 
rier vice-presidents were enthusiastic 
over the project, he said. The research 
group had asked the League’s coopera- 
tion in making available a_ selected 
cross-section of members to give a 
sampling of League opinion on various 
matters, he reported. 

The committee recommended “that the 
League use this method of small cross- 
section groups for determining opinion 
on various and sundry matters as the 
need therefore arises with the Railroads’ 
Tariff Research Group,” and the recom- 
mendation was approved, after which the 
whole report as amended was adopted. 


Hear Charles Baxter 


President Anderson then introduced 
Charles S. Baxter, chairman of the Rail- 
roads’ Tariff Research Group, who ad- 
dressed the League on the subject, “The 
Obligations and Responsibilities of Full 
Partnership in the Tariff Simplification 
Project.” 

The League’s energetic advocacy of, 
and subsequent cooperation in, the tariff 
simplification project was “the most 
outstanding achievement and the most 
important undertaking by the League in 
recent years,” asserted Mr. Baxter. 

“T am in frequent touch with the 
chairman of your rate construction and 
tariffs committee and keep him currently 
advised respecting our objectives and 


methods, and the status of our work,” he 
said, pledging that such full and inti- 
mate partnership would be preserved at 
all costs. 

He urged that League members and 
tariff users everywhere, in submitting 
tariff criticisms and improvement sug- 
gestions, intelligently weigh all the im- 
plications of their recommendations. 

“Our program for tariff research,” Mr. 
Baxter said, “has been distributed to 
every member of the League and has 
additionally been reproduced in the 
TRAFFIC WoRLD and the Railway Age. It 
should be understoood . .. that the pro- 
gram is merely a pattern showing the di- 
rection our studies will take. We have 
broken down the big problem into many 
individual problems. 

“At this early moment we will not haz- 
ard a guess as to what our ultimate 
recommendation will be under any sin- 
gle element of the program. Indeed, what 
you tariff users have to say will have a 
great deal to do with determining what 
our recommendation will be.” 

The research group had to date re- 
ceived less than 75 letters in response 
to its invitations, he reported. But to a 
questionnaire sent to the League mem- 
bership, 810 replies had been received, he 
said. Tabulating such a large number of 
replies was an enormous administrative 
task, said Mr. Baxter, adding that the 
research group had determined to use the 
techniques developed by opinion research 
experts, whereby a small cross-section 
(of the League) would be used to receive 
and answer the group’s questionnaires. 

“We are setting up the same procedures 
to develop the sentiment of tariff users 
employed by the railroads, limiting the 
distribution of our questionnaires to 30 
representative local freight stations, 25 
individual railroad accounting depart- 
ments, and 12 railroad traffic depart- 
ments,” said Mr. Baxter. “We hope very 
much that the League will find it con- 
sistent to endorse a limit to shipper 
opinion sampling to some 200 of your 
members.” 

“Those answering the group’s question- 
naires should keep in mind the “major 
objective,” he said. That objective, he 
stated, was “the ascertainment of tariff 
information with the fewest number of 
direct steps in the shortest space of time, 
and with maximum assurance of accu- 
racy.” 

Mr. Baxter said his group was particu- 
larly anxious that industrial traffic man- 
agers, in submitting replies to question- 
naires, solicit the opinions of their rate 
clerks, “the tariff users in the work-room 
who live with them all day.” 

“We do not underestimate the value of 
the ‘front office’ viewpoint, but it occurs 
to us that the most constructive advice 
is that which reflects a blending of the 
notions of the boss-man and his sub- 
ordinates,” he added. 

League members who volunteered as 
“guinea pigs,” he said, should give the 
name and address of the home office 
official to whom the questionnaire should 
be sent, the number of and location of 
any branch or subsidiary traffic offices 
cooperating, and a general description of 
the commodities and services in which 
the company was interested, and the 
kinds of tariffs chiefly used. 

“We have a long way to go,” he con- 
cluded. “So many of our tariff features 
are connective one with the other that it 
will be impossible, by and large, to treat 
conclusively with separate parts of the 
tariff vehicle. Hence spectacular or dra- 
matic results cannot be expected over- 
night or even in a matter of weeks. We 
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are convinced, however, that our or- 
ganization concepts, program approach, 
and procedural techniques are sound, and 
that we shall succeed in bringing about 
major reforms in our freight tariff 
structure.” 

Ex Parte 175 


The question of what action the League 
should take in response to the railroads’ 
petition of October 19, asking the Com- 
mission to grant the entire 15 per cent 
increase asked by them in Ex Parte 175, 
Increased Freight Rates, 1951, was the 
subject of the report of the special Ex 
Parte 175 committee, delivered by Lowe 
P. Siddons, traffic manager, Holly Sugar 
Corporation, Colorado Springs, Colo. 


The report resulted in a typically rous- 
ing League debate, with substitute motion 
piled on substitute motion. At the con- 
clusion of an hour’s debate, it was voted 
to follow the recommendation of the ex- 
ecutive committee and of counsel that 
no reply to the carrier petition be sub- 
mitted at this time, and that if and when 
further hearings in the proceeding were 
held, the League would participate along 
the lines laid down at its 1951 spring 
meeting in Chicago (T.W., May 19, p. 35). 
At that meeting it was decided that the 
League would actively participate in the 
hearing, would take no position for or 
against the carriers as to what is a fair 
rate of return, would urge that the na- 
tional economy requires that transporta- 
tion charges be held at the lowest level 
consistent with maintaining transporta- 
tion in full vigor, and that the League 
challenge by cross-examination and, if 
feasible, by rebuttal evidence, carrier 
claims as to revenue deficiencies. 


In the course of debate on the Siddons 
report, several courses of action were 
advocated. One was that the League file 
an answer to carriers’ petition, insisting 
on a reasonable test period of the in- 
creases so far granted, before further 
hearing. Other proposals were that the 
Commission be urged to reject the car- 
rier petition; that the Commission 
should decide whether a further hearing 
was necessary; that if such a hearing 
were held, both shippers and carriers 
should have the right to present testi- 
mony; that the League should work 
toward the restoration to railroad man- 
agement of the right of managerial dis- 
cretion; and that the League take no 
action, but appoint a committee to deal 
directly with the railroads on their reve- 
nue needs. 


John S. Burchmore, League counsel, 
was instructed to participate in any 
hearing called by the Commission on 
the latest carrier petition; to insist on 
a full hearing, to raise the question of 
the adequacy of the test period elapsed 
since the increases granted the railroads 
last August in Ex Parte 175; to cross-ex- 
amine carrier witnesses, and, at the dis- 
cretion of the League committee and 
counsel, to present oral argument. 


Less-Carload Problems 


J. C. Allen, general traffic manager, 
Sears, Roebuck & Co., Chicago, reported 
for the less-carload and merchandise 
committee. Railroads were losing this 
type of tonnage because their less-car- 
load rates were not competitive, their 
service was inferior to motor truck 
service, and such traffic had been subject 
to a greater proportion of increased costs 
than carload traffic, he said. 


The committee had conferred with the 
various rail groups on the problem, he 
said, recommending that the commi‘tee 
be authorized to continue such meetings, 
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in order to find the best solution. The 
recommendation was adopted. 


In the four cases before the Com- 
mission involving charges on small ship- 
ments and pick-up and delivery serv- 
ices, reported Mr. Allen, the western 
and southern railroads had joined the 
League in seeking discontinuance. 


As to the League’s support of the 
establishment of volume or less-carload 
incentive rates, he reported, a meeting on 
the subject with the eastern railroads 
was scheduled for November 27 in New 
York City. 


In discussion of the report, it was 
asserted that the railroads were driving 
the best grade of less-carload traffic to 
the forwarders and motor carriers. The 
hope was expressed that, in meetings 
between League and carrier committees 
on less-carload problems, some rail op- 
erating men would be included. The 
report as a whole was adopted. 


Inland Waterways 


Of eight subjects covered in the re- 
port of the inland waterways com- 
mittee, presented by C. A. Mitchell, com- 
missioner, Memphis Freight Bureau, 
only the first, that commenting on H.R. 
4414 and H.R. 4483, carried a recom- 
mendation. The two bills would amend 
the interstate commerce act with re- 
spect to standards covering the prescrip- 
tion of differential rates via joint rail 
and water routes, and would require the 
Commission, in establishing a lower rate 
via a joint :rail and water route than 
by all-rail route between the same 
points, to find that the lower rate was 
justified by ‘lower cost (T.W., Nov. 10, p. 
32). 


Despite assertions from the floor that 
the bills were to be amended or with- 
drawn, and new bills introduced, the 
League voted to approve the committee’s 
recommendation that the League oppose 
the two bills and “any similar bills of 
like effect which may later be intro- 
duced,” and that the League make its 
opposition known to the congressional 
committees in charge of such bills. 


The League, it was asserted in dis- 
cussion, was not in favor of fixed dif- 
ferentials between different types of car- 
riers, but favored full play for the 


inherent advantages of each type of car- 
rier. 


The report reiterated the League’s op- 
Position to the St. Lawrence Seaway 
project. The report as a whole was 
adopted. 


Highway Transport 


Harry F. Suiter, general traffic man- 
ager, Merck & Co., Inc., Rahway, NJ., 
reported as chairman of the highway 
transportation committee. The nation’s 
highways, he said, were in a deplorable 
condition, with highway improvements 
curtailed during the Second World War 
and again in the present Korean war. 
At the same time, the number of high- 


Way vehicles was constantly increasing, 
he said. 


“Actions of the federal and state gov- 
frnments in diverting gas and vehicle 
taxes are contributing to the situation, 
a is the lack of adequate highway 
Planning,” he asserted. 


Mr. Suiter said it behooved the League 
“ssist in improving the nation’s high- 
Ways. A recommendation that the 
Lez ue support the “Project Adequate 
Roads” plan, backed by the National 


Highway Users’ Conference and the 


American Trucking Associations, was 
adopted. - 

The Commission’s order of May 8 
in Ex Parte MC-43, Leasing and Inter- 
change of Motor Vehicles, outlining rules 
applying to the leasing of equipment by 
common, contract, and private carriers, 
was under attack in two court cases, it 
was reported. League counsel had in- 
tervened in the Birmingham case in op- 
position to the Commission’s decision, 
and that case would probably be decided 
late in December, the committee stated. 

Another court case, begun in Terre 
Haute and shifted to Indianapolis, would 
be heard November 19, it was reported. 
League members criticized the Commis- 
sion for seeking, in the above proceeding, 
as they said, to enlarge the statutes by 
administrative decree. Congress should 
make the rules, and the Commission 
should not seek to add to, or to change 
them, it was asserted. 

The League approved committee rec- 
ommendations that members of the com- 
mittee be chosen on a regional basis so 
as to provide nationwide coverage over 
highway matters; that each committee 
member be madé responsible for coordi- 
nating the action of League members 
within specified states; that the efforts 
of League members be coordinated to 
combat undesirable transportation legis- 
lation at the state legislative level, and 
that all members re-acquaint themselves 
with the League’s position on highway 
transportation matters, as approved at 
the 1950 meeting. 

“Unless these actions are followed out 
by League members,” said Mr. Suiter, “we 
shall, over a period of time, lose many 
of the inherent advantages of highway 
transportation.” 

The report as a whole was approved. 


Transportation Outlook 

At the morning session November 16, 
some time was devoted to a consideration 
of a 36-page report submitted by A. H. 
Schwietert, transportation director, Chi- 
cago Association of Commerce and In- 
dustry, on behalf of the special commit- 
tee on transportation outlook and policy. 
The report dealt with such subjects as 
the elimination of passenger service 
wastes; the restoration of the rights of 
railroad management, S. 1889, introduced 
by Senator Johnson, of Colorado, by re- 
quest; Commission fees and charges, and 
national transportation policy. 

Discussing Mr. Ribe’s suggestion to the 
League that there be restored to the car- 
riers a greater degree of freedom from 
regulation in the determination of their 
rates and charges, Mr. Schwietert said 
the suggestion had considerable merit. 

Transportation conditions had mate- 
rially changed since enactment of the 
transportation act of 1920, he said. 

“From a virtual monopoly in trans- 
portation by the railroads,” he said, 
“there has now been developed a highly 
competitive system and it is quite ob- 
vious that legislation designed to regu- 
late monopolistic practices is not likely 
to serve effectively in dealing with a 
highly competitive system.” 

The committee recommended that Mr. 
Ribe’s proposal and the “progress report” 
filed in the United States Senate by 
Senator Bricker, of Ohio, pursuant to 
S.Res. 50 (T.W., Oct 27, p. 70), be con- 
tinued on the docket. Anticipating that 
some time in the early part of the 
second session of the Congress, the Sen- 
ate would receive a report on the sub- 
ject of the Bricker report, Mr. Schwietert 
said it might be necessary to call a 
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special League membership meeting to 
consider the subject. 

Referring to S. 1889, introduced by 
Senator Johnson, Mr. Schwietert said 
that a feature of the bill was that it 
would abolish all distinction between 
common and contract carriers, placing 
both classes under the same regulation. 

A committee recommendation that 
League action on all transportation policy 
questions be reviewed periodically, and 
that such policies be compiled and pub- 
lished in a single document for easy 
reference by League members, was 
adoptad. 


Fees for I.C.C. Services 


Discussing the recently enacted legis- 
lation providing that federal agencies 
should charge fees for services per- 
formed, Mr. Schwietert said that under 
the law the Commission could charge an 
appearance fee to everyone appearing in 
any Commission proceeding, could 
charge for all applications, for mimeo- 
graphed reports and other documents, 
and for the granting of temporary 
authority applications and _ transfers. 
The revenue from such fees would go 
into the federal Treasury, and not to the 
Commission, he stressed. 

A recommendation that the League 
cooperate with the Commission to the 
fullest extent possible in arriving at 
schedules of reasonable fees and charges, 
and that the League president place this 
matter in the hands of a small special 
committee to assist the Commission, if 
requested, in the establishment of a 
schedule of reasonable fees and charges, 
was adopted. 

Also adopted was a motion that the 
League seek repeal or amendment of 
Title V of the independent offices ap- 
propriation act for 1952, particularly 
that part which required that all federal 
agencies be “self-sustaining to the full 
extent possible,” and that the fees or 
charges contemplated by Title V be pre- 
scribed as determined to be fair and 
equitable “taking into consideration di- 
rect and indirect cost to the government, 
(and) value to the recipient... .” 

Mr. Schwietert estimated that under 
Title V the Commission was authorized 
to collect in fees about $11,000,000 an- 
nually, the total of that body’s budget. 

“It is important to realize that the 
fees charged are going to be not nominal 
but substantial,” he said. 


He discussed at some length the 
Bricker “progress report.” The commit- 
tee’s report as a whole was adopted. 


Rail Strikes Discussed 


The question of possible League ac- 
tion on railroad labor disputes was dis- 
cussed by several members. The nation’s 
economy was again threatened by a 
strike of railroad employes, this time 
by the Brotherhood of Locomotive Fire- 
men and Engineers, it was suggested, 
and a motion was made to establish a 
League labor committee, which would 
cooperate with the railroads in future 
labor disputes. 

It was reported that the executive 
committee had voted to disband the 
former labor committee, after that com- 
mittee had found no way to function, 
its offers of cooperation having been 
rejected by the railroads. 

In the discussion, it was asserted that 
the subject of labor relations was a deli- 
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cate one, and that “if a man doesn’t 
want your help, you can’t force your 
assistance on him.” 

A motion to table the proposal was 
carried, with the suggestion that Mr. 
Schwietert’s policy committee discuss 
transportation labor conditions with the 
Commission. 


Membership 


“The League has set a goal of en- 
rolling 100 new members in the coming 
year,” R. C. Waehner, general distribu- 
tion manager, Lever Brothers Co., New 
York City, chairman of the membership 
committee, announced. 

The League had a current member- 
ship of 1,535, or 38 more members than 
the total of 1,497 reached one year ago, 
he reported. 

“The Commission is a very efficient 
organization, and in the interests of 
economical management it needs more 
money,” R. A. Cooke, manager, traffic 
department, American Newspaper Pub- 
lishers Association, New York City, re- 
porting for the special committee on the 
budget of the Commission, said. 

He discussed efforts he said were being 
made to insure for the Commission the 
appropriation of sufficient funds by Con- 
gress to enable the Commission to pur- 
sue its functions as an independent regu- 
latory agency. 

Three League representatives, together 
with two spokesmen for the Associa- 
tion of I.C.C. Practitioners, had recently 
held a 75-minute informal discussion 
with the Bureau of the Budget, re- 
ported Mr. Cooke. In that conference, 
he said, concern of shippers had been 
expressed lest the Commission be weak- 
ened in performing its work by budget 
cuts induced by a consciousness of gov- 
ernmental profligacy that had never in- 
fected the Commission. The conference 
appeared to be exceedingly “worth- 
while,” he asserted. He expressed a hope 
that the Commission’s 1953 budget would 
be more generous than those of preced- 
ing years. 

The report was adopted, with a rec- 
ommendation that the special commit- 
tee be continued, and that the matter 
of establishing expert assistance for the 
House and Senate appropriations com- 
mittee be referred to the legislative com- 
mittee for study and report. 


Ex Parte 104, Part II 


The report of the special committee 
on Ex Parte 104, Practices of Carriers 
Affecting Operating Revenues or Ex- 
penses, Part II, Terminal Services, was 
delivered by John B. Keeler, consultant, 
Koppers Co., Inc., Pittsburgh. 

From the inception of the proceeding, 
said Mr. Keeler, the League had not 
been in harmony with the Commission 
on terminal spotting services of the 
railroads. On August 2 the Commission 
had issued a report which seemed to in- 
dicate that it expected each railroad to 
review its spotting services, and make 
an extra charge for each service “in ex- 
cess of simple switching or team track 
delivery,” he said (T.W., Aug. 11, p. 34). 

The Commission’s decision, he said, 
was placing the railroads at a serious 
disadvantage in meeting highway carrier 
competition. 

“There seems to be little chance of 
getting the majority of the present 
Commission to take a more reasonable 
view of terminal spotting service,” said 


Mr. Keeler. “Unless the thinking of the 
Commission changes, there appea.s to be 
but one remedy and that is appropriate 
congressional relief. Your committee is 
considering the latter course. It is hoped 
that the railroads will join in seeking 
constructive legislation along this line.” 

The Commission, he asserted, seemed 
to have lost sight of the fact that a com- 
mon carrier was under obligation to give 
the shipper reasonably convenient serv- 
ice. Shipper and carrier, he said, should 
be free to work out switching arrange- 
ments which were reasonably convenient 
to both. 

Mr. Keeler asked approval of his com- 
mittee’s report, and authority for the 
committee to seek the introduction of a 
bill in Congress which would achieve the 
aim desired, if such action seemed 
feasible. The report was approved. 


Government Reorganization 


Action on a number of bills before 
Congress was taken following the report 
of the special committee on reorganiza- 
tion of the executive departments of the 
United States government, submitted by 
Lee J. Quasey, commerce counsel of the 
National Live Stock Producers Associa- 
tion, Chicago. 

The League voted to support H.R. 3261, 
a bill to amend the reorganization act of 
1949 “so that a resolution of disapproval 
of any reorganization plan submitted by 
the President may be passed upon the 
affirmative vote of a majority of members 
present in either House of Congress 
rather than on the basis of the author- 
ized majority as now required.” 

Opposition was expressed to the fol- 
lowing bills: ; 

S. 1134, giving the President specific 
authority in the organization and man- 
agement of the various functions of the 
executive branch of the government so 
as to achieve centralized responsibility, 
including political responsibility. 

S. 1141 and H.R. 3682, to expand activi- 
ties of the Department of Commerce by 
transfer to it of four classes of functions, 
including two classes of functions now 
pertaining to the Commission—the for- 
mulation of railroad consolidation plans 
and railroad car service and safety, and 
motor-carrier safety—“and other similar 
measures.” 

S. 1139, S. 1118, H.R. 3307, and H.R. 
3678, all proposing to concentrate con- 
siderable power in the hands of the Com- 
mission chairman, and to prescribe a 
rigid stautory pattern for the conduct of 
the Commission’s business. 

The report as a whole was adopted. 

The transportation instrumentalities 
and car service committee report, pre- 
sented by Frank G. Moore, traffic man- 
ager, Southern Alkali Corporation, Pitts- 
burgh, expressed grave concern at the 
lagging freight car construction pro- 
gram. 

Car shortages were currently running 
approximately 20,000 cars a day, Mr. 
Moore reported. 


Administrator Knudson, of the De- 
fense Transport Administration, he said, 
recently advised the League that, 
whereas the nation’s transportation and 
defense needs required that freight car 
prodouction be maintained at a level of 
10,000 cars a month, and 400 locomotives 
a month, freight car production for the 
first ten months of 1951 had averaged 
only 6,900 cars monthly. 


For the coming period, Administrator 
Knudson had reported, it appeared that 
the Class I railroads would obtain only 
8,500 cars in November, 8,000 in De- 
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cember, 7,000 a month in January, Feb- 
ruary, and March, and 6,000 cars a 
month in April, May, and June, 1952, 
with units in November, to 225 a month 
in the second quarter of 1952. 

Expressing its concern over the recent 
cutbacks in the allocation of steel for 
freight car construction, the League 
immediately dispatched telegrams to 
Charles E. Wilson, director of the Office 
of Defense Mobilization, Manly Fleisch- 
mann, head of the Defense Produc- 
tion Administration, and Administrator 
Knudson, critizing the action of D.P.A, 
in reducing the allocation of steel for 
freight car construction and repair. 

Unless steel allocations were materially 
increased, the League wired, new car 
production in the first quarter of 1952 
would barely balance freight car retire- 
ments. 

With current large daily car shortages, 
it was asserted, the League feared that 
the situation would become much worse 
as defense production increased. The 
League urged a greater allocation of steel 
to keep the nation’s car fleet adequate. 

“Of what use is it to take all the 
other actions at this meeting,” asked 
one League member, “if there are not 
enough rail cars to meet our transpor- 
tation requirements?” 

A recommendation urging that ac- 
celerated tax amortization be made 
available for railroad facilities, and ask- 
ing expedited handling for such cer- 
tificates, was also approved. 

A further motion, urging that Admin- 
istrator Knudson be made a member of 
the policy requirements committee of 
D.P.A., was also adopted. 

A committee recommendation that 
the highways transport committee study 
the benefits to be derived from a sub- 
stitution of motor carrier service for 
railroad service in handling local freight, 
in order to make more rail cars available, 
was also approved. The League also 
approved the committee’s recommenda- 
tions that the committee continue to 
follow closely the car construction pro- 
gram, endeavor to keep it from lagging 
for want of steel or for any other rea- 
son, and aim to reduce the number of 
bad order cars to the lowest possible 
figure; that the committee urge the 
carriers to greater efforts in their pro- 
gram for reducing delays in terminals, 
and that it keep before the railroads 
the need for inspection of cars before 
placement. The committee’s report as 4 
whole was adopted. 


Intercoastal Service 


Walter A. Rhode, manager, transpor- 
tation department, San Francisco Cham- 
ber of Commerce, reported as head of 
the committee on intercoastal and 
coastwise transportation. 

An investigation of the feasibility of 
through intercoastal-rail or motor car- 
rier bills of lading had revealed little 
shipper demand for such documents, 
and had indicated that such bills were 
impractical, reported Mr. Rohde. 


The intercoastal lines, though gen- 
erally carrying good cargoes, were ope!- 
ating at a loss because of continually 
rising wage and other costs, which were 
not adequately covered by existing rates, 
he declared. The informational report 
was approved. 


Reparation Cases 


C. H. Beard, general traffic manager, 
Union Carbide & Carbon Corporation, 
New York City, reporting for the special 
committee on government war repara- 
tion cases, said that briefs in a number 
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of these cases, heard starting last Janu- 
ary in Washington, were due by March 
31, 1952, and that counsel and commit- 
tee would prepare a brief for the League 
and file it. The report was received. 


Motor Carrier Rates 


Considerable discussion occurred on 
the report of the motor carrier rate and 
classification committee, presented by 
W. H. Ott, Jr., general traffic manager, 
Kraft Foods Co., Chicago. 

A recommendation that the League 
participate in any further proceedings 
in I. & S. M-3929, Surcharges—New York 
State, growing out of the ton-mile tax 
recently adopted by the State of New 
York, such participation to be aimed at 
securing a determination of the reason- 
ableness and legality of the surcharge 
method of publication, was approved. 


Some motor carrier publishing agents 
were charging shippers exorbitant prices 
for their tariffs, and the League had 
received many complaints with respect to 
such charges, Mr. Ott said. 

“The exacting of an exorbitant charge 
from a shipper for a tariff which ... is 
required by that shipper for the reason- 
able conduct of his business, may fall 
with the scope of the practices under 
section 216,” Mr. Ott’s committee re- 
ported. 


A committee recommendation that the 
League file an appropriate complaint 
against a representative motor carrier 
tariff bureau, alleging that the prices 
demanded for copies of its tariffs were 
unreasonable and excessive, said Mr. Ott, 
had been recommended for tabling by the 
executive committee, and the member- 
ship approved. 

Mr. Ott reported on a proposal on the 
docket of the National Classification 
Board to add a new rule to the classifi- 
cation, Rule 3%, which would require 
in part that the shipper must indicate 
on the bill of lading whenever the total 
value of any shipment was $1,000 or 
more, and exceeded an average value of 
$5 a pound. A recommendation was 
adopted that, if Rule 3% was approved 
and filed with the Commission, the 
League would request suspension thereof. 


Rail Rate Pattern 

Since the Commission’s decision in Ex 
Parte 175, reported Mr. Ott, a number 
of motor rate bureaus had docketed pro- 
posals for similar rate increases. The 
League had for years approved the idea, 
he said, that motor carrier rate struc- 
tures should be made on the circum- 
stances and conditions surrounding mo- 
tor transportation, and not based on or 
Copied from the structures of any other 
transportation agency. 

A committee recommendation—“that 
the League request suspension of and 
participate in any subsequent proceed- 
ings involving the 6 per cent increase of 
Southern Motor Carriers Rate Confer- 
ence, or of any other comparable motor 
carrier group coming in issue at an ear- 
lier date, in which the revenue need of 
such increase is doubtful and should be 
shown”—was adopted. 

The remainder of the committee’s re- 
Por’ was of an informational character, 
anc the report as amended was ap- 
proved. 

Two members presented lengthy state- 
ments criticizing the motor carriers for 
following what was described as a “me 
too’ policy in endeavoring to take each 
Tailroad general increase as their own. 
Both statements were referred to Mr. 


Schwietert’s transportation policy com- 
mittee. 


One of the statements recommended 
that the League appoint a committee to 
confer with the Commission “and at- 
tempt to bring about an understanding 
whereby any general increase in motor 
carrief rates will need to be progressed 
through Ex Parte proceeding similar to 
that followed with the railroaas,” pro- 
posing that until such understanding 
was reached with the Commission, the 
League vigorously seek suspension of 
any general increase in motor carrier 
rates. 

The second statement recommended 
that the League file a petition with the 
Commission requesting suspension and 
then investigation of all motor carrier 
general rate increases on its own motion 
“as a necessary step in the control of 
the economic stability of the nation’s 
transportation system and that the 
granting of rate increases be predicated 
upon the motor carrier costs or needs.” 

It was further proposed that the 
League request the Commission to issue 
the necessary orders declaring motor 
carrier rates in effect as of July 1, 1951, 
to be the maximum rates. 


Traffic Education 


R. A. Ellison, manager, transportation 
department, Cincinnati Chamber of 
Commerce, presented an informational 
report for the special committee on traf- 
fic and transportation education. The 
report noted an improvement in traffic 
and transportation texts used in courses, 
and an increase in the number of trans- 
portation institutes and conferences 
being held by various colleges and uni- 
versities. The report was accepted. 


Transport Accounting 


The report of the special committee on 
transportation costs and accounting, de- 
livered by H. D. Fenske, assistant vice- 
president, Great Lakes Steel Corporation, 
Detroit, briefly discussed the theory that 
the method of charging off depreciation 
of railroad properties and income tax 
credits might offer one of the most ef- 
fective means whereby the railroad in- 
dustry could substantially improve its 
financial structure. 

Discussing the action of the Commis- 
sion proposing to deny railroads the right 
to write off in their accounting reports 
to the Commission the accelerated five- 
year amortization of new rail facilities 
constructed to meet defense require- 
ments, the committee reported that no 
clear-cut procedure had yet been set up 
whereby it could cooperate with the 
A.A.R. on this subject. It recommended 
that the special committee be continued. 
The report was approved. 


Transport Executives 


An informational report of the com- 
mittee to cooperate with transportation 
executives was made by W. B. Shepherd, 
general traffic manager, Aluminum Co. 
of America, Pittsburgh. As regards the 
applications under section 5(a) of the 
interstate commerce act, he said, a pat- 
tern was beginning to take shape, up- 
holding the views of the League with 
respect to what was desirable in such 
applications. The League, he said, stood 
for unrestricted rigat of independent 
action, the prohibition of rate bureau 
opposition to independent action, taken 
by members, rates to be made by car- 
riers and not by bureau employes, all 
interested. parties to have an unre- 
stricted right to be heard and to appeal, 
and that wide publicity be given in rec- 
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ognized traffic publications to all pro- 
posed changes in rates, ratings and 
rules affecting charges. 

There appeared to be a trend away 
from “name-calling” advertising, assert- 
ed Mr. Shepherd. 

“The entire membership . .. can be 
helpful,” he said, “in overcoming emo- 
tional attacks by one agency of trans- 
portation upon another by questioning 
their fairness; by inquiring what worth- 
while results are achieved for the time 
and money expended ... and by sug- 
gesting that since it is actually the pa- 
tron’s money which is being spent an 
accounting of the results achieved should 
be forthcoming.” 

The report was approved. 


Postal Service 


A number of informational reports of 
various committees were received in 
rapid succession, including those of the 
postal service committee, by S. F. Kirby, 
assistant general traffic manager, Mont- 
gomery Ward & Co., Chicago; the spe- 
cial committee on statutory rate making, 
presented by Mr. Siddons in the absence 
of the chairman, Rupert L. Murphy, 
traffic manager and attorney, Georgia- 
Alabama Textile Traffic Association, At- 
lanta; and the weighing, and passenger 
traffic committee, delivered by Executive 
Secretary Lacey in the absence of the 
committee chairmen. 

Mr. Lacey also reported for the legis- 
lative committee, in the absence of its 
chairman, Frank A. Leffingwell, secre- 
tary-treasurer, Southwestern Industrial 
Traffic League, Dallas. 

An executive committee recommenda- 
tion, that the League support H.R. 3097, 
a bill relating to the right of practi- 
tioners to practice before the Commis- 
sion, provided it be amended so that a 
full-time employe of an organization be 
permitted to appear before the Commis- 
sion and represent his own concern, was 
approved. 

Other committee recommendations 
were approved, as follows: Opposing 
H.R.4025 and other bills giving the fed- 
eral courts of appeals exclusive jurisdic- 
tion to review Commission orders; op- 
posing S. 1141 and H.R. 3682 or any 
other bills proposing to transfer from 
the Commission to the Secretary of 
Commerce certain functions relating to 
railroad consolidation, car service and 
safety; and S. 1139 and H.R. 3307 and 
other bills which would require that cer- 
tain work of the Commission be per- 
formed by any member of the Commis- 
sion or its chairman. 

The legislative committee report as ‘a 
whole was approved. 

Reporting for Treasurer Ray W. 
Campbell and the finance and auditing 
committee, Mr. Lacey said that the or- 
ganization’s finances were in the best 
condition in League history, and that 
the accountant auditing the League’s 
books had congratulated the League on 
the completeness of its records, a condi- 
tion for which Mr. Lacey praised Mrs. 
Agnes Hutchison, assistant treasurer. 


Officers Reelected 


The League on November .16 accepted 
the report of. the nominating commit- 
tee, headed by Mr. Keeler, and vnani- 
mously relected to office. President A. G. 
Anderson, Vice-President A. H. Brown, 
transportation commissioner of the 
Cleveland Chamber of Commerce, and 
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Treasurer Campbell, manager, traffic de- 
Paper Corporation, 


partment, Butler 


Chicago. 

The following regional vice-presidents 
were elected, the first four being re- 
elected to office: Trunk Line, E. D. 
Sheffe, New York City; Central Freight, 
T. C. Burwell, Decatur, Ill.; southwest- 
ern, P. D. Barziza, Houston; Pacific 
Coast, G. J. Pinkerton, San Francisco; 
New England, Paul Weaver, Providence, 
R.I.; Western Trunk Line, Carl Giessow, 
St. Louis; southeastern, O. H. Weaver, 
Griffin, Ga., and northwestern, L. E. 
Luth, St. Paul. . 


Board Members 


The following were elected to member- 
ship of the board of directors: 

New England region: F. J. Gill, Port- 
land, Me.; J. B. Griffin, Waterbury, 
Conn.; E. B. Jones, Worcester, Mass.; 
E. N. Mayer, North Plymouth, Mass.; 
Lawrence Petersen, Boston, Mass.; J. M: 
Stuart, New Britain, Conn., and L. F. 
Van Kleeck, Berlin, N.H. 


Southwestern region: P. G. Anderson, 
El Dorado, Ark.; E. P. Byars, Fort Worth, 
Tex.; F. W. Higinbotham, Amarillo, Tex.; 
W. W. Klingensmith, Tulsa, Okla.; A. G. 
T. Moore, New Orleans, La.; Cecil P. 
Newsom, Dallas, Tex.; Paul H. Kuhns, 
Ponca City, Okla.; George E. Schneider, 
New Orleans, La., and J. E. Woods, Hous- 
ton, Tex. 


Southeastern region: N. B. Correll, 
Winston-Salem, N.C.; J. P. Haynes, 
Louisville, Ky.; C. A. Mitchell, Memphis, 
Tenn.; R. L. Murphy, Atlanta, Ga.; H. 
D. Musick, Kingsport, Tenn.; B. H. Over- 
ton, St. Petersburg, Fla., and Robt. M. 
Reid, Fairfield, Ala. 


Central Freight Association region: E. 
A. Allison, Lancaster, O.; Frank J. Arm- 
strong, Detroit, Mich.; Freeman Brad- 
ford, Indianapolis, Ind.; N. J. Brennan, 
Detroit, Mich.; H. J. Carroll, Akron, O.; 
L. R. Cowles, Chicago, Ill.; R. V. Craig, 
Chicago, Ill.; E. J. Davis, Peoria, Ill; 
C. F. Devine, Chicago, IIl.; F. A. Doebber, 
Indianapolis, Ind.; W. J. Edmonds, 
Granite City, Ill; R. A. Ellison, Cin- 
cinnati, O.; E. W. Girton, Chicago, IIL; 
G. R. Gordon, Chicago, Ill.; H. A. Hol- 
lopeter, Indianapolis, Ind.; F. R. Hysell, 
Cleveland, O.; F. E. Luebbe, Cincinnati, 
O.; K. A. Moore, Detroit, Mich.; L. A. 
Pomeroy, Jr., Cleveland, O.; H. D. Rhode- 
house, Cleveland, O.; Walter N. Saaby, 
Chicago, Ill.; Roy Schoenneman, Chi- 
cago, Ill.; H. V. Scott, Terre Haute, Ind.; 
J. R. Staley, Chicago, Ill., and C. H. 
Winslow, Kalamazoo, Mich. 


Pacific Coast: K. C. Batchelder, Port- 
land, Ore.; A. D. Carleton, San Francisco, 
Calif.; Avery Cloninger, Longview, 
Wash.; C. S. Connolly, Los Angeles, 
Calif.; A. P. Graham, Seattle, Wash.; 
W. E. Maley, Los Angeles, Calif.; E. A. 
Read, Oakland, Calif.; L. J. Rowley, Bur- 
bank, Calif.; W. G. Stone, Sacramento, 
Calif.; Omar O. Victor, Salt Lake City, 
a and L. H. Wolters, San Francisco, 

alif. 


Western Trunk: A. J. Coburn, Cedar 
Rapids, Ia.; H. W. Davis, Ottumwa, Ia.; 
F. L. De Groat, Milwaukee, Wis.; G. E. 
Flanders, Kansas City, Mo.; J. J. Hart- 
nett, Omaha, Nebr.; J. W. Holloway, 
Kansas City, Mo.; R. K. Keas, St. Louis, 
Mo.; H. T. Reed, Milwaukee, Wis.; Lowe 
P. Siddons, Colorado Springs, Colo.; Ray 
H. Thompson, Newton, Ia.; I. W. Whit- 


aker, Manitowoc, Wis., and A. H. Zas- 
trow, Milwaukee, Wis. 

H. W. Bishop, Minneapolis, Minn.; 
Chas. A. Liggett, St. Paul, Minn.; Geo. 
H. Shafer, St. Paul, Minn., and E. B. 
Smith, Minneapolis, Minn. 

Grant Arnold, Philadelphia, Pa.; W. 
H. Atack, Wilmington, Del.; K. L. R. 
Baird, New York, N.Y.; C. H. Beard, 
New York, N.Y.; T. P. Connors, New 
York, N.Y.; Robt. A. Cooke, New York, 
N.Y.; H. C. Crawford, Bethlehem, Pa.; 
R. E. Crowley, Jersey City, NJ.; F. F. 
Estes, Washington, D.C.; C. J. Fagg, 
New York, N.Y.; H. M. Frazer, New York, 
N.Y.; C. J. Goodyear, Philadelphia, Pa.; 
C. W. Gottschalk, Pittsburgh, Pa.; Geo. 
O. Griffith, New York, N.Y.; J. W. Har- 
ley, New York, N.Y.; J. W. Hoover, Pitts- 
burgh, Pa.; J. P. Krumech, New York, 
N.Y.; N. D. Lauterette, Belleville, N.J.; 
Wesley Lees, Pittsburgh, Pa.; Sheldon 
R. Lewis, Camden, N.J.; E. M. Maney, 
Endicott, N.J.; Donald O. Moore, Pitts- 
burgh, Pa.; E. G. Siedle, Lancaster, Pa.; 
D. G. Ward, Baltimore Md., and K. S. 
Wright, Niagara Falls, N.Y. 


Moore Heads Board 


The new board of directors held a 
luncheon meeting November 16, re- 
electing as chairman A. G. T. Moore, 
traffic manager, Southern Pine Associa- 
tion, New Orleans, and re-electing as 
vice-chairman Harold T. Reed, general 
traffic manager, Line Material Co., Mil- 
waukee. 

The following thirty members of the 
board of directors were elected to serve 
on the executive committee, who to- 
gether with the officers, regional vice- 
presidents, chairmen of all standing 
committees and all past presidents will 
constitute the executive committee for 
the ensuing year: 

Frank J. Armstrong, Detroit, Mich.; 
Grant Arnold, Philadelphia; K. C. Batch- 
elder, Portland, Ore.; C. H. Beard, New 
York, N.Y.; A. D. Carleton, San Fran- 
cisco, Cal.; R. A. Cooke, New York, N.Y.; 
R. V. Craig, Chicago, Ill.; F. A. Doebber, 
Indianapolis, Ind.; F. F. Estes, Washing- 
ton, D.C.; H. M. Frazer, New York, N.Y.; 
E. W. Girton, Chicago, Ili.; C. W. Gott- 
schalk, Pittsburgh, Pa.; J. W. Harley, New 
York, N.Y.; H. A. Hollopeter, Indian- 
apolis, Ind.; J. W. Hoover, Pittsburgh, 
Pa.; E. N. Mayer, North Plymouth, 
Mass.; C. A. Mitchell, Memphis, Tenn.; 
A. G. T. Moore, New Orleans, La.; K. A. 
Moore, Detroit, Mich.; Cecil P. Newsom, 
Dallas, Tex.; E. A. Reed, Oakland, Calif.; 
H. T. Reed, Milwaukee, Wis.; H. D. 
Rhodehouse, Cleveland, O.; Geo. H. 
Shafer, St. Paul, Minn.; Lowe P. Siddons, 
Colorado Springs, Colo.; E. B. Smith, 
Minneapolis, Minn.; J. R. Staley, Chi- 
cago, Ill.; W. G. Stone, Sacramento, 
Calif.; I. W. Whitaker, Manitowoc, Wis.; 
and A. H. Zastrow, Milwaukee, Wis. 

The executive committee re-elected as 
its chairman Lowe P. Siddons, Colorado 
Springs, Colo., and as its vice-chairman 
C. W. Gottschalk, Pittsburgh, Pa. 


Porter Howard Honored 


The League unanimously elected to 
honorary life membership Porter L. How- 
ard, general traffic manager, Sun Oil 
Co., Philadelphia. 

The registered attendance of €80 at the 
meeting, Mr. Lacey said, marked an all- 
time attendance record for League an- 
nual meetings. 


The forty-fourth annual meeting 
closed with the adoption of a motion, 
presented by Louis A. Schwartz, general 
manager, New Orleans Traffic and Trans- 
portation Bureau, expressing the mem- 
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bers’ appreciation to Paul J. Bond, gen- 
eral traffic manager, The Pure Oil Co., 
Chicago, head of the local committee on 
arrangements, to all members of his 
committee, to the Traffic Club of Chi- 
cago, to the trade press, to the Palmer 
House, and to President Anderson. It 
was announced that seven friends from 
the Canadian Industrial Traffic League 
were present. The meeting concluded 
at 4 p.m., November 16. 


Proposal to Cancel Certain 
Commodity Rates Opposed 
At C.S.M.F.B. Hearing 


A carrier proposal, identified as 
docket 15219, to amend all commodity 
tariffs issued by the Central States 
Motor Freight Bureau, by eliminat- 
ing those published rates due to ex- 
pire July 31, 1952, was attacked by 
shippers at the November meeting of 
the C.S.M.F.B. standing rate com- 
mittee, in the Palmer House, Chicago. 


Stated justification of the proposal 
(first published in a slightly different 
form in the October docket bulletin No. 
130) was the commodity rates to which 
it applied had served their purpose and 
were no longer compensatory. 

“This docket proposes the cancella- 
tion of all commodity rates now bearing 
circle reference ‘E’ with an expiration 
date of July 31, 1952,” said D. E. Burn- 
ham, of the general traffic department, 
Ford Motor Co. “Contrary to the jus- 
tification, the competitive situation 
which prompted the publishing of such 
rates is still prevalent. . . . We do not 
believe that the attached rates are no 
longer compensatory as stated.” 

Referring to the statement that such 
rates had served their purpose, Mr. Burn- 
ham said: 

“If the carriers believe that the pub- 
lishing of the rates has resulted in se- 
curing certain tonnage to bureau mem- 
bers, and now that such tonnage has 
been secured it is possible to cancel the 
rates and still retain the business, they 
are mistaken. With the competitive 
situation as it is, most certainly the can- 
cellation of the rates will immediately 
mean diversion of the tonnage.” 

He called attention to the committee’s 
disposition on a similar docket, No. 14705, 
wherein it was stated that “the com- 
petition is greatly broadened and great 
injury could be done to members of this 
bureau if the rates are cancelled.” 

“We believe you will again see the 
fallacy of such a proposal and fail this 
docket,” he said. 

Edward Sutton, assistant traffic man- 
ager of Colgate-Palmolive-Peet Co., 
Jeffersonville, Ind., speaking on the same 
docket, said his company had a number 
of commodity rates which would be ef- 
fected by the proposal—rates, he said, 
which were published so that common 
carriers could enjoy some of his firm’s 
traffic. These rates, he continued, were 
slightly in excess of contract carrier rates 
to and from the same points. “The 
motor carriers would be doing themselves 
an injustice in dropping such rates,’ 
he said. 

Asked by Chairman Dan R. Ryan if he 
had received notice that the contract 
carriers were increasing their rates, Mr. 
Sutton said he had, and that with the 
increases the contract rates would be 
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equal to “your present commodity rates.” 

Chairman Ryan remarked that the 
Office of Price Stabilization had just per- 
mitted the contract carriers to put into 
efiect a straight 10 per cent rate increase. 

Questioned by William A. Ballou, of 
Ziffrin Truck Lines, Inc., Mr. Sutton 
said that if contract and common carrier 
rates were equalized, the latter would 
continue to enjoy a reasonable share of 
the traffic. 

“What would happen to the common 
carrier traffic if this docket is approved?” 
asked Mr. Ballou. 

“It would disappear,” 
Sutton. 

G. E. Franzen, assistant transportation 
director of the Chicago Association of 
Commerce and Industry, also appeared 
in opposition to the proposal. He sug- 
gested that it be broken down by com- 
modities, into separate proposals. 


Handling of Heavy Pieces 


Both Mr. Franzen and Mr. Burnham, 
speaking on docket No. 15408, a lengthy 
carrier proposal to amend all bureau 
tariffs by inserting rules governing extra 
labor charges in the handling of heavy 
pieces, and the loading or unloading of 
freight to or from railroad cars, asked 
that the proposal be held over for 30 
days to give shippers time to study it. 


W. B. Daly, assistant general traffic 
manager of The Kroger Co., Cincinnati, 
spoke in support of docket No. 15318, a 
carrier proposal filed for the Kroger ac- 
count, which would establish rates on a 
magazine published by Kroger, from Mt. 
Morris, Ill.. to Cincinnati and Kentucky, 
on a Class 40 basis. Such an adjustment 
was justified, based on earnings for the 
joint line haul, he said, adding that if 
the proposal were failed, shipments would 
be handled in Kroger’s own equipment. 


replied Mr. 


Knudson Tells Virginians 
World Trade Promotion Is 


Means of Preventing War 


Administrator Knudson, of the De- 
fense Transport Administration, 
speaking before the Virginia World 
Trade Conference at Old Point Com- 
fort, Va., urged promotion of world 
trade as a way to prevent war. 


“The world is again a powder keg, and 
we are trying to guard the fuse,” said 
Mr. Knudson. 

Keeping the U.S. ports open and un- 
congested at all times, so as to be ready 
for “any eventuality,” was an urgent 
hecessity, he asserted. 

To help build up foreign trade, said 
Mr. Knudson, United States ports should 
be made more attractive to potential pa- 
trons by continued moderinzation of piers 
and other port facilities, and by adapting 
them for trans-shipment of truck traffic. 
Smaller ports, he added, should be kept 
alive and ready for use in an emergency. 


_Mr. Knudson said that some water car- 
ners, like some land carriers, had fol- 
lowed the policy of “selectivity” in the 
acce ptance of traffic. A common carrier, 
he said, was under obligation to provide 
service On reasonable request. He urged 
that’ Congress give the I.C.C. power to 
revoke water carriers’ certificates, a 
bowser it now had over motor carriers. 
Mr. Knudson said there had been a 
failure of coastwise and intercoastal ship- 
bing to regain its pre-war importance. 


Many water carriers, he said, had re- 
mained in the more profitable overseas 
trades or diverted vessels to those opera- 
tions. This diversion thrust an added 
load on the already overburdened rail- 
roads, he said. 

There were many reasons for this 
change, asserted Mr. Knudson, adding 
that one was the fact that terminal costs 
in this field, particularly those of labor, 
had gone up more, proportionately, than 
those of rail and highway competitors. 

“Our domestic shipping must not be 
allowed to dwindle away, since in time 
of war or national emergency, it becomes 
our fourth arm of defense, safe in home 
waters and immediately available for 
action,” he said. 


‘Less Regulation’ Plea 
Made by Whittemore 
At R.B.A. Annual Dinner 


Failure on the part of the railroads 
to obtain equalization of regulation 
with other forms of transportation 
over a period of two decades has 
brought on the time “to consider the 
freeing of the railroads from regula- 
tion except that having to do with 
public protection,” said L. F. Whitte- 
more, President, Brown Co., Berlin, 
N.H., in an address at the forty-third 
annual dinner of the Railway Busi- 
ness Association, at the Hotel Conrad 
Hilton, Chicago, November 16. 


Mr. Whittemore was formerly presi- 
dent of the New Haven Railroad. More 
than a thousand attended the dinner. 

Discussing “the transportation crisis 
which is hurrying toward us,” Mr. 
Whittemore looked back to the Coolidge 
report of 1933 for remedies which, he 
said, were even more acutely needed now 
than they were eighteen years ago. These, 
he said, included the replacement of un- 
profitable railroad services by cheaper 
modes of transportation; permission for 
railroads to operate other types of trans- 
portation services; abandonment of 
transportation subsidies of all kinds; the 
extension of regulation, “for public pro- 
tection only” to the whole transportation 
system, and the revision of the statutory 
rule of rate making. 

He said that the “processes” of the 
Commission had “gone far beyond the 
purview of the orizinal concept,” and 
that its procedures had become too slow 
and complicated; rate-making practices 
had become inflexible, and paying for 
work not performed “under duress” was 
worse now than in 1933. He also as- 
serted that state commissions were now 
“more political and less judicial” than 
they were then. 


All this, he continued. added to the 
cost of living and to “the inflationary 
pressures which our economists dread so 
much.” 

“It should be possible to sell the Ameri- 
can public on the fact that they will be, 
eventually, losers in the continuation 
of the present muddled and uneconomic 
situation,” he said. “Such a study of and 
restatement of the facts will come to no 
useful conclusion unless all those inter- 
ested take a vigorous action to force the 
recommendations more completely and 
thoroughly than the action taken as a 
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result of the Coolidge-Smith-Baruch 
committee report .. .” 

He added that he felt it his duty to 
say that “railroad management has be- 
come so used to being kicked around by 
the public, by legislative bodies, by regu- 
latory commissions and by organized 
labor that it has come to accept the in- 
dignities heaped on the industry as com- 
monplace and natural.” In addition, 
said he, “freight shippers have com- 
plained about the added cost of railroad 
transportation without analyzing the 
causes back of them and have not come 
to the aid of railroad management as 
effectively as their own interests would 
indicate to be necessary.” 

It was obvious, he concluded, that rail- 
road management could “not do the job 
alone.” Industry as a whole would have 
to help, and it was to industry’s inter- 
est to do so, because “the nationalization 
of transportation has ordinarily been the 
first step toward the socialization of all 
industry.” 

Norman G. Naylor, president, Union 
Asbestos & Rubber Co., Chicago, vice- 
president and chairman of the associa- 
tion’s executive committee, presided at 
the dinner. William T. Faricy, presi- 
dent, Association of American Railroads, 
Washington, DC., introduced the 
speaker. 


Election of Officers 


At the annual business meeting of the 
association, held earlier in the day, P. 
Harvey. Middleton, Chicago, was re- 
elected president. ‘The five vice-presi- 
dents were also reelected, as follows: 

William B. Given, Jr., chairman of the 
board, American Brake Shoe Co., New 
York; Charles J. Hardy, chairman of 
the board, American Car and Foundry 
Co., New York; G. A. Renschler, chair- 
man, Baldwin-Lima-Hamilton Corpora- 
tion, Hamilton, O.; George W. Struble, 
assistant vice-president, Bethlehem 
Steel Co., Bethlehem, Pa., and Mr. 
Naylor. 


A sixth vice-president was added to 
the officers through the election of 
Champ Carry, Pullman-Standard Car 
Manufacturing Co., Chicago. R. A. Wil- 
liams, president, Standard Railway 
Equipment Manufacturing Co., Chicago, 
was chairman of the dinner committee. 


O.1.T. Adds Six Days to 


Export License Extension 


The Office of International Trade has 
announced that the extension of export 
licenses, because of the longshoremen’s 
work stoppage, will be valid through De- 
cember 15. 


The O.I.T. observed that the validity 
period of licenses that would have ex- 
pired on or after October 18, and which 
covered shipments from Atlantic Coast 
ports, had been earlier extended for the 
duration of the work stoppage plus 30 
days. 

The further extension, it said, made 
the “period of grace” 36 days, beginning 
November 9, when the longshoremen 
resumed work. It said that the addi- 
tional six days had been granted to com- 
pensate for work interruptions resulting 
from the holidays falling within the ex- 
tension period, as well as for the fact 
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that export shipments had not begun to 
move until the week of November 12. 

The O.1.T. said that the extension ap- 
plied to all commodities except coal 
which were added to the “positive list” of 
goods requiring validated export licenses 
by its Current Export Bulletin, Nos. 639, 
643, and 645. 

The agency also announced action to 
facilitate shipment of commodities, cov- 
ered by export declarations previously 
authenticated by the New York Collector 
of Customs, which were placed in stor- 
age because they could not be loaded on 
board ship in the port during the long- 
shoremen’s strike, and which were 
brought under export control by the 
O.1.T. in the meantime. This, it said, 
applied to copper -sulfate, certain phos- 
phatic fertilizer materials, and other 
items added to the “positive list” in its 
Current Export Bulletin No. 645. It said 
the New York Collector of Customs had 
been authorized to clear such shipments 
on the basis of authenticated export dec- 
larations, provided the documents were 
cleared by him between October 8 and 
November 12. Such shipments may be 
cleared through December 15. 





Intermountain Spokesman 
Replies to Staley on 


Fourth Section Views 


H. H. Ellsworth, executive secretary 
of the Utah Citizens Rate Associa- 
tion, has made available to TraFFric 
WorLp a copy of the following let- 
ter written by him to J. R. Staley, 
vice-president, The Quaker Oats Co., 
Chicago, with reference to the latter’s 
views on administration of the fourth 
section of the interstate commerce 
act (T.W., Nov. 10, p. 23): 


“It is inconceivable to the shippers and 
receivers in the western part of the 
United States, particularly the inter- 
mountain territory, that any shipper 
should attack the long-and-short-haul 
section of the interstate commerce act. 

“As you are aware, this section of the 
act protects both the shippers as well as 
the carriers themselves against rates to 
more distant points which do not return 
reasonable compensation for the service 
performed. Certainly, if a carrier can 
perform a service on a compensatory 
basis to a more distant point for a given 
rate, there are few compelling justifica- 
tions why the same rate cannot be ap- 
plied to the intermediate territory. Ob- 
viously, a more than reasonable compen- 
sation would be provided for the shorter 
distance. 


“This line of reasoning is so sound, 
in and of itself, that in order for a car- 
rier to develop any justifiable reason for 
relief from this section of the act there 
must necessarily exist many unusual cir- 
cumstances. This program, of necessity, 
requires considerable research and work 
by the party requiring such relief and 
considerable supervision on the part of 
the I.C.C. 

“This procedure must be that which 
is termed cumbersome and costly in your 
statements to Mr. Peters. The fact that 
this is so is one of the best assurances 


we have that exceptions to the long-and- 
short-haul clause will be kept at a mini- 
mum and that the years of effort and 
much expense put forth by the shippers 
of the intermountain area have not gone 
for naught.” 





Traffic Manager’s Status 
Has Improved Since Last 
War, Says L. P. Siddons 


In the five years that have trans- 
pired since the end of World War II, 
more traffic managers have been 
promoted than in any similar period 
in the country’s transportation his- 
tory, Lowe P. Siddons, traffic man- 
ager of Holly Sugar Corporation, 
Colorado Springs, Colo., told the Chi- 
cago Transportation Club Novem- 
ber 15. 


More than 300 persons heard Mr. Sid- 
dons, who was the featured speaker at 
the clubs’ “Industrial Nite.” 

When the war broke out, Mr. Sid- 
dons said, the military services, charged 
with the responsibility of getting supplies 
to the armed forces all over the world, 
were the first to take advantage of the 
traffic manager’s specialized knowledge 
and experience. ‘The Army, for in- 
stance, deemed traffic managers so 
valuable, Mr. Siddons said, that they 
offered every qualified traffic manager, 
the commission of major. 

This sudden recognition of the traffic 
manager’s importance carried over into 
the business world, with the result that 
the traffic manager’s status in industry 
today is much greater than ever, the 
traffic executive said. 

Mr. Siddons praised the efforts of 
organized traffic groups to upgrade the 
traffic manager, and efforts properly to 
train young men interested in trans- 
portation. 

“If we continue to help the young 
fellow, as we now are doing,” he de- 
clared, “we will all live to see the day 
when the traffic profession will be re- 
spected along with the professions of law 
and medicine.” 


Problems Facing Traffic Men 


Mr. Siddons said there were two major 
problems facing the transportation in- 
dustry today. These were the inadequacy 
of the Commission’s budget, and the 
passenger service deficit. 

Stating that the Commission had more 
work to perform today and yet had less 
manpower and less money, Mr. Siddons 
said it was impossible for the Commis- 
sion to do its job properly with only 75 
per cent of the budget it requested for 
the current fiscal year. 

He urged the members of the Chi- 
cago Transportation Club either to send 
representatives to testify in support of 
the Commission’s budget, or to write 
their representatives in Congress for 
additional money for the Commission. 

Asserting that the passenger service 
deficit of the railroads was more that 
$500,000,000 last year, as compared 
with only $80,000,000 to $90,000,000 for 
loss and damage, Mr. Siddons suggested 
that a campaign similar to that of “Per- 
fect Shipping” be launched to publicize 
the passenger service deficit. 


Stating that the railroads’ rate of re- 
turn on their investment would be six 
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or seven per cent, instead of three or 
four per cent, if they could operate their 
passenger service profitably, Mr. Siddons 
said the problem “must” be solved. 

He said, however, that the answer 
did not lay in abandonment of passenger 
service Commenting that freight bills 
already bore a portion of passenger ex- 
pense in sharing the cost of maintaining 
ticket agents and passenger ticket of- 
fices, Mr. Siddons said the freight part 
of the business would bear the entire 
cost of station expense if passenger 
service was abandoned. 

Chairman of “Industrial Nite” was 
Allen Stone, of the Traffic department 
of Brunswick-Balke-Collender Co., Chi- 
cago. 

At the speaker’s table were E. F. 
Lacey, executive secretary of the Na- 
tional Industrial Traffic League; A. H. 
Schwietert, traffic director of the Chi- 
cago Association of Commerce & In- 
dustry; A. G. T. Moore, traffic manager 
of the Southern Pine Association; E. G. 
Plowman, vice-president, traffic, United 
States Steel Corporation, Walter Saaby, 
general traffic manager of Victor Chemi- 
cal Works, Perry Jefferson, traffic man- 
ager of Fairbanks-Morse Co.; Harry 
Hanson, traffic manager of Brunswick- 
Balke-Collender Co.; Erik A. Johnson, 
general traffic manager of Bemis Bros. 
Bag Co., and J. R. Staley, vice president 
—traffic, Quaker Oats Co. 





48 Truck Lines Concur in 
S.M.C.R.C. Claim Forum’s 


Program; Officers Chosen 


J. L. Hopkins, claim agent for 
Akers Motor Lines, Gastonia, N.C., 
was elected chairman of the Freight 
Claim Forum of the Southern Motor 
Carriers Rate Conference at_ its 
meeting November 13 and 14 in the 
Atlanta-Biltmore hotel, Atlanta, Ga. 
Mr. Hopkins succeeds W. L. Dennis, 
claim agent, ET & WNC Transporta- 
tion Co., Johnson City, Tenn., as 
chairman of the forum. 


H. S. Gerregano, claim agent for 
Hoover Motor Express, Inc., of Nashville, 
Tenn., was chosen to succeed Mr. Hop- 
kins as vice-chairman. The new officers 
were installed at the Atlanta meeting. 
They will take over their new duties 
at the next meeting of the forum, to 
be held in February in Atlanta. The 
February meeting will be a joint session 
of shippers, receivers and carriers, and 
the speaker for the occasion will be 
Robert J. Bayer, editor of TRAFFIC WoRLD 
and assistant to the president of the 
Traffic Service Corporation. 


In the November meeting of the forum 
John W. Edwards, executive vice-presl- 
dent of the Great Southern Trucking 
Co., Jacksonville, Fla., spoke on the sub- 
ject, “How Operations Can Help Claim 
Prevention.” He said the operating de- 
partment of a carrier could contribute 
to claim prevention by (a) picking up 
the shipment correctly and properly 
from the shipper; (b) seeing that the 
shipment was placed on the right over- 
the-road unit and brought to destination 
in good order, and (3) delivering the 
shipment to the consignee and collecting 
the freight charges. Successful opera- 
tion of such a “program,” he said. was 
dependent on selection of the proper 





a ee ee ee a ee 


Fe oc bee et PO Oe Sa ed ee ee ee Oe lee ee 


Sway OT CrMmctcts On OOS ey 


ct pT) 


SrHsrsoner2zy 


Soe er 


ar 








‘ WORLD 


hree or 
te their 
Siddons 
ed. 

answer 
ussen¢er 
ht bills 
wer €x- 
itaining 
‘ket of- 
tht part 
> entire 
assenver 


ie” was 
artment 
0., Chi- 


nanager 
1; E. G. 
- United 
r Saaby, 
' Chemi- 
ic man- 
' Harry 
inswick- 
Johnson, 
is Bros. 
president 


in 

‘ 
ms 

en 


ent for 
a, N.C., 
Freight 
1 Motor 
at its 
| in the 
ita, Ga. 
Dennis, 
isporta- 
mn., as 


rent for 
Jashville, 
fr. Hop- 
vy officers 
meeting. 
w duties 
orum, to 
ta. The 
t session 
iers, and 
will be 
1c WORLD 
t of the 


he forum 
ce-presi- 
Trucking 
the sub- 
Ip Claim 
ating de- 
ontribute 
cking up 
properly 
that the 
tht over- 
stination 
ring the 
collecting 
11 opera- 
said. was 
e proper 





November 24, 1951 


people to do the work and on educating 
them, giving them proper supervision, 
and keeping them informed about com- 
pany policies. 

By use of such training, supervision 
and information procedures, said Mr. Ed- 
wards, a company would create better 
employe relations, out of which there 
would be developed, in turn, “the right 
attitude” on the part of the employes so 
they would perform their duties dili- 
gently and with pride and would strive 
harder to eliminate errors that could 
lead to claims. 


M. C. Dalton, Jr., secretary of the 
forum and manager of the weighing and 
research service of the S.M.C.R.C., re- 
ported that the number of carriers that 
had agreed to cooperate in the forum’s 
intensified program to clear “over” 
freight had increased to 48 carriers since 
the September meeting of the forum. 
The carriers added to the list of those 
whose concurrences in a resolution on 
this subject were noted earlier (T.W., 
Oct. 6, p. 29) are: 

Akers Motor Lines, Inc.; Atlanta, Co- 
lumbus, Albany Motor Lines; B & M 
Express, Inc.; Benton Rapid Express; 
Colonial Motor Freight Lines, Inc.; 
Cooper Motor Lines, Inc.; Dance Freight 
Lines, Inc.; Deaton Truck Lines, Inc.; 
Dixie Ohio Express Co.; Hennis Freight 
Lines, Inc.; Inter City Trucking Co.; 
Lawrenceburg Transfer Co., Inc.; Lewis 
& Holmes Motor Freight Corp.; Ligon, 
Arnold Truck Line; McLean Trucking 
Co., Inc.; Meadors Freight Line; Pilot 
Freight Carriers, Inc.; R. C. Motor Lines, 
Inc.; Simpson Trucking Co.; Spanish 
Trail Transport, Inc.; Superior Trucking 
Service, Inc. 


Shipments of Liquids in Drums 


Max Cooke, claim agent for the 
McLean Trucking Co., of Winston-Salem, 
N.C., announced that J. R. Mathews, 
chairman of the National Traffic Com- 
mittee of the American Trucking Asso- 
ciations has appointed a four-man com- 
mittee to work with a committee from 
the National Barrel and Drum Associa- 
tion in efforts to reduce claims arising 
from damage to shipments of liquids in 
drums. Members of the committee ap- 
pointed by Mr. Mathews are: Mr. Cooke, 
chairman; T. W. O’Neill, of George F. 
Alger Co., Detroit; Joe Brown, Eastern 
Motor Express, Terre Haute, Ind., and 
Mr. Hopkins of Akers Motor Lines. 

H. D. Lorance, claim agent for Super 
Service Motor. Freight Co., Nashville, 
Tenn., presented a humorous skit en- 
titled “Concealed Loss and Damage.” 





Transportation Leaders 
In New Orleans Praised 


Transportation leaders in the New Or- 
leans, La., area had shown a pervasive 
spirit of cooperation that was responsible 
for a “great influx of new industries and 
commerce” in that section, said Chester 
C. Thompson, president of The American 
Waterways Operators, Inc., of Washing- 
ton, D. C., in an address before the 
Traffic Club of New Orleans, Novem- 
ber 19. 

_ “Transportation-wise,” he said, “no city 
4S more fortunate than this, and none 
iS today more aware of the inherent 
advantages peculiar to each form of 
transport ... The old dog-eat-dog days 
are over as far as this city is concerned. 


In many cities the water-rail-truck 
terminal has become symbolic of the 
new one-for-all and all-for-one state of 
mind. The result has been more traffic 
for all and rich economic expansion for 
the community... 

“Good inter-port relations now being 
cultivated with Mississippi River system 
ports by the port of New Orleans will 
pay rich dividents to New Orleans and 
to all types of transport if those efforts 
result in more and adequate water-rail-- 
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truck-pipeline terminals along the in- 
land waterways... ” 

Mr. Thompson said it was significant 
that the ten metropolitan areas that 
were leading in industrial construc- 
tion this year and in the last six years 
all had the advantage of water, rail, 
truck and air transportation. 





Faricy and Other Officers of A.A.R. 
Reelected at Meeting of Member Roads 


A.A.R. Head Suggests That Rail Rates Be Determined on the 


Basis of Formula in So-Called Capehart Amendment to Defense 


Production Act. 


A suggestion that the Commission 
follow the principle of the Capehart 
amendment in the law enacted July 
31, 1951, extending and amending 
the defense production act of 1950, 
in determining railroad rates, was 
made by William T. Faricy, president 
of the Association of American Rail- 
roads, at a press luncheon in connec- 
tion with the association’s annual 
meeting November 16 in the Black- 
stone Hotel, Chicago. 


“While we do not want to be under 
the control of the Office of Price Stabi- 
lization,” Mr. Faricy said, “we can’t see 
why the Commission can not apply the 
Capehart amendment, which provides for 
increasing prices of goods and services 
in line with increased costs, to us.” 

Mr. Faricy stated that the increases 
granted in Ex Parte 175, Increased 
Freight Rates, 1951, were not enough to 
cover the railroads’ costs in performing 
their services. 

“We can not continue to get by with 
only a 3 per cent return on our invest- 
ment,” he declared. 


' Reelected as A.A.R. President 


Mr. Faricy who has been president 
of the A.A.R. for the last four and a half 
years, was reelected president at the 
annual meeting. 

Mr. Faricy said at the press confer- 
ence that the railroads were presently 
retiring 4,300 cars a month. In view of 
the fact that the railroads had been al- 
located enough steel for the first quarter 
of 1952 to build 6,000 cars a month, there 
would thus be more cars available in the 
fall of 1952 than were now in service, 
to handle any slight increase in traffic 
volume, he told the reporters. 

The reason the daily average car short- 
ages had declined from approximately 
30,000 a year ago to 9,000 today was that 
there had been a 6 per cent decline in 
traffic, he said. 

Mr. Faricy stated, however, that cut- 
ting back the allocation of steel from an 
amount sufficient to build 10,000 cars a 
month to enough to build 6,000 cars, 
would disrupt the car building organiza- 
tions which the contract car builders and 
the railroad shops had developed. This 


Says 3 Per Cent Return Not Sufficient. 


could mean not only loss of production 
in the coming quarter, but also continued 
loss in the future, he said, as assembly 
lines would have to be shut down and 
trained labor forces dismissed. 


Cars, Locomotives Ordered 


Since the outbreak of fighting in Ko- 
rea, the railroads had ordered more than 
200,000 freight:cars and more than 5,000 
new locomotive units, said Mr. Faricy. 

Besides shortages of materials, the 
railroads faced shortages of funds, both 
of which could hamper their program of 
improvements, which had been neces- 
sitated by national transportation needs, 
it was stated. 


After stating that railroad working 
capital had been depleted to a point 
where there remained only an amount 
sufficient to cover curent cash expendi- 
tures for one-half of one month, Mr. 
Faricy said the railroads could no longer 
rely on reserves, but would have to de- 
pend on further borrowings, and would 
have to rely on current earnings as a 
basis for credit. 


In the four latest months for which 
figures were available, he said, the rail- 
roads’ current earnings “have averaged 
48 per cent below those of the corre- 
sponding months of 1950.” 


He said the decline in net earnings 
in September, during which increased 
freight rates were in effect, amounted to 
50 per cent. 


. New Claim Prevention Group 


Asked what progress had been made 
in setting up the railroads freight claim 
prevention committee, Mr. Faricy said 
that the plan of organization had been 
adopted, and that it foretold success. 
He said a search was being continued 
for a man to head the committee, the 
selection to be made from 11 men whom 
the railroads now had in mind. 


Asked about the A.A.R. advertising 
budget for 1952, Mr. Faricy said it 
amounted to $2,900,000, about $165,000 
more than in 1951, with the difference 
resulting from increased advertising 
rates, and increased use of the radio 
networks. 


Mr. Faricy said $1,300,000 of the ad- 
vertising budget had been allocated for 
the “Railroad Hour,” and that this pro- 
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gram would be continued through the 
summer. The beneficial effects of the 
program, which so far had been “ex- 
cellent,” he said, would then be re- 
examined. 

It was indicated that there was a pos- 
sibility of a television show, if reex- 
amination of the effects of the “Rail- 
road Hour” so warranted. 

In a summary of the annual report 
of the A.A.R., it was stated that “through 
the efforts of the railroads and the 
continued cooperative endeavors of ship- 
pers and receivers of freight, substantial 
progress was made during the year in 
car utilization.” 

It was stated that “the combination 
of the gain in the number of serviceable 
cars, faster average movement by rail- 
roads, and heavier loading and decreased 
detention by shippers and _ receivers, 
made it possible to handle in the fall of 
1951 a traffic only slightly less than in 
1950 with car shortages only about one- 
half as severe.” 

The railroads were presently engaged 
in 150 research projects, it was reported. 

Among the major research projects 
under way in 1951, according to the 
A.A.R. report, were: Studies in rail per- 
formance under traffic, and in the lab- 
oratory; road and laboratory tests of 
different designs of freight car trucks 
and snubbers; tests of new passenger car 
trucks to determine riding comfort on 
curves, and further development and 
application of radio and induction com- 
munications in train and yard operations. 


Election of Officers 


Reelected as officers of the A.A.R. at 
the meting were J. Carter Fort, vice- 
president and general counsel; James 
H. Aydelott, vice-president in charge of 
the operations and maintenance depart- 
ment; Edward H. Bunnell, vice-presi- 
dent in charge of the finance, account- 
ing, taxation and valuation department; 
Dr. Julius H. Parmelee, vice-president 
and director of the Bureau of Railway 
Economics; Walter J. Kelly, vice-presi- 
dent in charge of the traffic department; 
James M. Souby and Thomas L. Preston, 
general solicitors, and George M. Camp- 
bell, secretary-treasurer. Seventeen di- 
rectors were elected. Chosen as directors 
from the west were: J. D. Farrington, 
president of Rock Island Lines; F. G. 
Gurley, president of the Santa Fe Rail- 
way; J. P. Kiley, president of the Mil- 
waukee Road; A. T. Mercier, president 
of the Southern Pacific Co.; H. C. 
Murphy, president of the Burlington 
Railroad; P. J. Neff, chief executive offi- 
cer of Missouri Pacific Lines, and A. E. 
Stoddard, president of the Union Pacific 
Railroad. Mr. Murphy succeeds R. S. 
Macfarlane, president of the Northern 
Pacific Railway. 

Named from the eastern railroads as 
directors were: Walter S. Franklin, pres- 
ident of the Pennsylvania Railroad; Cur- 
tis M. Hutchins, president of the Bangor 
& Aroostook Railroad; P. W. Johnston, 
president of the Erie Railroad; G. Metz- 
man, president of the New York Central 
System; Roy B. White, president of the 
Baltimore & Ohio Railroad, and William 
White, president of the Delaware, Lack- 
awanna & Western Railroad. Mr. Hutch- 
ins succeeds E. S. French. president of 
the Boston & Maine and Maine Central 
railroads. 

Elected from the southern railroads 


were: C. McD. Davis, president of the 
Atlantic Coast Line Railroad; Wayne A. 
Johnston, president of the Illinois Cen- 
tral Railroad; Ernest E. Norris, president 
of the Southern Railway System, and 
L. R. Powell, Jr., president of the Sea- 
board Air Line Railroad. 


Car Service Division 


The section of the annual report deal- 
ing with the car service division, re- 
viewing the need for improved car serv- 
ice because of the Korean conflict, out- 
lined the five-point freight car program 
previously adopted by the A.A.R. and 
results of the program in its first year 
of operation. 

The program as outlined provides for: 
(1) Purchase of new cars in sufficient 
number to increase ownership to 1,859.099 
at the earliest practicable time; (2) re- 
duction of bad order cars to five per 
cent of ownership of each class of car 
on each railroad; (3) faster car handling 
to the end of attaining an average of 
50 car miles a freight car per day; (4) 
avoidance of delays or other inefficiencies 
in freight car handling, and (5) solicita- 
tion of shipver-receiver cooperation in 
freight car efficiency. 


Slight Gain in Car Ownership 


In summarizing the results of the pro- 
gram, the report said that although the 
car building program had not shown 
satisfactory progress, a slight gain in 
ownership plus a substantial reduction 
in bad order cars, had increased the 
serviceable ownership by 41,000 cars, 
compared with a year ago. New cars 
placed in service totaled 9,021 in May, 
1951, 8,768 in June, and 4,028 in July, 
the report stated. 


In addition, it said, faster movement, 
decreased detention by shippers and re- 
ceivers, and heavier loading of cars, had 
“made it possible in recent weeks to 
handle about the same volume of traffic 
as in corresponding weeks of last year 
with less severe car shortages.” 

However, the report continued, be- 
cause of the car shortage, the outlook 
for further progress in the months ahead 
was not “promising.” 

Regarding car ownership, the report 
said that Class I ownership had risen 
to 1,735,541, by August 1, 1951, a gain of 
14,000 cars over August 1, 1950, but still 
“115,000 cars short of the program goal 
of 1,850,000 which it had been hoped 
might be reached by the middle of 1953.” 

The report included the following dis- 
cussion of reduction of bad order cars: 


“By the end of August, 1950, the first 
month after adoption of the program, 
the railroads had effected the greatest 
reduction in bad order cars ever recorded 
in a single month. This trend con- 
tinued steadily until April 1, 1951, when 
the number of cars held for repairs was 
reduced to 81,863, or 4.8 per cent of 
ownership, a decrease of 41,000 as com- 
pared with August 1, 1950. Some ground 
has been lost in subsequent ‘months, but 
if sufficient steel can be obtained, the 
objective of 5 per cent maximum bad 
orders for each type of car on each rail- 
road appears practicable... .” 


‘Car Miles Per Car Per Day’ 


The report commented on “car miles 
per car per day,” saying that freight 
car miles per car per day had risen 
steadily, reaching a peak of 47.3 in Octo- 
ber, 1950, thus exceeding any month in 
1949 or 1948, although short of the war- 
time record of 50.8. It said that the 
total miles per car per day of railroad- 
owned cars was “greater in October, 1950, 
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than in October, 1943, the peak traffic 
month of the war.” 

With respect to avoidance of delays 
in freight car handling, the report said 
that issuance in September, 1950, of 
I.C.C. service order No. 866, requiring 
prompt handling of both loaded and 
empty cars, had given impetus to efforts 
of the railroads to reduce delays. 

Pointing to car loading, the report 
said that freight car detention for load- 
ing and unloading had been “sub- 
stantially” reduced, with cars now being 
loaded more heavily. It said the average 
load per car in the first half of 1951 was 
greater than in 1950 by more than a 
ton, and in June, 1951, greater by a ton 
and a half. 


The A.A.R. would continue its pro- 
gram in 1952, it was stated. 

Giving shipper board statistics, the 
report said that membership of shippers 
advisory boards had increased in the 
last year, totaling 24,421 on September 
1, 1951, compared with 24,330 on Septem- 
ber 1, 1950. It said 43 meetings had 
been held by the various boards in the 
last year, with total attendance amount- 
ing to 14,271. 


L.C.L. Service 


The car service section of the report 
also dealt with less-than-carload freight. 
It said efforts of the railroads to speed 
up lel. handling had been hampered 
by strikes last winter and by severe mid- 
western floods in the summer, resulting 
in a resumption of shipper-receiver com- 
plaints as to l.c.l. service.” 

It was stated in the report that “the 
percentage of cars forwarded from an 
extremely large mid-western l.c.l. orig- 
inating terminal, and arriving at coun- 
trywide destinations over one day late, 
which during pre-war years had been 
running less than one per cent and had 
climbed during war years to as high as 
19 per cent, had by April, 1951, been re- 
duced to less than 8 per cent.” 

The report continued: 

“Considering the impact of the five- 
day work week it is our belief that the 
railroads were, in 1950, and 1951, and 
save for the interruptions earlier men- 
tioned, closely approaching the best 
practicable level of l.c.l. handling. 

“Heavier loading of l.c.l. cars, a meas- 
ure necessary to combat box car short- 
age, will result, until sufficient cars can 
be built to erase the shortages, in an 
additional day’s transit time on a por- 
tion of 1.c.l. shipments. 

“Car service division checks indicate, 
aside from earlier-mentioned interrup- 
tions due to strikes, floods and extreme 
weather difficulties, no serious delay to 
l.c.l. cars due to congestion of rail ter- 
minals or freight houses.” 


Observance of Car Service Rules 

Commenting on car service rules, the 
report urged full observance of such rules 
during the present national defense pro- 
gram. It said efforts to get shippers to 
advance cars towards owners’ lines by 
reversing the loading or billing between 
cars placed at their loading platforms 
had brought good results in the last year. 


The report said that in the last yea! 
there had been considerably reduced 0Op- 
portunity for selection between available 
empty ownerships for loading in accord- 
ance with car service rules, and a con- 
sequent dislocation of cars away from 
owners’ rails. 

“Thus,” it continued, “per cent of box 
cars on home roads, which by May, 1949, 
and following upon a post-war campaig? 
for improved observance of car servité 
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rules had reached 44.4 per cent, dropped 
sharply following the outbreak of Korean 
difficulties, reaching a low of 18.8 per 
cent in March, 1951, and touching 30 per 
cent only for a brief period in July, 1951. 

“Other than through building up con- 
siderably costly empty mileage there is no 
way to overcome the car dislocation 
which follows upon car shortages, and 
get back cars to owners where they can 
best be repaired and upgraded, and re- 
located to the areas they were built to 
serve, other than through increased car 
service rule observance—loading cars to- 
ward owners’ rails even at the cost of 
some added supervision and switching.” 


Freight Claim Division 


In a section on the freight claim di- 
vision, the report commented on the ef- 
fectiveness of the division’s prevention 
efforts. 

It said a reduction in claim payments 
of $46,000,000 a year had been achieved 
since 1948, with the claim-payment ra- 
tio to gross freight revenue of Class I 
railroads having been reduced from 1.61 
in 1948 to 1.08 for 1950. 

Currently, it said, the trend was up- 
ward, and it cited increases in the vol- 
ume of traffic, in the number of claims 
presented and in higher claim costs due 
to higher commodity prices. 


Work Program for 1952 


Stating that there were 14 groups 
of freight service inspectors engaged 
in prevention activities, and that they 
met regularly to exchange ideas and 
experiences, the report, after reviewing 
briefly the activities of these groups 
during the past year, outlined the work 
program for 1952. 

The report first pointed out that the 
work of the division was to be trans- 
ferred to the Freight Loss and Damage 
Prevention Section, now in the process 
of formation, and that the program 
was subject to change by the director 
of the new section when he was ap- 
pointed. 

“Claim causes and prevention will con- 
tinue to have top priority. General and 
specific studies will be carried on by 
correspondence and in the field to ascer- 
tain the sources of greatest losses, both 
with respect to service failures and com- 
modities importantly involved. Through 
correspondence, inspections in the field, 
attendance of staff specialists at rail- 
road and shipper meetings, personal con- 
ferences, and otherwise, prevention ef- 
_ will be encouraged wherever pos- 
sible. 

“Bulletins will be distributed to mem- 
bers, shippers, trade associations and 
Shippers’ advisory boards as may be 
required to create and sustain interest 
in prevention measures.” 


The report said that the present pro- 
gram for prevention of damage to canned 
g00ds would continue in 1952. 

An illustrated pamphlet, now in prep- 
aration, showing inspectors and adjust- 
ers how to distinguish cannery dents 
and paneling from transportation dam- 
age, how to inspect a carload of canned 
g0ocs, and how to write out reports, was 
to be widely distributed. Likewise, every 
effort was to be made to popularize the 
use of the broad-beaded can, which, it 
was stated, would substantially reduce 
transportation damage, and put cans 
on the retail shelf in much better ap- 
pearance. 

On the subject of porcelain-enameled 
household appliances, the report said it 
Was planned to visit all plants produc- 


ing stoves, refrigerators, washing ma- 
chines, plumbers’ goods, and related 
articles in volume, to observe enameling, 
packaging and loading practices to see 
whether any of the methods contributed 
to damage, and if so, to offer prevention 
assistance. 


The report said a program was under 
preparation for a comprehensive survey 
of the causes of loss and damage to com- 
modities in paper shipping sacks. The 
survey will seek out practices contribut- 
ing to better storage, closure of sacks, 
and loading methods, and more a«curate 
reporting of the causes of sack failures 
in cooperation with the technical com- 
mittee of the Paper Shipping Sack As- 
sociation, and the Classification Com- 
mittees. The study will be started in 
1951, if practicable, and carried over 
into 1952. About 400 commodities were 
packaged in multi-wall and single-wall 
paper sacks, it was stated. 


The lading damage effect of rough 
riding cars, inefficient draft gears and 
other equipment deficiencies was to be 
studied in 1952, with any recommenda- 
tions to be made to the mechanical divi- 
sion and associations of mechanical of- 
ficers, the report said. 


Car Switching 


It was stated in the report that 
motivation and training of personnel 
engaged in the switching of cars were 
the most important prevention tasks 
facing the railroads. An appropriation 
has been requested, the report said, 
which if granted, would permit the pro- 
duction of a training sound motion pic- 
ture, in color, for use of members in 
instruction cars and at meetings of yard 
employes. 

In a section on the law department, 
the report said briefs in the government 
reparation cases were to be filed con- 
currently by the parties December 17, 
1951. 

In a section on competitive trans- 
portation research, it was reported that 
a “Digest of State Laws Pertaining to 
the Regulation and Taxation of Motor 
Vehicles” would be distributed to mem- 
ber roads in October, 1952. 





Tramp Shipping Committee 


Sponsors New ‘Magazine’ 


Published by the Committee for the 
Promotion of Tramp Shipping, of New 
York City, a new, eight-page “maga- 
zine” called Tramp Shipping Quarterly 
was placed in circulation the week of 
November 19. 


The publication contained articles en- 
titled, “Liberty Ship—Mainstay of De- 
fense,” “Will Labor Out-Price Itself?” 
and “Free Competition in Tramp Ship- 
ping.” The first issue was for the fourth 
quarter of 1951. 

In an introductory statement, F. Riker 
Clark, chairman of the Committee for 
the Promotion of Tramp Shipping, said 
that the committee had been formed in 
1949 “to encourage and foster the de- 
velopment of the American flag tramp 
shipping industry.” 

“The committee now represents the 
overwhelming majority of American 
tramp vessel owners,” said Mr. Clark. 
“Through its Washington attorney, 
Marvin J. Coles, the viewpoint and prob- 
lems of this important segment of our 
merchant marine have been made known 
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to the Congress and to the government 
agencies concerned with shipping. 

“While the present world crisis has 
postponed the emergency facing the 
American flag tramp fleet, the commit- 
tee believes that now is the time to take 
the necessary steps to assure the perma- 
nency of the industry. To advance the 
welfare of the American flag tramp fleet, 
the committee has undertaken the pub- 
lication of this Quarterly ...” 

In the article concerning labor costs 
it was stated that American flag tramp 
shipping was “one of the few industries 
that compete directly with foreign com- 
petitors unprotected by tariffs and un- 
aided by subsidies,” but that the Ameri- 
can flag tramp fleet could not survive 
unassisted “unless there is a halt in the 
rapidly rising cost of operation.” It was 
asserted, further, that basic wages on 
U.S.-flag vessels had risen 80 per cent 
since the end of World War II and 260 
per cent “since pre-war.” 





Critical Need for Highway 
Improvements Asserted at 
Luncheon of G.M. Club 


Though moter vehicles on the na- 
tion’s highways had increased from 
33 million to 48.5 million and motor 
vehicle mileage had increased from 
300 billion miles to 450 billion miles 
in the last 10 years, public expendi- 
tures for highway improvement in 
terms of dollar purchasing power had 
declined and allocations of steel for 
road construction had been reduced 
sharply, a General Motors Corpora- 
tion executive said in an address in 
Washington, D.C., November 16. 


The speaker was Albert Bradley, ex- 
ecutive vice-president of General Motors 
and chairman of the National Highway 
Users Conference. He discussed the high- 
way situation at a luncheon of the Gen- 
eral Motors Club of Washington, at- 
tended by several government officials, 
heads of highway user organizations, and 
other guests, in the Mayflower hotel. 

“Providing adequate highways is an 
integral part of the defense effort, since 
highway transportation is just as much 
a component of defense production as are 
men, machines and materials,” said Mr. 
Bradley. “It is highly important that we 
avoid the error of regarding all our high- 
way development needs as ‘deferable’ for 
the duration of this emergency. We did 
this in World War II and have since 
regretted it heartily.” 

In terms of “1941 dollars,” he said, 
highway expenditures for the years 1939, 
1940 and 1941 had averaged $2.5 billion, 
while for the years 1948, 1949 and 1950 
they had averaged $1.9 billion. He said 
that the Commerce Department’s Bureau 
of Public Roads had estimated that the 
highway traffic volume would continue to 
increase by about 4 per cent a year for 
another 10 or 15 years, and remarked 
that that “would bring the 1961 total 
(motor vehicle mileage) to well over 700 
billion miles a year.” 

“There must be better use of high- 
way funds and also more funds to use,” 
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he continued. “Better use calls for a 
curb on unsound or unnecessary proj- 
ects. We must apply highway taxes to 
highway use. Twenty-one states have 
made this restriction into law. Other 
states should do so. * 

“In bringing our highways up to date, 
we are of course fully aware of defense 
needs for materials, notably steel. How- 
ever, action on our most urgent high- 
way needs should be taken now. Last 
year about 1,750,000 tons of steel were 
used on highway projects. In this 
quarter of 1951 highway allotments are 
at an annual rate of 1,000,000 tons. For 
the first quarter of 1952 they will be at an 
annual rate of only 800,000 tons, less than 
half the 1950 tonnage. But these figures 
by no means tell the whole story. High- 
way departments have extreme difficulty 
in obtaining their steel allotments. In 
the third quarter it is estimated they 
received little more than 80 per cent. 
The remainder was lost. We must de- 
termine our high priority highway needs, 
and then give a high priority to steel 
and other material requirements.” 

Showing of a film entitled, “Let’s Get 
Out of the Muddle,” produced by Gen- 
eral Motors, with discussion of the high- 
way traffic problems pictured in the film 
by John Daly, radio and television com- 
mentator, preceded Mr. Bradley’s ad- 
dress. Scenes showing “traffic jams” on 
roads in urban areas and heavily traveled 
highways in need of hard-surfacing, 
widening, and separation of traffic 
moving in opposite directions were in- 
cluded in the film with the comments 
that modernization of thousands of 
miles of arterial roads was “long over- 
due” and that “immediate action on our 
most critical highway needs is vital 
to the maintenance of our national 
strength and security.” 


White, of Nickel Plate, 


Speaks on Rail Problems 


Several problems confronting the rail- 
roads, including those of subsidized 
competition and of the proposed over- 
land belt conveyor system in Ohio, were 
discussed by President L. L. White, of 
the Nickel Plate Road, in an address 
before the Cleveland Rotary Club. 

“More and more over the years, the 
railroads have been forced to compete 
with other forms of transportation on 
unequal terms,” declared Mr. White. 
“Our competitors have been aided ex- 
tensively by government subsidies which 
have minimized their costs of operat- 


” 


Commenting briefly on the railroads’ 
position with regard to the proposal for 
granting of the right of eminent domain 
to the proponents of a belt conveyor sys- 
tem linking the Ohio River and Lake 
Erie, Mr. White said that the railroads, 
in opposing the grant, had been accused 
of “stifling progress.” 

“If a new form of transportation, 
handling only a few, selected kinds of 
freight, can weaken or perhavs dest~oy 
our basic transportation system, what 
kind of progress is that?” he asked. 
“The railroads, remember, to qualify for 
the right of eminent domain, must 
handle all kinds of freight indiscrimi- 
nately. A belt conveyor, selecting only 


certain types of revenue freight, would 
discriminate against shippers whose 
products could not be handled by a so- 
called ‘rubber railroad.’ ” 

If belt conveyor proposals were ap- 
proved on a national basis and coal and 
iron ore (the commodities proposed for 
such handling) were transported on belts 
in various parts of the country, said Mr. 
White, “I believe the ultimate result 
could very well be the socialization of 
American railroads.” 

“With some of the most desirable busi- 
ness siphoned away by belt conveyors 
with their promise of lower rates, the 
railroads would be forced to charge 
higher rates on the freight left them 
to haul,” said he. “These rates might 
force business away from the railroads 
to their subsidized competitors, and the 
rail carriers then would face a financial 
situation that could result in failure and 
eventual government seizure.” 





Fourth Institute of Traffic 
Management and Industrial 


Transport Planned at A.U. 


The Fourth Institute of Industrial 
Transportation and Traffic Manage- 
ment of The American University, 
Washington, D.C., will be conducted 
from January 8 to January 25, 1952, 
the university has announced. 


According to the announcement, the 
institute is designed for “present and 
future junior executives throughout the 
nation who have a basic understanding 
of general transportation problems or of 
traffic management, and who wish to 
improve and round out their knowledge 
and experience.” 


“Particular attention will be given to 
the actual problems of civilian and mili- 
tary government traffic,” says the uni- 
versity. 

“The institute will be directed by Pro- 
fessor L. M. Homberger. It has been 
organized with the cooperation of the 
chief of transportation, Department of 
the Army, the director of transportation, 
Department of the Air Force, and the 
chief of the Bureau of Supplies and Ac- 
counts, Department of the Navy. E. F. 
Lacey, executive secretary of the Na- 
tional Industrial Traffic League, will act 
as consultant. The full-day curriculum 
will present the ideas of leading men in 
traffic management on the vital issues in 
their field, with emphasis on transpor- 
tation policy and other recent develop- 
ments as well as on the outlook for the 
future. 


“The faculty will be composed of out- 
standing representatives of civilian and 
military agencies and national organiza- 
tions, as well as of general traffic man- 
agers and other executives in traffic man- 
agement. Among them will be: Colonel 
John Bartella, deputy director of trans- 
portation, Department of the Air Force; 
C. S. Baxter, chairman, Railroad Traffic 
Research Group; Paul J. Bond, general 
traffic manager, Pure Oil Co.; Richard C. 
Colton, vice-president, Lykes Brothers 
Co.; Arthur H. Gass, chairman, car serv- 
ice division, Association of American 
Railroads; William E. Hayzhe, director, 
traffiC management division, General 
Services Administration; Captain W. C. 
Johnson, Department of the Navy; John 
B. Keeler, vice-president, Koppers Co.; 
J. G. Kerr, chairman, Southern Freight 
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Association; W. E. Malone, traffic man- 
ager, Lever Brothers; K. N. Merritt, vice- 
president, Railway Express Agency; W. 4. 
Ott, general traffic manager, Kraft Foods 
Co.; Lewis C. Sorrell, professor of trans- 
portation, University of Chicago, con- 
sultant to Air Transport Association of 
America; J. R. Staley, vice-president, 
The Quaker Oats Co.; Ernest Rusch, 
general traffic manager, Stein, Hall & 
Co.; Chester C. Thompson, president, The 
American Waterways Operators; Ken- 
neth L. Vore, director, Military Tratiic 
Service, Department of Defense, and G. 
Lloyd Wilson, chairman, transportation 
and public utilities department, Whar- 
ton School of Finance and Commerce, 
University of Pennsylvania. 

“A series of evening events with na- 
tionally known guests will be held. Major 
General F. A. Heileman, chief of trans- 
portation, Department of the Army, will 
discuss “National Defense Transporta- 
tion”. Mr. Lacey, of the N.I.T. League, 
will speak on “A Challenge to Traffic 
Management”, Chairman Splawn, of the 
Interstate Commerce Commission, will 
speak on “Transportation in the Post- 
war Period,” and Raymond B. Kirsner, 
assistant to the Under Secretary, De- 
partment of Commerce, will speak on 
“Defense Air Transportation and Its 
Administration.” 

“Most students attending the institute 
will be selected by their agencies. Others 
may apply for admission by submitting 
information about their educational 
background or their practical experience. 
No specific previous education is re- 
quired, and there is no age limit. The 
American University will issue a certifi- 
cate to each student successfully com- 
pleting the course. -The tuition for the 
three-weeks institute will be $90. 

“Students of the institute will be eligi- 
ble for certification as one of the 30 
Arthur Godfrey Air Fellows. This fellow- 
ship entitles beginning and advanced 
students to free flying instruction, in- 
cluding use of airport, airplane and fily- 
ing instructor. 

“Applications for admission and re- 
quests for information may be sent to 
Dr. L. M. Homberger, The American 
University, 1901 F. Street, N.W., Wash- 
ington 6, D.C. The last day for registra- 
tion will be January 3, 1952.” 


Fifth Air Institute Held 
By American University 
Completed by 35 Students 


Thirty-five certificates of comple- 
tion of the work of the Fifth Air 
Transportation Institute, ccnducted 
by the School of Social Sciences and 
Public Affairs of American Univer- 
sity, Washington, D.C., were awarded 
at a luncheon ceremony November 
16, at the Army and Navy Club. 

Professor L. M. Homberger, director of 
the university’s division of professional 
institutes, and of the air institute, pre- 
sided. The certificates were presented 
by Dr. Donald Derby, provost of the unl- 
versity. 

A brief address, in the lighter veil, 
was made by Col. William B. Bunker, 
chief, air transport service division, Of- 
fice of Chief of Transportation, Devatt- 
ment of the Army, as the class valedic- 
torian. 

The principal speaker was J. H. Cal- 
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michael, president of Capital Airlines. 
Mr. Carmichael, referring to the subject 
assigned to him, “The Present Situation: 
A Challenge to the Air Transportation 
Industry,” said he would treat it briefly 
py stating that. the present situation was 
a challenge to the air transportation in- 
dustry. He then spoke on the duties and 
responsibilities of an executive in his 
position as the head of an airline. 

At the close of the ceremonies, the 
members of the institute presented Pro- 
fessor Homberger with a bottle of wine 
from his native Germany. 

The following received certificates: 

Edward Aikman, airways engineer, 
Civil Aeronautics Administration, An- 
chorage, Alaska; Arthur S. Best, Miami, 
Fla., superintendent of stations, Latin- 
American Division, Pan American Air- 
ways; Capt. Charles L. Brazie, Ent Air 
Force Base, Colorado Springs, Colo., 
chief, transportation division, Air De- 
fense Command, U.S. Air Force; Col. 
Bunker. 

Lt. Col. Frank Collins, Jr., Alexandria, 
Va., chief, logistics division, Reserve 
Forces Policy Board, Office of Secretary 
of Defense; Lt. Col. James E. Crahan, 
Travis Air Force Base, Calif., director 
of traffic, Military Air Transport Service, 
U.S. Air Force. 

Lt. Thomas J. Devanny, Highspire, Pa., 
chief, transportation division, Olmsted 
Air Force Base; Maj. Charles J. Dewey, 
Arlington, Va., deputy chief, air trans- 
port division, Office of Director of Trans- 
portation, Hq., U.S.A.F.; Lt. Col. Hardie 
M. Dunn, Kellv Air Force Base, Tex.. 
director of traffic, continental division, 
M.A.T.S. 

Capt. Andrew E. Flege, Elgin Air Force 
Base, Fla., assistant base commercial 
transportation officer; Harold O. Fred- 
erick, Silver Spring, Md., chief technical 
assistant division, International Region, 
C.A.A.; Lt. Col. Edward A. Guilbert, 
Andrews Air Force Base, Washington, 
D.C., deputy director of traffic, Hq. 
M.A.T.S. 

Lt. Commander James L. F. Hen- 
nessy, Arlington, Va., director, air traffic 
division, Bureau of Supplies and Ac- 
counts, Department of the Navy; Larry 
M. Hewin, Newport News, Va., trans- 
portation requirments analyst, Army 
Transportation Corps; Maj. Verne F. 
Hotzfield, Sampson Air Force Base, 
Geneva, N.Y., executive officer M and S 
Group; David A. Johnston, Oak Park, 
Ill., Washington representative for Slick 
Airways. 

Commander C. A. Keller, Washington, 
D.C., Office of Chief of Naval Opera- 
tions, Department of the Navy; Maj. 
William W. Kinkead, Fort Evstis, Va., 
transportation staff officer, Transporta- 
tion School, U.S.A.; Lt. Col. Justus W. 
Kranz, Floral Park, N.Y., air traffic co- 
ordinating officer, Westover Air Force 
Base, Mass. 


Lt. Col. O. B. LeFevre, Hq. Atlantic 
division, M.A.T.S., Westover Air Force 
Base, Mass., director of traffic; A. R. 
Lloyd, Arlington, Va., movement reports 
Conirol supervisor, Navy air traffic di- 
vision, Bureau of Supplies and Accounts, 
Department of the Navy; Armando L. 
Lagiaque, Manila, Philippines, fellow, In- 
ternational Civil Aviation Organization; 
L. Col. Bill H. Martin, chief transporta- 
tion officer, Hq. Strategic Air Command, 
Omeha, Neb.; Maj. George B. Morris, 


Camp Kilmer, N.J., troop movement divi- 
sion. 


Miss Olympia Hadjivassiliov, Athens, 
Greese, head, civil air agreements, Civil 
Aeronautics Director. 


Miss Hadjivas- 


siliov was the only woman member of 
the institute. 


Maj. David Peleg, Washington, DC., 
assistant air attache, Embassy of Israel; 
Maj. Stanley W. Plate, Hq. US.AF., 
Washington, D.C., chief freight move- 
ments branch, land transport division, 
directorate of transportation; Lt. Col. 
Johnny M. Rice, Arlington, Va., chief, 
_air movement branch, movement control 
division, Office of Chief of Transporta- 
tion; Capt. Robert Rooney, Haq. air mate- 
rial command, Wright Patterson Air 
Force Base, Dayton, O., chief, cargo 
movement section, traffic division; Avis 
B. Rowland, College Park, Md., acting 
assistant civilian head, air traffic divi- 
sion, U.S. Navy; Robert David Rudich, 
Alexandria, Va., airways operations spe- 
cialist, C.A.A. 

Wilbur B. Sprague, Silver Spring, 
Md., chief, general flight branch, flight 
operations division, C.A.A.; Lt. Charles 
P. Townsend, New York Port of Em- 
barkation, Brooklyn, N.Y., chief, high- 
way branch, port transportation divi- 
sion; Capt. Leonard R. Vogel, Tinker 
Air Force Base, Oklahoma City, Okla., 
chief, transportation division, U.S.A.F.; 
Maj. Fred P. Wright, Levittown, N.Y., 
director of transportation, Hq. Con- 
tinental Air Command, Mitchel Air 
Force Base, N.Y. 


Bordeaux Becomes Fourth 
Member of Classification 
Board of Trucking Industry 


A. F. Mathews, chairman of the 
National Traffic Committee, has an- 
nounced, through the American 
Trucking Associations, Inc., that 
James E. Bordeaux, secretary of the 
National Classification Board since 
1949, has been appointed as the 
fourth member of that board. 


Other members of the board are: 
Joseph C. Colquitt, chairman; Horace 
Willson, and N. F. Behme. 

Mr. Mathews said that the position 
of secretary of the board would be filled 
by Eugene H. Huffman, who had been 
the board’s chief clerk since October, 
1948. 


According to the announcement, Mr. 
Bordeaux is 49 years old, is a native of 
Wilmington, N.C., and is a graduate of 
the Wilmington Law School. He began 
his traffic and transportation career in 
1919 in the general freight agency of 
the Atlantic Coast Line Railroad in Wil- 
mington. In 1937 he became assistant 
traffic manager of the Charlotte (N.C.) 
Shippers and Manufacturers Association. 
He resigned from that position in 1939 
to become traffic manager of the Caro- 
lina Freight Carriers Corp., of Cherry- 
ville, S:-C. Later, in the World War II 
period, he served in the General Ac- 
counting Office, the Bureau of Federal 
Supply, and the Reconstruction Finance 
Corporation. He became commerce 
assistant in the traffic department of 
the A.T.A. in 1947. 


Mr. Huffman came to the National 
Classification Board as chief clerk from 
the transportation division of the Navy 
Department’s' Bureau of Supplies and 
Accounts, said Mr. Mathews, adding: 

“He has been engaged in transporta- 
tion work since 1931, serving at one time 
with Motor ‘Cargo, Inc. He was on the 
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staff of the Office of Defense Transpor- 
tation for a year in World War II and 
for three years thereafter was a tariff 
examiner for the Interstate Commerce 
Commission.” 


Faricy Discusses Freight 
Volume, Rail v. Highway 


Claims that more freight was trans- 
ported on the nation’s highways than . 
on its railroads were based on calcula- 
tion only of the number of tons handled, 
and disregarded the length of the haul, 
said William T. Faricy, president of the 
Association of American Railroads, in a 
speech at Pullman, Wash., November 21. 

“For example,” he said, “those who 
make this statement count a ton of 
freight hauled one mile here in town the 
same as a ton of freight hauled 3,000 
miles from here to Florida. The glaring 
defect in such statistical computations is 
obvious.” 


Mr. Faricy addressed the Pullman Ro- 
tary Club at a meeting in observance of 
Americanism Appreciation Month, deal- 
ing particularly with economic freedom 
and opportunity. He said that the Ameri- 
can railroads were “in the forefront of 
the fight to preserve our free enterprise 
system.” ; 


“The danger to private operation in- 
herent in the present situation,” he said, 
“is that our railroads are not getting 
either the amount of scarce materials 
which they need to augment their equip- 
ment for the national emergency that 
ay lie ahead, or the money to pay for 
these materials when procurabie. 

Greater economy of railroads in the 
use of manpower, fuel and materials 
constituted the reason why the railroads 
carried “the greater portion of intercity 
commerce,” he asserted. 


Administrative, Finance 
Groups for A.T.A. Named 


Walter F. Mullady, president of the 
American Trucking Associations, Inc., 
has announced appointments to the 
A.T.A. administrative and finance com- 
mittees of the association for the ensuing 
year. 

Those named to the administrative 
committee and the duties assigned were: 
Leland James, A.T.A. board chairman 
and president of Consolidated Freight- 
ways, Inc., Portland, Ore., vice-chairman; 
George V. Eastes, A.T.A. treasurer and 
partner in Lee & Eastes, Seattle, Wash., 
finance; Chester G. Moore, A.T.A. secre- 
tary and chairman of the Central Motor 
Freight Association, Chicago, general 
services; Walter F.-Carey, A.T.A. first 
vice-president and president of Commer- 
cial Carriers, Inc., Detroit, public infor- 
mation; J. B. Cole, Jr., A.T.A. vicé-presi- 
dent for Alabama and president of Jack 
Cole Co., Inc., Birmingham, Ala., opera- 
tions; C. J. Williams, A.T.A: third vice- 
president and president of Hillside 
Transit Co., Inc., Milwaukee, Wis., legis- 
lation; J. Robert Cooper, chairman, 
A.T.A. Regular Common Carrier Confer- 
ence and vice-president of Red Star 
Transit Co., Detroit, and Charles A. Pas- 
carella, chairman, A.T.A. Private Carriers 
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Conference and traffic manager of Fran- 
cis H. Leggett & Co., New York. Mr. 
Mullady will serve as chairman of the 
administrative committee. 

The new finance committee consists of 
Mr. Eastes, chairman; Mr. Carey; John 
M. Akers, of Akers Motor Lines, Inc., 
Gastonia, N.C.; Hugh Sheridan, of Sheri- 
dan & Duncan, New York; and John 
Ruan, of Ruan Transportation Co., Des 
Moines, Ia. 


N.U. to Make Awards to 


Transportation Leaders 


Among the 100 living persons named 
by Northwestern University to receive 
its “centennial awards for the northwest 
territory” are several leaders of the 
transportation and allied industries. The 
awards will be bestowed at the univer- 
sity’s centennial convocation in Cahn 
Auditorium, Evanston, Ill., December 2. 
They will recognize “the impress they 
have made on their generation during a 
lifetime of distinguished service as resi- 
dents of one of the states which com- 
prised the original Northwest Territory” 
—Illinois, Indiana, Michigan, Ohio, Wis- 
consin and Minnesota. 

Recipients will include Ralph Budd, 
chairman, Chicago Transit Authority, 
and former president of the Burlington 
Lines; John D. Farrington, president, 
Chicago, Rock Island & Pacific Rail- 
road; Fred C. Gurley, president, Atchi- 
son, Topeka & Santa Fe Railway; Wal- 
ter F. Paepcke, chairman, Container 
Corporation of America, all of Chicago; 
Harvey S. Firestone, chairman. Firestone 
Tire & Rubber Co., Akron; Henry Ford 
II, president, Ford Motor Co., Detroit, 
and Charles F. Kettering, director, Gen- 
eral Motors Corporation, Detroit. 





Data on Inland Waterway 
Traffic in 1950 Issued 


Tonnage moved over the inland water- 
ways in 1950 substantially exceeded the 
tonnage figures for foreign trade, for 
coastwise traffic, and for volume of 
freight carried on the Great Lakes, The 
American Waterways Operators, Inc., 
reported, November 21. 

Twenty-eight rivers and canals in the 
United States each carried more than 
2,000,000 tons of commerce in 1950, the 
A.W.O. said. It stated that its figures 
were based on computations made by the 
Corps of Engineers, Department of the 
Army. 

Freight moved via the inland water- 
ways last year, according to the A.W.O., 
totaled 297,696,209 tons, as against 169,- 
224,695 tons in foreign trade, 182,542,552 
tons in coastwise movements, and 169,- 
879,433 tons on the Great Lakes. 

Among the inland waterways, the 
largest tonnage total was that shown 
for the Delaware River, with 76,132,523 
tons, which included, however, heavy 
traffic to and from the Atlantic. Méissis- 
sippi River traffic ranked second, with 
66,922,594 tons. 

Approximate figures for other major 
inland waterways, in millions of tons, 
were reported as follows: 

Ohio River, 48.5; Sabine-Neches Rivers 








(barge and ocean), 48.3; Houston Ship 
Channel (barge and ocean), 40.8; Gulf 
Intracoastal Waterway, 31.5; Mononga- 
hela River, 28.5; Port Aransas-Corpus 
Christi Waterway, 21.1; Columbia River, 
19.5; Illinois Waterway, 16.4; Hudson 
River, 14.5; Cape Cod Canal, 13.6; Lake 
Charles Deep Water Channel (barge and 
ocean), 12.1; Chicago Sanitary and Ship 
Canal, 12.0; Chesapeake & Delaware 
Canal, 7.2; Kanawha River, 6.3; New 
York State Barge Canal, 4.6; Cape Fear 
River, 4.0; Willamette River, 3.9; James 
River, 3.6; Allegheny River, 3.5; Calumet- 
Sag Canal, 3.2; Tennessee River, 3.0; 
Black Warrier, Warrier and Tombigbee 
Rivers, 2.6. 

Ton-miles of freight handled on the 
inland waterways, exclusive of the Great 
Lakes, in 1950 totaled 52,953,341,000, rep- 
resenting an increase of 26.4 per cent 
over the 1949 total, the A.W.O. said. 





Motor Carrier Claim Group 
Elects Officers, Reviews 


Claim Prevention Record 


Malcolm Scott, of Red Ball Motor 
Freight Lines, Dallas, Tex., was 
elected chairman of the Southwest- 
ern Motor Carriers Claim Council at 
the sixteenth annual meeting of the 
council, concluded November 14 at 
Dallas. 


Other officers chosen by the council 
were: W. E. Groh, of Keystone Freight 
Lines, Tulsa, Okla., first vice-chairman; 
C. E. Moore, of Brown Express, San 
Antonio, Tex., second vice-chairman, 
and D. G. Griffin, manager of the claims 
division of the Southwestern Motor 
Freight Bureau, Dallas, secretary-treas- 
urer (reelected). 


In its discussion of methods of pre- 
venting loss and damage claims the 
council placed special emphasis on ex- 
pediting of astray government freight, 
because of its value to the national de- 
fense program. 


Various “overs, shorts and damage” 
conferences operating at major inter- 
change points in the council’s territory 
submitted reports indicating that, by 
the matching of “over” and astray 
freight the conferences had located 
many shipments that otherwise would 
have resulted in claims and had placed 
the freight in the proper channels for 
prompt delivery to customers. There was 
discussion of freight claim rules designed 
to speed up claim settlements between 
connecting carriers. The council adopted 
a number of recommendations for trans- 
mittal to the National Freight Claim 
Committee at its meeting in New Or- 
leans, La., December 3 to 6, inclusive. 

Progress in the work of the council 
was indicated by a reduction in the per- 
centage of loss and damage claims with- 
in the last year, L. T. Osborn, retiring 
chairman of the council, reported. 





Analysis of Transportation Bill 


Hugh C. McCarthy, attorney, of Wash- 
ington, D. C., former counsel to the Sen- 
ate interstate and foreign commerce 
committee’s subcommittee on domestic 
land and water transportation, who now 
operates the Common Carrier Institute, 
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Inc., in Washington, ras issued a 140- 
page “comparative print” analyzing pro- 
visions of S. 1889, the so-called “omni- 
bus” transportation bill introduced by 
Senator Johnson, of Colorado, by re- 
quest of Mr. McCarthy (T.W., July 23, 
p. 48), and comparing those provisions 
with corresponding provisions of existing 
law. Copies of the “comparative print” 
may be purchased from the Common 
Carrier Institute, Inc., 541 Washington 
Building, Washington 5, D.C. 


Fleet Management Course 


A training course in motor fleet man- 
agement for executives of the motor 
trucking industry will be conducted by 
the University of Illinois, December 2-5, 
at Robert Allerton Park, the university’s 
country conference center near Monti- 
cello, Ill. Cooperating with the university 
in presenting the course are the Central 
Motor Freight Association, Illinois Traffic 
Safety Council, and the National Ad- 
visory Committee For Fleet Supervisory 
Training. Emphasis will be placed on 
management problems, accident preven- 
tion and driver training programs. 


California Trucking Convention 


Nationally known speakers and a 
number of entertainers from Hollywood 
will participate in a three-day conven- 
tion program planned by the California 
Motor Transport Associations, Inc., be- 
ginning January 24, 1952, at the Hotel 
del Coronado, across the bay from San 
Diego, according to Neil J. Curry, presi- 
dent of the California trucking group. 





Baltic Conference Rates 


Member lines of the North Atlantic 
Baltic Freight Conference, “in the in- 
terest of further protecting the shipping 
public,” have deferred the effectiveness 
of the 10 per cent general increase to 
December 1, 1951, Chairman C. R. An- 
drews announces. Earlier the confer- 
ence had announced that the general 
increase would become effective Novem- 
ber 21. 





C. of C. Transport Conference 


With the addition of J. R. Staley, vice- 
president of the Quaker Oats Co., Chi- 
cago. as a representative of shippers, the 
Chamber of Commerce of the United 
States announced completion of the pro- 
gram for the Midwestern Regional 
Transportation Conference to be held at 
Cleveland, O., December 12 and 13 (T.W., 
Nov. 10, p. 32). 





Rail Storage at Newport News 


Beginning of construction of a 600-car 
storage yard at its Newport News, V2. 
docks has been announced by.the Chesa- 
peake & Ohio Railway. To be completed 
in February at a cost of $319,000, the 
new yard, with 12 sets of tracks, would 
be built by the C. & O. itself and would 
provide additional facilities for hanc!ing 
bituminous coal and merchandise freight 
for export, the C. & O. said. 
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|.C.C. Affirms Division 4 
‘Book Value’ Theory 


The Commission, on reconsideration, 
has issued a report and order in Fi- 
nance No. 15649, Co-Operative Transit 
Co. Securities, affirming the findings 
of its division 4 in a previous report, 
dated May 18. 


The instant report and order also deny 
that part of a petition of the Transit 
Co. which requested modification of the 
May 18 report and order, 282 I.C.C. 63. 

The Commission specifically found that 
no error had been committed by division 
4 in computing the book value of the 
Transit Co.’s capital stock, and that the 
division had been correct in its conclu- 
sion that the Transit Co. had used an 
improper and unauthorized basis to de- 
termine the amount of debenture bonds, 
and that the bonds issued on that basis 
were void. 


The Commission observed that the 
Transit Co. was organized in 1933 to ac- 
quire the properties of the Wheeling 
Traction Co., then operated by a receiv- 
er. Employes of the traction company, 
it said, purchased the properties at a 
public sale for $75,000. 

In general, the Transit Co. in asking 
modification of the May 18 report and 
order, asserted that the division had re- 
quired the use of a mistaken theory of 
“book value” as applied to itself, because 
of its unique character. The Commis- 
sion, in the instant report, said it did 
not consider the corporation unique, 
adding that it was not unique for a cor- 
poration to have employe stockholders, 
and that the accounting requirements 
were not different from those of any 
other motor carrier. 


1.C.C. Asks For Efficient 
Hand Brakes on Diesels 


The Commission has recommended 
that the Seaboard Air Line Railroad Co. 
install and maintain efficient hand 
brakes on its diesel-electric locomotives 
So located that they can be safely op- 
— while the locomotives are in mo- 
ion 

The recommendation appeared in a re- 
port of the Commission by Commissioner 
Patterson, Report No. 3428, Seaboard 
Air Line Railroad Co., In Re Accident 
At Raleigh, N.C., on September 19, 1951. 

On that date, the report said, a Sea- 
board diesel-electric unit “upon which 
air brakes had previously been reported 
defective, collided with the rear end of 
a work train after failure of the hand 
brake had resulted in uncontrolled move- 
ment on a descending grade.” 

It said the conductor and flagman on 
the vork train were seriously injured. 


I.C.C. Prescribes Rail Mail Pay Rates 
Said to Be 95 Per Cent Above ‘47 Level 


Mail Pay Case Which Started in 1947 With Rail Request for a 35 
Per Cent Boost Closed With Report Estimated to Add $75 Million 


To 1950 Compensation. 


The Commission has prescribed 
railroad mail pay rates from Jan- 
uary 1, 1951, which it says will add 
about $75,000,000 to the amount re- 
ceived by the railroads for the serv- 
ices performed in 1950 for a similar 
quantity of service, and will represent 
an increase of between 31 and 32 per 
cent above the compensation received 
in 1950. However, it also observed 
that the new level of rates would not 
cover mail costs unless the railroads 
effectuated economies in their opera- 
tions. 


The new scale of rates was by a report 
and order in No. 9200, Railway Mail Pay. 

At the Commission it was said that, 
because of a new system of rates and 
charges, the level of the now prescribed 
rates and charges from last January 1, 
coupled with a 48 per cent increase ar- 
rived at by agreement between the rail- 
roads and the Post Office Department for 
the period from February, 1947, through 
1950, would mean that the 1947 rates 
would be increased by about 95 per cent. 
This was the increase asked by the rail- 
roads by successive amendments to their 
original 1947 request for an increase of 
35 per cent. 


At the time of hearings on the rates 
and charges after January 1, 1951, Post 
Office Department officials estimated that 
the scale of charges suggested by the 
railroads would be about 116 per cent 
above the 1947 level, while the scale sug- 
gested by the Post Office Department 
would have been less than that. A de- 
partment spokesman, when the instant 
report was made public, compared the 
estimated 31 or 32 per cent increase over 
1950 compensation with the 36 to 38 per 
cent which he said the Post Office De- 
partment had suggested. 


In its discussion of the railroads’ needs, 
the Commission said that the increased 
costs the railroads had encountered in 
transporting mail since the last deter- 
mination of basic rates for that purpose 
were substantial enough to justify the 
full measure of compensation that would 
result from the rates and charges now 
found just and reasonable. But it added: 

“Unless these carriers are able to effec- 
tuate economies in their operations, 
which it is their duty constantly to keep 
in mind, even the rates of pay prescribed 


Railroads Told to Effect Economies. 


herein will not cover the entire costs 
attributable to the handling of the mails, 


‘including a reasonable return on all 


property devoted to mail service and an 
allowance for federal income taxes.” 


Commission Statement 


When it released the report in No. 
9200, the Commission also made public 
the following notice: 

“The Interstate Commerce Commis- 
sion today isued its report in the mail 
pay case prescribing reasonable rates of 
pay for the carriage of mail by railroads. 
The space basis under which mail serv- 
ice is furnished is retained, but with a 
new system of rates and charges. 

“The rates of mail pay presently in 
effect are those prescribed by the Com- 
mission in 1928 increased by 25 per cent 
by an interim order entered in this pro- 
ceeding on December 4, 1947. 

“All issues, however, affecting com- 
pensation for service prior to January 
1, 1951, back to February, 1947, were 
settled by the Commission’s decision of 
December 4, 1950, with respect to such 
period. The compensation for mail serv- 
ice in 1950 as prescribed in that decision 
is referred to as the 1950 level of com- 
pensation. 

“Adjustment to the increased level of 
rates and charges prescribed in the in- 
stant decision will be required only for 
service on and after January 1, 1951. 

“Because the report prescribes increased 
rates on a different basis from that for- 
merly in effect, it is not possible to state 
exactly the amounts by which the new 
system will increase mail pay. Certain 
approximations may, however, be made. 
It is estimated that the increase in com- 
pensation generally will be between 31 
and 32 per cent higher than the level 
of compensation received for service 
performed in 1950. 


“Costs of service and operating data 
in the very large record developed in 
this proceeding were based on mail serv- 
ice of Class I railroads in 1948. Com- 
pensation on the 1950 level applied to 
that service would be about $236,643,000. 
The new rates and charges applied to 
the same service would produce approxi- 
mately $311,532,000, or about 31.5 per 
cent more. 

“In the prior rate system the carriers 
were paid for each of the several units 
of mail space a rate per mile that in- 
cluded all services furnished by the rail- 
roads. In the new system they are paid 
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line-haul rates for each unit and, in 
addition, rates for terminal services in 
connection with mail carried in storage 
cars and in smaller storage units. 

“The line-haul rates are stated in 
amounts per mile. 

“For storage mail in full storage cars 
the terminal charge is stated in amounts 
per car. For storage mail in smaller 
units of space, from 3 feet up to and in- 
cluding 30 feet, terminal service, includ- 
ing loading and unloading of the mail, is 
compensated for by a charge per piece of 
mail handled. 

“Pay for storage mail in line-haul serv- 
ice on a round-trip basis is discontinued, 
and payment wil be made for loaded 
movements only. Pay for service in rail- 
way post-office cars and railway post- 
office apartments, however, is continued 
on a round-trip basis.” 


New Scale of Rates 


The new scale of rates and charges as 
set forth in the notice was as follows: 





For 
A. Railway post-office each mile 
cars and apartments: of service 
(cents) 
IES arid soeiaas ani dpneneiesonecnaeietarae 56 
I a Ne 8s oe ee ee, 48 
RLS Ree sea ueanteat 31 
Full storage cars: 
EY 77 
66 
48 
44 
40 
36 
31 
27 
24 
19 
13 
3 ft. 7 
B. Terminal charges— 
Per car charge: 
(dollars) 
EE RES 
SSE ERE rt orrere  = 49.80 
Per piece charge: 
won 


Items Before Commission 


In a summary of the proceedings, the 
Commission recalled that, in 1948, the 
Postmaster General, under the provisions 
of the mail pay act of 1916, had filed 
with it a comprehensive plan for trans- 
portation of mail by all railway common 
carriers subject thereto, and had revised 
the plan in October, 1950. Supplement- 
ing the revised plan, the Commission 
said, the department had published 29 
rules of service and a list of instructions 
to its staff officials to become effective 
with the plan. Those, it said, set out in 
greater detail the services required of 
the railroads and would affect in some 
instances the amount of compensation 
to be paid under the rates prescribed by 
the Commission. 

It said. it had before it, therefore, not 
only the matter of reasonable rates and 
compensation for mail service by all the 
railroads subject to the 1916 act, but also 
the rules contained in its existing orders 
used with the present rates and charges 
in determining compensation. The Com- 
mission observed that the railroads and 
the Post Office Department had sub- 
mitted proposed rules, which it discussed 
later in the report. 

In addition to the changes referred to 
by the Commission in its notice afore- 
mentioned, the Commission said that 
closed-pouch units of space were elim- 
inated. 

The rates and charges proposed by the 


department and the railroads after the 
settlement to apply through December, 
1950, had been reached, were based, the 
Commission said, on cost studies made 
by the applicants and the department on 
data contained principally through field 
studies of operations described in its prior 
reports. These studies, it said, included 
cars employed in passenger train service; 
a study at 12 selected stations or termi- 
nals of passenger service switching opera- 
tions; a study at 14 selected passenger 
stations or terminals of the station space 
used for mail service; studies of station 
labor expense, and studies of passenger 
train car repairs and train supplies and 
expenses of 15 major Class I railroads. 


Costs and Rate-Making 


The Commission discussed the compu- 
tations submitted by the parties and said 
it had concluded it should restate them 
in an appendix to the report. It said 
the restated costs were historical, repre- 
senting conditions under which the mail 
traffic was handled by the carriers in 
1948, with adjustment for price changes 
to July 1, 1950, and the effect of includ- 
ing an allowance for federal income 
taxes. Such costs, the Commission said, 
served only as a starting point in the 
determination of just and reasonable 
rates. It continued: 

“Other factors developed in the record 
have been given consideration, such as 
the trend of wages and prices, the 
changes in operating techniques in the 
railway industry, the ability of the vari- 
ous segments of the passenger-train traf- 
fic to produce revenue which will con- 
tribute to the overhead expenses of the 
railways, and the influence of competi- 
tion between the railways and the high- 
way carriers for mail traffic. All of the 
above factors have been considered in 
establishing the rates prescribed herein. 
See United States v. Jones, 336 U.S. 641. 


“In the past the payments to the rail- 
roads for the handling of the mail traf- 
fic have been based upon rates stated 
in terms of the line-haul units of service. 
The present proceeding involves the es- 
tablishment of rates which will recognize 
separately all of the services which the 
railroads perform in handling the mail. 
The restated costs, therefore, provide a 
distribution of the expenses among the 
line-haul, the switching, and the loading 
and unloading services. The aggregate 
costs for each of these services were di- 
vided by the appropriate service units to 
obtain unit costs. The latter provide a 
guide as to the level of costs for each of 
the services which must be given con- 
sideration in the setting of the rates 
under the new methods of payment.” 


The Commission said that the cost 
studies introduced furnished probative 
evidence of the costs that had occurred 
from February, 1947, through 1950, but 
it added that another problem was en- 
countered in rate making, because the 
latter was necessarily prospective in op- 
eration. In connection with the rates 
to apply for the future, it said, the record 
showed that in 1951 increased wages 
were granted rail employes under con- 
tracts containing escalation clauses 
looking to further increases depending 
on cost-of-living indices. 

Also, said the Commission, it was 
necessary to give consideration to the 
future trend of traffic volume and that 
consideration must be given to the fact 
that the Post Office Department had 
instituted a motor carrier service for 
mail which, it said, would probably re- 
duce the volume of. mail to be handled 
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by the railroads. The Commission con- 
tinued: 

“This substituted motor service may 
affect not only the gross earning power 
of the scale of rates, but also the ex- 
penses of the total passenger-train 
service. It would seem probable that, 
if this motor-carrier service were used 
on a wide basis, it would result in a 
reduction of the volume of mail avail- 
able for transportation by the railways, 
and at the same time the railway costs 
would not be decreased in proportion to 
the drop in the volume of the mail. 
This is so for the reason that a majority 
of the expenses in passenger-train serv- 
ice are incurred jointly, that is, for the 
benefit of mail, express, and the carriage 
of passengers including baggage. A re- 
duction in the volume of any one of 
these classes of traffic may have only 
slight effect upon the reduction in the 
joint expenses. It would require an ap- 
proximately equal reduction in all the 
classes of passenger-train traffic to pro- 
duce a proportionate reduction in the 
expenses. The direct expenses incurred 
solely for the benefit of each of the sev- 
eral passenger-train traffics will, of 
course, vary as the volume of traffic of 
each changes.” 


Effect of Trucking Mail 


Later in the report the Commission 
included a section, “Cost of transporting 
mail by truck,” in which it said that in 
a survey of 22 truck mail routes by the 
department it was estimated that by 
substituting truck transportation the 
department could make a saving of 19 
per cent compared with the cost of 
handling the traffic over those routes 
via rail services. -The routes for the 
most part were about 100 miles or less 
in length, although in one instance the 
rail distance was 317 miles, the Com- 
mission said. It said that the depart- 
ment had assumed a truck cost of 30 
cents a vehicle-mile and had assumed 
that truck bodies having a length of 30 
feet and a capacity of 508 sacks would 
be used. The number of sacks in a 30- 
foot storage unit in a railroad car on 
the count test basis would be 460, as- 
suming piling 6 feet high, the Commis- 
sion said. 

After describing the computations 
used by the department in arriving at 
the 30-cent figure, the Commission said 
that that estimated cost for truck 
transportation might be compared with 
the proposed line-haul rates for full car 
and lesser unit storage mail. However, 
it added, in making such a comparison 
it should be pointed out that the ex- 
pense of providing terminal service 
which, in the case of rail transporta- 
tion, was covered by the terminal 
charge “per piece and per car” under 
the proposed rates, would be incurred 
in the case of truck transportation by 
the department. Such terminal costs 
would therefore be in addition to the 
line-haul motor carrier costs of 30 cents 
a vehicle-mile, the Commission asserted. 


Comparative Data 


The Commission opened the “discus- 
sion and finding” section of its report by 
reviewing briefly the cost studies sub- 
mitted, and the apportionment of those 
costs. In addition to the cost estimates, 
it said, the carriers had submitted de- 
tailed studies of the overall changes 
which had occurred in their expenses of 
operation since 1925, the year used as 
the expense base for the 1928 mail pay 
decision. Some of those changes were 
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shown in its first report on the instant 
applications, it said, and that additional 
data had been submitted to include 
operations for 1947, 1948, and 1949. Those 
data indicated, it said, that as compared 
with 1940, there was an increase in 
total operating expense of 120, 141.8 and 
123 per cent, respectively, for the three 
years. Increases in traffic volume in 
the same three-year period compared 
with 1940 were, respectively, 75.4, 70.9, 
and 41 per cent for freight service (in 
revenue ton-miles) and 93.2, 73.3, and 
476 per cent for passenger’ service 
proper (in revenue passenger-miles); for 
express (in number of shipments), and 
18.5 per cent increase in 1947 and de- 
creases Of 11.2 and 33.5 per cent in 1948 
and 1949, respectively, the Commission 
said. Mail volume as a whole increased 
in the three-year period as indicated by 
the figures showing that the volume had 
increased 71.9, 99.3, and 129.3 per cent 
over 1940 in the years 1947, 1948, and 
1949, respectively, it added. 


In the 1940-49 period, said the Com- 
mission, there had been substantial in- 
creases in freight rates, in passenger 
fares, and in express rates, in addition to 
the increase it had prescribed for carry- 
ing mail. It continued: 


“As shown in the carriers’ exhibits the 
increases in total revenue in the same 
three years, 1947, 1948, and 1949, as com- 
pared with 1940 were 102.1, 125.1 and 
29.7 per cent, respectively; for freight, 
99.0, 125.5, and 99.2 per cent; for pas- 
senger 130.8, 131.1, and 106.2 per cent; 
for express 108.1, 111.4, and 42.9 per cent: 
and for mail 68.3, 97.7, and 120.3 per cent. 


“These figures, using 1940 as a base 
period, indicates the extent to which the 
volume of passenger traffic proper and 
express has decreased in the three-year 
period and the decrease in revenue in 
1949 from those services. The decline in 
express volume, as compared with mail 
volume, reflects to some extent the shift 
from express service to mail service. 
Recently, we gave our consent to pro- 
posals of the Post Office Department to 
increase the rates on parcel post (fourth- 
class) matter and these have been made 
effective. Such increase may affect the 
volume of mail matter depending upon 
the relation of the new rates to increased 
express rates. 


“The relation between the volume of 
traffic of passenger proper, including 
baggage and miscellaneous services, ex- 
press and mail is important because all 
those services. are performed in passen- 
ger trains. As shown by the train-space 
study the respective volumes at any 
given period affect the relative amounts 
of space used by each, and, therefore, af- 
fect the relative costs. Consists of the 
trains do not increase or decrease in 
direct relation to changes in volume, so 
that the computed costs of mail, for ex- 
ample, may fluctuate due solely to 
changes in volume of the other services.” 


Present Rates ‘Not Reasonable’ 
_ After asserting that the record before 
it was a comprehensive one and what it 
showed in a general way, the Commission 
Said it was of the opinion that the pres- 
ent rates and compensation for transpor- 
tation of the mail and services connected 
therewith by all common carriers by rail- 
road subject to the railway mail pay act 
of 1916 were not fair and reasonable 
and that the rates and charges specified 
in the instant report would be reasonable 
for service on and after January 1, 1951. 


In the course of the preceding discus- 


sion, the Commission had said that, as 
provided in the railway mail pay act, the 
department or any carrier by rail might 
apply for reexamination of the rates 
after six months from the date of its 
order prescribing the new rates and 
charges. That applied also to service 
of the Spokane International, it said. 


The 74-page report included seven 
pages of discussions of the rules and 
regulations governing the method of 
computing compensation under stated 
conditions of operations, and 10% pages 
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stating the formal findings which were 
summarized in the Commission’s notice. 

The report bore a notation that Com- 
missioner Cross, being necessarily absent, 
had not participated in the final dispo- 
sition of the proceeding. Had he been 
present, however, the notation said, he 
would have voted for the report and 
order. 


N.Y. Motor Carrier Commercial Zone, 


Nearby Area Zones, 


Redefined by I.C.C. 


Says Its Findings Preserve Status Quo of New York City Exemption. 
Port Newark, N.J., Added to Zone for Water Carrier Traffic Only. 
Exemption for Westchester and Nassau Counties, N.Y., Extended. 


The Commission, division 5, has 
redefined the limits of the New York, 
N.Y. commercial zone and of ad- 
jacent zones in New Jersey within five 
miles of New York City and in West- 
chester and Nassau counties, N.Y. 


It issued a fifth supplemental report 
and an order effective January 10, 1952, 
in Ex Parte MC-37, Commercial Zones 
and Terminal Areas, embracing, on 
further hearing, MC-C-2, New York, N.Y. 
Commercial Zone. Commissioner Lee 
dissented in part. 

The effect of the decision, it was said 
at the Commission was to add Port 
Newark, N.J., for traffic with a prior or 
subsequent water movement, to the area 
which motor carriers operating only in 
the New York City commercial zone 
might serve, without regulation, except 
for safety requirements, and to permit 
motor carriers who operated from points 
in Westchester and Nassau counties, 
N.Y., to serve the entire New York City 
area, without regulation. Previously 
they could serve only the nearest borough 
of the city, it was said. 

In redefining these zones the Com- 
mission removed the exemption provided 
by section 203(b)(8) of the interstate 
commerce act in certain respects in order, 
it said, “to carry out the national trans- 
portation policy.” 

The Commission said its report dealt 
solely with specific questions arising 
under the provisions of section 203(b) 
(8). That section exempted from regu- 
lation, except with respect to safety 
matters, “transportation of passengers or 
property in interstate or foreign com- 
merce wholly within a municipality or 
between contiguous municipalities or 
within a zone adjacent to and com- 
mercially a part of any such municipality 
or municipalities, except when such 
transportation is under a common con- 
trol, management, or arrangement for a 
continuous carriage or shipment to or 
from a point without such municipality, 
municipalities, or zone,” and with a 
further provision regarding motor car- 
riers of passengers. 

The Commission said the principal and 
most difficult issues were: (1) whether 
the limits of the present New York zone, 
should, in view of interim developments, 
be expanded and, if so (2) whether the 


removal or partial removal of the ex- 
emption with respect to transportation 
between points in any larger zone which 
might be defined was necessary to carry 
out the national transportation policy. 

Questions dealt with in its report, said 
the Commission, were: 

1. What changes, if any, should be 
made in the limits or what were the 
present limits of the New York commer- 
cial zone as originally defined in MC-C- 
2, 1 M.C.C. 665, 2 M.C.C. 191 (called the 
“New York City case”). 

2. What were the limits of the zone 
adjacent to, and commercially a part of 
(a) each municipality in New Jersey any 
part of which was within five miles of 
New York City’s corporate limits, and 
(b) each municipality in Westchester or 
Nassau counties, N.Y. 


Commission’s Findings 


The Commission’s finding No. 1 was 
on further hearing in MC-C-2. It found 
that “As of the present,” the zone ad- 
jacent to and commercially a part of 
New York, contemplated by section 
203(b) (8), included and was comprised 
as follows: 

(a) The municipality of New York City 
itself; (b) all points within a line drawn 
five miles beyond the New York corpo- 
rate limits; (c) all of any municipality 
any part of which was within the line 
described in (b); and (d) all of any 
municipality wholly surrounded, except 
for a water boundary, by New York City 
or »y any municipality included under 
the terms of (c). 

The Commission’s second finding was 
that in MC-C-2, it was necessary to re- 
move the exemption provided by sec- 
tion 203(b) (8) with respect to all trans- 
portation by motor vehicle, in interstate 
or foreign commerce, performed wholly 
within the New York zone as defined in 
the first finding. except (a) transporta- 
tion performed wholly within the New 
York zone as previously defined in MC- 
C-2, 1 M.C.C. 665, described in an appen- 
dix to the instant report, or (b) transpor- 
tation performed in respect of a shipment 
which had had a prior, or would have 
a subsequent movement by water carrier, 
and which was performed wholly be- 
tween points in the New York exempt 
zone as described in 2(a), on the one 
hand, and, on the other, points in a 
specified area of Newark, N.J. It found 
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Voice on the River 


H.... ON THE HUDSON RIVER amid 


the tooting of tugs and the other 
sounds of a busy harbor, conversa- 
tion is going on between an Erie tug 
captain and the dispatcher on shore 
miles away. That’s the marvel of Erie’s 


radio-telephone system! 


With this modern communication 
system, the boat dispatcher can talk 
to Erie tugboat captains anywhere 
in the harbor or they can call him 
when the need arises. Pier-bound 
tugs can turn around and pick up 
a string of barges without going 


ashore for orders. Whatever the 


weather, in the busy operation of 
Erie’s navy, freight: moves faster and 
service is improved because of the 


radio-telephone. 


This system supplements the train 
radio-telephone installation on the 
entire mainline from New York to 
Chicago which contributes to on-time 
performance of Erie freight and pas- 
senger trains. It is another indication 
of Erie’s progressive railroading—the 
continuous effort to assure the best 
in safe, dependable transportation 
to serve Our country’s industrial and 


military needs! 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


“CINCINNATI 
— " 
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that such transportation performed 


wholly within the limits of the New York 
zone as defined in the first finding, ex- 
cept as indicated, should be subjected to 
all applicable provisions of the act. 

The Commission’s further findings 
were in Ex Parte MC-37, and defined the 
zone limits of the New Jersey area and 
the two New York counties, also the 
extent of the removal of the exemption 
in certain respects to carry out the na- 
tional transportation policy. 


Findings on Adjacent Zones 


The Commission, in Ex Parte MC-37, 
in its findings No. 3, found that the zone 
contemplated by section 203(b) (8), ad- 
jacent to and commercially a part (a) 
of each municipality in New Jersey, any 
part of which was within five miles of 
the New York corporate limits, or (b) 
of each municipality in Westchester or 
Nassau counties, N.Y., included and was 
comprised as follows: 

“(a) The municipality itself herein- 
after called the base municipality; 


“(b) All municipalities which are con- 
tiguous to the base municipality; 

“(c) All other municipalities and all 
unincorporated areas which are adja- 
cent to the base muncipality as follows: 
(1) When the base municipality has a 
population of less than 2,500, all unincor- 
porated areas within 2 miles of its cor- 
porate limits and all of any other mu- 
nicipality, any part of which is within 2 
miles of the corporate limits of the base 
municipality, (2) when the base munici- 
pality has a population of 2,500 but less 
than 25,000, all unincorporated areas 
within 3 miles of its corporate limits and 
all of any other municipality, any part 
of which is within 3 mles of the corpo- 
rate limits of the base municipality, (3) 
when the base municipality has a popu- 
lation of 25,000 but less than 100,000, all 
unincorqporated areas within 4 miles of 
its corporate limits and all of any other 
municipality, any part of which is within 
4 miles of the corporate limits of the 
base municipality, and (4) when the base 
municipality has a population of 100,000 
or more, all unincorporated areas within 
5 miles of its corporate limits and all of 
any other municipality, any part of 
which is within 5 miles of the corporate 
limits of the base municipality; 

“(q) All municipalities wholly sur- 
rounded, or so wholly surrounded except 
for a water boundary, by the base munici- 
pality, by any municipality contiguous 
thereto; or by any municipality adjacent 
thereto, which is included in the com- 
mercial zone of such base municipality 
under the provisions of (c) of this find- 
ing.” 

In finding No. 4 in Ex Parte MC-37, 
the Commission found that, in order 
to carry out the national transportation 
policy, it was necessary to remove the 
exemption provided by section 203(b) (8) 
as to all transportation by motor vehicle, 
in interstate or foreign commerce, per- 
formed wholly within the limits of the 
commercial zone of any New Jersey 
municipality any part of which was 
within five miles of the New York cor- 
porate limits, as defined in finding No. 
3, except as follows: 

“(a) Transvortation which is _ per- 
formed between any two points in New 
Jersey, or (b) transportation which is 
performed between any two points in 
New Jersey located within the New York, 


N.Y., commercial zone as heretofore de- 
fined in New York, N.Y., Commercial 
Zone, 1 M.C.C. 605, on the one hand, 
and, on the other, points in New York 
located within the said New York, N.Y., 
commercial zone as heretofore defined; 
and that said transportation performed 
wholly within the limits of the com- 
mercial zone of each municipality in 
New Jersey, any part of which is within 
5 miles of the corporate limits of New 
York City, N.Y., defined in finding (3) 
above, except as indicated above in this 
finding, should be subjected to all ap- 
plicable provisions of the interstate com- 
merce act.” 

Finding No. 5 in Ex Parte MC-37 was 
that, in order to carry out the national 
transportation policy, it was necessary 
to remove the exemption provided in the 
act as to transportation in interstate or 
foreign commerce, performed wholly 
within the limits of the commercial 
zone of any municipality in Westchester 
and Nassau counties, N.Y., as defined 
in finding No. 3, except the following: 


“(a) Transportation which is per- 
formed between points in New York 
neither of which is New York City, N.Y., 
or (b) transportation which is per- 
formed between points in Westchester 
and Nassau County within the New York, 
N.Y., commercial zone as heretofore de- 
fined in New York, N.Y., Commercial 
Zone, 1 M.C.C. 665, on the one hand, and, 
on the other, New York, N.Y., and those 
New Jersey points located within the 
said New York, N.Y., commercial zone as 
heretofore defined; and that the suid 
transportation performed wholly within 
the limits of the commercial zone of each 
municipality in Westchester or Nassau 
counties, N.Y., defined in finding (3) 
above, except as indicated above in this 
finding, should be subjected to all appli- 
cable provisions of the interstate com- 
merce act.” 

Separate Opinion 

Commissioner Lee, dissenting in part, 
said: 

“I agree that the evidence establishes 
that the zone adjacent to and commer- 
cially a part of New York City is some- 
what larger than the commercial zone 
defined in the prior reports. I believe 
that the determination of the boundaries 
of the New York City commercial zone 
and of the commercial zones of the other 
municipalities here considered by appli- 
cation of the formula prescribed in Ex 
Parte No. MC-37 is supported by the 
evidence of record. I am not persuaded, 
however, that it is necessary to remove 
the exemption, in any part of any such 
commercial zones or with respect to any 
particular transportation between any 
points in such commercial zones, in order 
to carry out the national transportation 
policy. Congress expressly provided a 
partial exemption within each commer- 
cial zone. In the absence of more con- 
vincing evidence than is here before us 
such exemption should not be removed.” 


Opponents and Proponents 


The Commission said that the parties 
taking part in these proceedings, as 
they related to the New York City com- 
mercial zone, might be divided into three 
groups, namely, (1) those opposed to any 
expansion of the present limits of the 
New York zone or the exemption result- 
ing therefrom; (2) those supporting an 
enlarged zone; and (3) motor common 
carriers of passengers operating over 
regular routes in the New Jersey-New 
York short-haul commuter area. 

The first group, it said, included 
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numerous motor carriers of property op- 
erating in the territory involved, cer- 
tain associations of motor carriers, rep- 
resentatives of two labor unions, and 
representatives of the city of Newark. 
It said the second group, supporting an 
enlarged zone, included the Port of 
New York Authority, several chambers 
of commerce including the Newark 
chamber, certain shippers and shipper 
organizations, a real estate broker, four 
motor carriers, and a local chapter of a 
motor carrier association. 

Under the heading of “Discussion and 
Conclusions” in its 80-page report, the 
Commission said, among other things, 
that it was convinced that some enlarge- 
ment of the New York zone limits as 
presently defined was warranted. It 
added that in more than a decade since 
the original decision in the New York 
City case it was clear that there had 
been major changes in, and an intensi- 
fication of, the industrial and residential 
development in the New York area. It 
said that these changes must be given 
recognition. 

“But, as indicated in the Commercial 
Zones report,” it continued, the existence 
of a commercial zone is an economic 
fact and the determination of the limits 
of such zune must be made without re- 
gard for the partial exemption resulting 
therefrom, or its effect upon carriers or 
others, or the need, or not, for the added 
unregulated transportation which may 
result. 

“Accordingly, the adequacy of the 
service being rendered between points in 
a present or proposed zone, and the ef- 
fect of any finding which would expose 
to unregulated competition the opera- 
tions of carriers holding authorities to 
operate between points in any enlarged 
zone, are of no significance in deter- 
mining the limits of a commercial zone 
contemplated by section 203(b)(8) of the 
act. Such considerations are, _sig- 
nificant, even controlling, in determining 
whether the exemption resulting from 
the redefinition of any zone should be 
removed in whole or in part .. .” 

The Commission said it had carefully 
reviewed the entire record. It added: 

“On the whole we are convinced that 
local motor traffic between Newark and 
New York City is now essentially intra- 
terminal in character. This conclusion, 
which carries with it the conclusion that 
Newark should be found to be within 
the commercial zone of New York City, 
finds substantial confirmation in numer- 
ous facts.” 

“The Commission mentioned, among 
other things, recent major improvements 
that, it said, had converted Port Newark 
into an integral part of New York Har- 
bor, and the development of air port, 
air terminal, and union truck terminal 
facilities in Newark to be used to a large 
extent for traffic to and from New York. 


‘Blighted Areas’ 


In a discussion of “blighted areas” be- 
yond zone boundaries, the Commission 
said that understandably shippers might 
be inclined to look with favor on the 
availability of unregulated transporta- 
tion and of carriers with unpublished 
rates to whom available traffic might, in 
effect, be “auctioned.” 

“The depression in and economic it- 
stability of the motor carrier industry 
which lead to, and made, regulation de- 
sirable was in no small measure the 
result of such practices,” said the Com- 
mission. “However, such shipper prefer- 
ences and the tendency, if any, they may 
have to concentrate development within 
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zone boundaries are not grounds for ex- 
tending zone limits beyond what is other- 
wise justified. We have given full and 
sympathetic consideration to the testi- 
mony of the industrial witnesses and of 
those interested in industrial develop- 
ment of the New York area but it can- 
not be concluded that zone limits unduly 
or unnecessarily discriminate between 
shippers or frustrate or hamper develop- 
ment. 

“If a zone boundary does produce a 
‘blighted area’ beyond it (a premise which 
we do not wholly accept) then the larger 
the zone and the longer the boundary 
and the greater the blighted area. Pos- 
sibly the remedy for ‘blighted areas’, if 
it were ours to find, is a smaller rather 
than a larger zone or the removal of any 
zone exemption.” 


Exemption Removal 


The Commission, referring to the ex- 
aminer’s proposed report issued in the 
proceeding, said that the examiners, al- 
though obviously convinced that the New 
York zone limits should, because of 
changed conditions, be redefined, were 
apparently not convinced that the area 
within which local operations could be 
conducted under the exemption could be 
enlarged to the same extent without do- 
ing serious harm to scores of now regu- 
lated carriers presently operating in the 
area contrary, in the end, to the public 
interest and the national transportation 
policy. 

Accordingly, it said, they recommended 
that the exemption be removed in re- 
spect of all transportation in the en- 
larged zone except (a) that performed 
wholly within the New York zone as pres- 
ently defined or (b) that performed in 
respect of a shipment which had had an 
immediately prior, or would have an im- 
mediately subsequent, movement by 
water carrier. 

“The effect of this recommendation,” 
the Commission continued, “would be to 
maintain the status quo in the applica- 
tion of commercial zone exemption at 
New York except that Port Newark 
would be put on a parity with Hudson 
River and other New York docking facili- 
ties as respects the availability of local 
transportation.” 

The Commission concluded that, with 
the exception of the transportation .of 
shipments having a prior or subsequent 
movement by water carrier, the carry- 
ing out of the national transport policy 
required removal of the exemption in re- 
spect of transportation between points 
in the New York City zone as redefined 
in the instant report unless both origin 
and destination were within the New 
York City zone as originally defined in 
the New York City case. In other words, 
it said, the instant findings preserved the 
status quo of the New York City exemp- 
tion except with respect to, among other 
things, shipments having a prior or sub- 
sequent movement by water carrier. 

_It said its finding removing the exemp- 
tion excepted such water transport only 
when such shipments: were moving be- 
tween points in the New York zone as 
defined in the New York City case, on 
the one hand, and, on the other, the 
plers at Port Newark, defined ‘as follows: 

“The area within the corporate limits 
of the City of Newark west of Newark 
Bay and bounded on the south by Bound 
Creck and the boundary line between the 
City of Newark and the City of Elizabeth, 
On the west by New Jersey Highway 25 
and on the north by the property of The 
Penusylvania Railroad Co.” 


The Commission also concluded that 


the same considerations that justified 
removal of the exemption in the New 
York case except as to transportation 
performed wholly within the New York 
zone as previously defined, justified also 
the removal of any inconsistent exemp- 
tion of transportation that might be per- 
formed wholly within the commercial 
zone of any other New York municipality. 





‘Special’ Service Charges 
For Coach Reservations on 
S.P. Approved by I.C.C. 


Special service charges placed into 
effect last May by the Southern Pa- 
cific Co. for passengers occupying re- 
served coach seats on its lines in 
California and Oregon have been 
found just and reasonable following 
completion of an investigation of 
their propriety by the Commission. 


A report and order were issued by 
division 3 in I: and S. No. 5920, Reserved 
Coach Seat Charges Between California 
and Oregon, discontinuing the proceed- 
ing. The division said the special serv- 
ice charges could be expected to reduce 
to some extent the present passenger- 
operating deficits of the railroad. 

The special service charges, according 
to the report, were proposed for applica- 
tion on the carrier’s streamlined trains 
operated between San Francisco, Calif., 
and Portland, Ore., between San Fran- 
cisco and Los Angeles, Calif., and be- 
tween Sacramento, Calif., and Los An- 
geles, and intermediate stations, which 
trains, it said, operated on schedules 
that were from two to four hours faster 
between terminals than those of the 
conventional-type trains. It said the spe- 
cial service charges varied depending on 
the distance traveled, namely, $1 for 450 
miles and over, 75 cents for from 300 
to 450 miles, 50 cents for 75 to 300 miles, 
and 25 cents for distances under 175 
miles. All of the trains, it added, trans- 
ported both interstate and intrastate 
traffic. 

Schedules proposing the charges were 
were filed to become effective on May 
1, 1951, and were suspended, on protest 
of an individual until November 30, 
1951. On May 18, 1951, however, the 
order of suspension was vacated and the 
proposed schedules became effective, but 
the investigation as to their propriety 
was continued. No one appeared in 
opposition to the schedules at the hear- 
ing on May 17 in San Francisco, the 
Commission said. 


The division, in its report, reviewed the 
special features of the coaches operated 
on the streamlined trains and “important 
services rendered thereon” which, it said, 
were not ordinarily accorded to coach 
passengers traveling on the conventionail- 
type trains. It also diseussed the car- 
rier’s cancellation and redemption rules 
for reservations and said a study made 
by the railroad of such rules applying in 
connection with special service charges 
on certain eastern and southern railroads 
revealed that after such rules became 
effective a marked decrease was experi- 
enced in the number of unclaimed seat 
reservations. It said the carrier was sat- 
isfied that its experience would be equally 
favorable. 


“The Southern Pacific had a passenger 


operating deficit of $34,419,550 for 1949 
and $30,528,335 fer 1950,” said: the divi- 
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sion. “The level of its coach fares is 
generally below the basic one-way coach 
fare of 2.5 cents per mile maintained 
generally by class-I carriers in western 
territory. With the addition of the spe- 
cial service charge of $1, the special coach 
fare from San Francisco to Portland, for 
example, yields 1.81 cents per mile. Coach 
fares lower than 2.5 cents a mile are said 
to be necessary on the Pacific coast to 
meet the fares of competing highway and 
air carriers, and especially to compete 
with private automobile travel. The re- 
spondent estimates that the added an- 
nual revenue from these special service 
charges will approximate $325,000 on in- 
terstate traffic and $880,000 on all traffic. 
The special service charges here consid- 
ered can be expected to reduce to some 
extent the present passenger-operating 
deficits of the respondent.” 





Rates on Washing Machines 
By Truck Held Unreasonable 


The Commission, division 3, has found 
just and reasonable, truckload com- 
modity rates on laundry washing ma- 
chines proposed by Dennis Truck Line, 
Inc., from Chicago, Ill., to Indianapolis, 
Ind., and not shown just and reasonable, 
proposed truckload commodity rates on 
washing machines, from Chicago to Cin- 
cinnati, O., and Louisville, Ky., and on 
freight of all kinds, between Chicago and 
Indianapolis, Cincinnati, and Louisville. 

A report and order were issued in I. 
and S. M-3459, Washing Machines and 
Merchandise—Dennis Truck Line. The 
order required cancellation of the sus- 
pended schedules found unlawful, on or 
before December 31, on one day’s notice, 
and discontinued the proceeding without 
prejudice to the filing of new schedules 
on freight of all kinds in conformity with 
the views expressed in the report. 

In its opinion, said the Commission, 
all-freight truckload commodity rates, 
minimum 20,000 pounds, of 45 and 55 
cents a 100 pounds, which did not include 
loading and unloading, between Chicago 
and Indianapolis and between Chicago 
and both Cincinnati and Louisville, re- 
spectively, would be reasonably compen- 
satory and enable Dennis Truck Line to 
accomplish its desired purpose. 

The proposed rates, said the Commis- 
sion, were purportedly designed to en- 
able Dennis to compete, size or equip- 
ment considered, with unknown motor 
common carriers operating trailers 35 
feet in length and with rail carriers. 


Proposed Rates 


The Commission said that by sched- 
ules filed to become effective August 1, 
1950, Dennis proposed the new or changed 
truckload commodity rates, and, on pro- 
test of Central States Motor Freight 
Bureau, Inc., operation of the proposed 
schedules was suspended until February 
28, 1951, Dennis having postponed their 
operation indefinitely. 


It said that on laundry washing 
machines and on laundry ironing ma- 
chines in mixed shipments with washing 
machines, Dennis proposed commodity 
rates of 65, 66, and 67 cents minima, 
12,000, 11,000, and 10,000 pounds, re- 
spectively, from Chicago to. Indianapolis, 
184 miles, and 79, 82, and 84 cents, same 
minima, respectively, from. Chicago to 
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Cincinnati, 294 miles, and Louisville, 297 
miles. 

The proposed rates, with the stated 
minima, it said, applied when the ship- 
per ordered trailers of 32, 30, and 28 feet 
in length, respectively. It said Dennis’ 
present commodity rates on washing 
machines, minimum 12,000 pounds, were 
65 cents to Indianapolis, and 86 cents 
to Cincinnati and Louisville, from Chi- 
cago. The corresponding rates of motor 
common carriers generally it said, were 
72 and 65 cents, minima 11,000 and 16,- 
000 pounds, respectively, to Indianapolis, 
and 91 and 79 cents, minima 11,000 and 
16,000 ._pounds, respectively, to Cincin- 
nati and Louisville, from Chicago. 

The Commission said that with the 
exception regarding length of equipment, 
no change was proposed in the rate of 
65 cents, minimum 12,000 pounds, from 
Chicago to Indianapolis. 

“Present rail rates on washing ma- 
chines from Chicago to Cincinnati,” said 
the Commission, “are 95 and 83 cents, 
minima 16,000 and 22,000 pounds, re- 
spectively, for cars 40 feet, 7 inches and 
less. The same rates subject to higher 
minima are applicable for larger cars. 
The proposed rates subject to minima 
of 11,000 and 10,000 pounds are to enable 
shippers to use respondent’s smaller 
vehicles and are patterned after com- 
modity rates maintained by respondent 
on radio and television sets, between 
Chicago and Indianapolis, of 67, 68, and 
69 cents, minima 12,000, 11,000, and 10,- 
000 pounds, respectively, which apply in 
accordance with the length of trailers 
ordered by the shipper. 

“Respondent contends that its rates 
on radios and television sets have been 
compensatory and that the proposed 
rates on washing machines would be 
equally, if not more compensatory, be- 
cause of their more favorable value and 
susceptibility to damage characteristics. 
Based upon the respective minima, the 
proposed rates of 65, 66, and 67 cents, 
to Indianapolis, would yield truck-mile 
revenues of 42.4 39.5, and 36.4 cents, 
respectively, and those of 79, 82, and 84 
cents, to Cincinnati and Louisville, would 
return earnings which range from 32.2 
to 28.2 cents and average 30.3 cents per 
truck-mile. Respondent’s average truck- 
mile cost for 1950 was approximately 
33 cents.” 

The Commission said that although 
the proposed all-freight rates were pat- 
terned after rates maintained by Aztec 
Lines, Inc., a supporter of the proposed 
schedules, they were on a somewhat 
lower level, particularly since March 7, 
1951. 

“If Aztec is able successfully to divert 
from private carriage the traffic of the 
same shippers between other points in 
the same territory at rates on a level 
somewhat higher than here proposed, no 
reason is apparent for the establishment 
of a lower basis by respondent,” said the 
Commission. 


Polarus Denied Packaged 
Chemicals Water Rights 


The Commission, division 4, by a re- 
port and order in W-1015, Polarus Steam- 
ship Co., Inc., Contract Carrier Applica- 
tion, has denied the applicant authority 
to operate as a contract carrier in trans- 


porting chemicals in bulk and in pack- 
ages, from ports along the Gulf of Mexico 
coast to ports along the Atlantic coast. 

The Commission said that the appli- 
cant held no authority from the Com- 
mission to engage in transportation by 
water subject to part III of the interstate 
commerce act, but had operated in the 
transportation of methanol and fuel oil, 
in bulk, from Gulf ports to north Atlantic 
ports for E. I. du Pont de Nemours & 
Co., for whom it would transport the 
packaged chemicals. 

Newtex Steamship Corporation, Pan- 
Atlantic Steamship Corporation, Sea- 
train Lines, Inc., and Marine Transport 
Lines, Inc., and railroads in southern 
and southwestern territories opposed the 
application, asserting that the existing 
service was adequate and that they were 
entitled to transport all the traffic they 
could handle before additional service 
was authorized. 





S.W. Oil Field Haulers’ 
‘Distance Rates’ Held Not 


Shown Unjust, Unreasonable 


The Commission, division 3, has 
found not shown unjust or unreason- 
able the “distance rates” of certain 
Tulsa, Okla., motor carriers of oil 
field, oil refinery, and pipe-line ma- 
chinery, equipment, materials, and 
supplies, between points in Kansas, 
Oklahoma, Texas, Missouri, Nebraska, 
and New Mexico. 


It issued a report and order in MC-C- 
1111, Oil Field Haulers Association, Inc. 
v. J. B. Acton et al., embracing MC-C- 
1117, H. J. Jeffries, doing business as 
H. J. Jeffries Truck Line et al. v. J. B. 
Acton et al. Both complaints were dis- 
missed. 

The defendants, it said, were J. B. 
Acton, an individual; Sam L. Bewley 
and Francis Courtney, copartners, do- 
ing as Arrow Trucking Co.; and G. W. 
Wilson and John Detamore, copartners, 
doing business as Wilson Truck Co., all 
of Tulsa. 

In the title proceeding, said the Com- 
mission, the complainant association 
sought preescription by the Commission 
of reasonable minimum rates for future 
observance by the defendants, and in the 
embraced case the complainants, it said, 
sought only a finding that the defend- 
ants’ present rates were unjust, unrea- 
sonable, and noncompensatory. At a 
hearing, it said, the complainants in 
the title case sought to withdraw their 
prayer for the prescription of minimum 
rates and stated they desired no broader 
relief than did the complainants in the 
embraced case. 

“Irrespective of the findings sought by 
complainants in proceedings of this kind, 
under section 216(e) of the interstate 
commerce act, if the Commission finds 
that the rates assailed are unreason- 
ably low, it is required to determine and 
prescribe the minimum reasonable rates 
to be observed,” said the Commission. 


The rates under consideration were 
generally lower than those contained in 
scales of distance rates now observed by 
carriers in the southwest, said the 
Commission. It said the distance rates 
of the complainants and interveners in 
the cases had evolved from rates es- 
tablished prior to World War II, in con- 
junction with shippers, to check wide- 
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spread rate cutting. It said they had 
represented a satisfactory adjustment 
to both carriers and shippers, and had 
since been in effect with only a 10-per- 
cent increase. 


The Commission said that in a pro-— 


ceeding in which the lawfulness of motor 
carrier rates was under attack on the 
ground that they were lower than a 
minimum reasonable basis, the pre- 
dominant element to be considered was 
whether they were reasonably compen- 
satory. 

“When individual rates are shown to 
be reasonably compensatory, as in these 
proceedings,” said the Commission, 
“only the most compelling reasons, such 
as the preservation of an existing rate 
structure, should impel us to condemn 
them. Freight, all kinds, Lincoln, 
Omaha, and Nebraska Points, 32 M.C.C. 
339. According to the cost data sub- 
mitted herein, complainants have sus- 
tained substantial increass in operating 
expenses during the period that the as- 
sailed rates have been in effect. Un- 
favorable operating ratios admittedly 
are attributable in large measure to a 
general reduction in oil field produc- 
tion, and there is no showing that the 
individual rates under consideration 
have materially contributed to or 
created circumstances which threaten 
the financial stability of these numerous 
carriers. 

“It is pertinent, in determining the 
question whether the defendants’ rates 
are unduly low, to consider the facts 
and circumstances attending the move- 
ment of the traffic by thesce carriers. 
As indicated, their principal operations 
are conducted over the highways at 
somewhat lower costs than those of 
complainants. 

“It is further apparent that the ac- 
counts from which basic cost data were 
obtained, do not reflect operating con- 
ditions of the defendants herein. Where 
defendants have been able to continue 
operations in the face of advancing 
costs it seems reasonable to conclude that 
they have not overlooked the oppor- 
tunity to increase depressed rates, where 
possible, in an effort to meet higher 
costs. Clearly, minimum rates for de- 
fendants prescribed on the basis of rates 
of competing carriers would be unrea- 
sonably high if the costs of defendants 
are appreciably lower than those of their 
competitors.” 

The Commission said the defendant 
Wilson presented no evidence at the 
hearing, but subscribed to the evidence 
offered by the other defendants. It said 
that apparently because of the position 
taken by this defendant, no evidence 
respecting its rates, other than certain 
matters discussed in the report, was of- 
fered by the complainants. 

“In the instant proceeding,” said the 
Commission, “the burden of proof clearly 
is upon complainants and the failure of 
a defendant to appear in no wise re- 
lieves them of the obligation of proving 
their allegations. We conclude that 
complainants have failed to sustain the 
burden resting upon them of establish- 
ing by competent evidence that the rates 
assailed are unjust, unreasonable, 0 
otherwise unlawful.” 


| MOTOR FINANCE CASES | 


MC-F-5057, Robert A. Watt (Henry E. 
Crowe and Margaret M. Watt, Executo’s)— 
Control; Watt Bros.—Purchase—Ruth A. 
Messier. Application for authority under 
section 210a(b) of Robert A. Watt (Henry 
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November 24, 1951 


E. Crowe and Margaret M. Watt, Executors), 
of Central Falls, R.I., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Ruth A. Messier, doing business 
as Pawtucket Interstate Express, also of 
Central Falls, granted, with conditions. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Paper Cups 


No. 30496, Penn Paper & Stock Co., 
et al. v. Pennsylvania Railroad Co., et 
al. By division 3. Dismissed, on find- 
ing applicable fourth class rates on car- 
load shipments of paper sputum or 
spitting cups, from Bellbluff, Va., to 
Philadelphia, Pa., and from Louisville, 
Ky., to Philadelphia and Royersford, 
Pa., not shown to have been unreason- 
able. The shipments moved between 
February 19 and April 9, 1948. The 
Commission said that the cups when 
tendered for shipment, although pur- 
chased for the purpose of experimenta- 
tion in the recovery of fibers, were the 
same, and just as useful, as when they 
were manufactured. It said that ratings 
and rates were not and could not be 
predicated merely on the particular use 
to which an article might be put. 


Contractors’ Equipment 


No. 30565, Clyde W. Wood, Inc., v. 
Southern Pacific Co., et al. By division 
3. Dismissed, on determination of ap- 
plicable rates on used _ contractors’ 
equipment, from Hewitt and Colorado, 
Calif.. to Tucumcari, N.M., and re- 
turned from Tucumcari to Yuma, Ariz., 
Hewitt, Cimarron, and Burbank, Calif., 
found not shown to have been or to be 
unreasonable. The Commission found 
the applicable rates were the interme- 
diately applied commodity rates in item 
5745 or Agent Kipp’s I.C.C. 1507 and 
1524, except that the Class A rates and 
minimum applied where lower charges 
resulted therefrom, and except that 
item 5000 of tariff I.C.C. No. 1524 ap- 
plied on three shipments described as 
tractors or scrapers. 


RAILROAD ABANDONMENTS 


A.C.L. 


Examiner J. S. Prichard, by a pro- 
posed report in Finance No. 17267, At- 
lantic Coast Line Railroad Co. Abandon- 
ment, has recommended that the Com- 
mission, division 4, permit abandonment 
by the A.C.L. of branch lines totaling 
24.35 miles in Charleston county, S.C. 

The examiner said the abandonment 
certificate should be conditioned on a 
provision that the A.C.L. sell the branch 
lines, or any portions thereof, including 
such tracks, processing sheds, and other 
facilities or property essential to carry 
on continued operation, to any respon- 
sible person, firm, or corporation offering 
Within 40 days from the date of the 
certificate, to purchase the lines for con- 
tinued operation. 

He said that in the last three shipping 
seasons, most of the traffic in the terri- 
‘ory tributary to the branches had been 
shipped by trucks in preference to the 





railroad and the record was convincing 
that all such traffic could be handled 
by the trucks without considerable loss 
or inconvenience to the shippers. 

The examiner said shippers now ex- 
pressed a willingness to “go back to the 
railroad.” He added: 

“In that event, however, the support 
of the branch would be dependent largely 
upon the gratuity of the shippers. When 
most of the traffic from a territory has 
been diverted from the railroad to the 
trucks, and pressure has to be brought 
to bear on the shippers to return such 
traffic to the railroad, it is obvious that 
public convenience and necessity no 
longer require continued rail transporta- 
tion service in that territory.” 

The examiner said it was clear from 
the evidence that neither present nor 
prospective volume of traffic was suf- 
ficient to warrant retention of the 
branches. 

The branches in question, he said, were 
(1) the Yonges Island segment, extend- 
ing from the A.C.L. Charleston-Savan- 
nah, Ga., main line at Ravennel, S.C., 
through Hollywood, Meggetts, Toogoodoo, 
and Standards, to Yonges Island, 5.69 
miles; (2) a line extending from the 
Yonges Island segment at Hollywood, 
through Barrelville, thence through Le- 
gare to Puck, 11.41 miles; (3) a line ex- 
tending from the Yonges Island segment 
at Meggetts, through Harrison and Mag- 
wood, to Goshen, 2.8 miles; and (4) a line 
extending from the Yonges Island seg- 
ment at Toogoodoo to Gannon, 4.45 miles. 

He said these lines might be described 
as “a small network of railroads which 
were constructed by a predecessor com- 
pany over 50 years ago, primarily for 
the purpose of providing a rail outlet 
for agricultural products from the ad- 
jacent territory and certain islands lo- 
cated in the general area south of that 
territory.” 


G.M. & O. 


By a report and order in Finance 
No. 17150, Gulf, Mobile & Ohio Railroad 
Co. Abandonment, the Commission,. divi- 
sion 4, has permitted abandonment by 
the G.M. & O. of its 20.91-mile East 
Hardin branch in Greene and Jersey 
counties, Ill., with employe protective 
conditions the same as imposed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
I.C.C. 700. The abandonment certificate 
was made effective 40 days from Novem- 
ber 15. 


The Commission said the Hardin 
branch, in southwestern [Illinois, ex- 
tended from Carrollton, a station about 
59 miles north of St. Louis on the G.M. 
& O.’s St. Louis-Kansas City main line, 
west to East Hardin, a small community 
on the east bank of the Illinois River. 

Passenger trains had not operated 
over the branch in many years and 
freight trains had been operated ir- 
regularly for some time prior to August 
1, 1949, but only to the extent necessary 
to accommodate available traffic, said 
the Commission. The main industry in 
the area, it said, was farming, the prin- 
cipal crops being corn, soybeans, wheat, 
and oats. 

The Commission~ said the line had 
been operated at a substantial loss in 
each of the last three years and that 
it was apparent from a downward trend 
in traffic, which in the case of some 
commodities began in 1942, that no im- 
provement could be expected. It said 
that the force of contentions of protest- 
ants that they needed the line was 
lessened by the fact that shippers had 
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not patronized it to the extent that they 
might have, but had utilized other forms 
of transportation. 

“Main-line rail service will continue 
to be available at Carrollton and Jersey- 
ville, although the use of either of these 
stations will inconvenience and increase 
the operating costs of some shippers 
who would ordinarily continue to ship 
through stations on the branch,” said the 
Commission. “Abandonments of rail 
lines sometimes cause _ transportation 
difficulties and have an unfavorable im- 
pact upon the economy of the affected 
area, but that should not be the case 
in this instance. The applicant cannot 
be expected to sustain continuing losses 
by providing rail service on the branch 
under discussion for the convenience 
and advantage of the few shippers who 
care to use it. To continue the service 
under these conditions would impose an 
undue and unnecessary burden upon the 
applicant and interstate commerce.” 

The Commission held that it was not 
in the public interest to grant a request 
of protestants for retaining in service 
that portion of the branch between Car- 
rollton and Eldred. 


Norfolk Southern 


Examiner H. J. Blond, by a proposed 
report in Finance No. 17271, Norfolk 
Southern Railway Co. Abandonment, 
has recommended that the Commission, 
division 4, find that public convenience 
and necessity (1) permit abandonment 
by the N.S. of an 8.2 mile portion of its 
Ellerbe branch between Plainview and 
Ellerbe, Richmond county, N.C., and (2) 
are not shown to permit abandonment of 
the remainder of the branch, approxi- 
mately 9.3 miles, between Plainview and 
Candor, in Montgomery and Richmond 
counties, N.C. Employe protective con- 
ditions the same as prescribed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
I.C.C. 700, were proposed. 

Examiner Blond said the area served 
by the line was part of the Sand Hills 
section of North Carolina, which in re- 
cent years produced about half of that 
state’s total production of peaches. He 
said shipper protestants contended that 
peaches could be transported by rail 
refrigerator cars much more advanta- 
geously than by truck, although trucks 
carried up to 100 bushels more than rail 
cars. He said the line was used “fairly 
heavily” for inbound shipments of vari- 
ous types of commodities. 

On the basis of the entire record, he 
said, it appeared that the line or a por- 
tion of it was necessary to serve the 
transportation needs of merchants and 
farmers. He said the Commission’s de- 
termination of which section of the line, 
if any, should be permitted to be aban- 
doned, and which shippers should con- 
tinue to be served by the line, must 
depend on the balance of the respective 
advantages to the applicant and to inter- 
state commerce, compared with the dis- 
advantages and inconvenience to users 
of the line. 

He said a careful analysis of the ton- 
nage and revenue data revealed that the 
northern segment between Candor and 
Plainview, including the latter, received 
a higher ratio of the line’s total revenue 
accruals than its ratio of the line’s ton- 
nage and that the reverse of this situa- 
tion prevailed on the segment south of 
Plainview, where a high percentage of 
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the low revenue pulpwood traffic orig- 
inated. 

Undoubtedly, he said, the revenues 
from northern segment traffic, now and 
in the future, would be ample to provide 
the cost of its rehabilitation necessary 
to permit safe operations and assure that 
future maintenance costs wefe not higher 
than the Norfolk Southern’s branch aver- 
age per-mile cost. 

“In view of the extent of the present 
and prospective use of the line,” said the 
examiner, “elimination of operation of 
the segment thereof south of Plainview 
should result in the northern segment 
being a source of profit to the applicant.” 


Aberdeen-Asheboro Branch 


Permission by the Commission, division 
4, for the Norfolk Southern to abandon 
a 23.158-mile portion of its Aberdeen- 
Asheboro branch line extending from 
Star to the end of the line at Asheboro, 
in Montgomery and Randolph counties, 
N.C., has been recommended by Exami- 
ner Lucian Jordan. A proposed report of 
the examiner was issued in Finance No. 
17272, Norfolk Southern Railway Co. 
Abandonment. Employe protective con- 
ditions the same as prescribed in Chi- 
cago. B. & Q. R. Co. Abandonment, 257 
I.C.C. 700, were recommended. 


Examiner Jordan said the territory 
served was devoted to farming, lumber- 
ing, and manufacturing. He said the 
proposed abandonment would result in 
some inconvenience to the shippers now 
served, but that the record showed that 
some of them, including one that fur- 
nished more traffic than any other on 
the line, would not be deprived of rail 
service. 


He said it was clear from the record 
that rehabilitation and continued opera- 
tion would impose an undue and un- 
necessary burden on the railroad and on 
interstate commerce. 


Net salvage value of the materials in 
the line was estimated by the NS. at 
$64,600, said the examiner. 


He said the Highpoint, Randleman, 
Asheboro & Southern Railroad, operated 
by its parent company, the Carolina & 
Northwestern Railway, in turn a South- 
ern Railway subsidiary, had entered into 
an agreement with the NS. providing 
that, if the application was granted, it 
would purchase the portion of the line 
extending from Asheboro south for about 
three miles, at an agreed price of $64,000. 
The examiner said that if the Southern 
subsidiary acquired and continued in op- 
eration the segment in question, none of 
the shippers at Asheboro and for almost 
three miles south of it would be deprived 
of railroad service. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
medaris that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-11220, Sub. 48, Gordons Trans- 
ports, Inc., Memphis, Tenn., Extension— 
Three Commercial Areas. Certificate de- 
nied. General commodities, with ex- 
ceptions, serving points within 5 miles of 
Memphis and Jackson and Gulfport, 





Miss., as intermediate and off-route 
points in connection with authorized 
regular route operations from and to 
Memphis, Jackson, and Gulfport. 

* MC-105987, Sub. 4, Paul M. Gillmor 
Co., Old Fort, O., Extension—Petroleum 
Products. Permit granted. Petroleum 
products in bulk, in tank vehicles, from 
points in Hancock county, O., to points 
in a described Ind. territory, over ir- 
regular routes. 

* MC-106163, Sub. 10, Red Line Trans- 
fer and Storage Co., Pine Bluff, Ark., 
Extension—Little Rock, Ark. Certificate 
denied. General commodities, with ex- 
ceptions, (1) between Little Rock, Ark., 
on one hand, and, on other, points in 
a described Ark. area, over irregular 
routes, restricted against transportation 
of interstate shipments originating at 
Little Rock or points beyond, destined 
to Pine Bluff, or interstate shipments 
originating at Pine Bluff destined to 
Little Rock, and points beyond, and (2) 
serving the arsenal plant at Baldwin, 
Ark., as an off-route point in connection 
with authorized regular route operations 
between Memphis, Tenn., and Pine Bluff. 

* MC-109652, Sub. 5, L. A. Smith Co., 

River Rouge, Mich., Extension—Ohio 
Origins. Permit denied. Liquid petroleum 
products, in bulk, in tank vehicles, from 
points in Lucas county, O., to points in 
18 Mich. counties, over irregular routes, 
and rejected shipments on return. 
* MC-107511, Sub. 3, Indianapolis-Kan- 
sas City Motor Express Co., Inc., Kansas 
City, Mo., Extension—Lake City, Mo. 
Certificate granted, Commissioner Cross 
dissenting. Rubber tires and tubes, serv- 
ing site of Lake City, Mo. ordnance in- 
stallation as an off-route point in con- 
nection with regular route operations 
between Kansas City and Indianapolis, 
Ind. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17503, Gulf, 
Colorado & Santa Fe Railway Co., Trackage 
Rights, approved. The G.C. & S.F., in its 
application, asked authority to acquire 
trackage rights over the line of the Texas 
& Pacific Railway Co., between Dallas and 
Fort Worth, Tex., pursuant to an agree- 
ment entered into in 1926. Approval was 
asked of a supplemental agreement increas- 
ing the monthly charge for operation of 
one train a day from $3,000 to $4,000, and 
providing for an increase for extra sections 
from $1.58 to $2.11 a train-mile. 

+ eo * 


Report and amended certificate and order 
in F.D. No. 17511, East Coast Shipping Co., 
Inc., Certificate Transfer, and W-993, Sub. 
3, East Coast Shipping Co., Inc., Common 
Carrier Application, approved. In the ap- 
plication in this proceeding, Florida Barge 
Lines, Inc., and Louis Berger, asked author- 
ity to transfer the certificate of Louis 
Berger, W-993, Sub. 1, to the barge line. 

. 


® * 


Report and order in F.D. No. 17516, Penn- 
sylvania Greyhound Lines, Inc. Note, (1) 
granting authority to the Pennsylvania 
Greyhound Lines, Inc. to issue at par a 
secured note for not exceeding $400,000, to 
be delivered to the Massachusetts Mutual 
Life Insurance Co. to evidence a loan of 
like amount, and the proceeds to be applied 
to the purchase of the land in Baltimore, 
Md. on which the terminal building and 
garage of the Pennsylvania Greyhound 
Lines, Inc. are located, and (2) granting au- 
thority to the Greyhound Corporation to 
assume obligation and liability, as guar- 
antor, in respect of the payment of one- 
half of the principal and interest of the 
note of the Pennsylvania Greyhound Lines, 
Inc., herein authorized to be issued. Ap- 
proved. 

* = a 

Report and order in F.D. No. 17520, Sea- 
board Air Line Railroad Co. Equipment 
Trust Certificates, granting authority to 
assume obligation and liabilitv in respect 
of not exceeding $8,070,000 of Seaboard Air 
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Line Railroad equipment-trust certificates, 
series K, to be issued by the New York 
Trust Co., as trustee, and sold at 99.389 and 
accrued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 


ORDERS : 


‘Hearing Examiner’ to 
Rehear Case He Heard 


As Non-Hearing Examiner 


As a result of objections raised by 
parties to a motor finance proceeding 
that the examiner who heard the 
case was not then an examiner ap- 
pointed under the administrative 
procedure act, the Commission has 
reassigned the case for hearing be- 
fore the same examiner, who has 
since been appointed a hearing ex- 
aminer. 


By an order in MC-4413, R. B. Got- 
fredsqgn and C. B. Gotfredson—Contro]: 
Transamerican Freight Lines, Inc.—Pur- 
chase (portion)—James A. Donaldson, 
the Commission, division 4, also set aside 
its order of March 27 approving the 
purchase. The new hearing takes place 
in Washington on December 12, before 
Examiner Francis A. Clifford. 

The case was one of a number in which 
the parties raised objections to the fact 
that the presiding examiners had not, at 
the time of hearing, been appointed and 
qualified under the administrative pro- 
cedure act. These objections were raised 
after the Supreme Court of the United 
States, in case involving a hearing on 
motor carrier rights, upheld the carrier’s 
right to a new hearing where one ground 
asserted in support of the right was 
that the Commission examiner who 
heard the application case had not been 
appointed under the administrative pro- 
cedure act (T.W., June 2, p. 29). 

As the parties indicated that they were 
not questioning the capabilities of Ex- 
aminer Clifford, who heard the case in 
MC-F-4413, it was thought at the Com- 
mission that, since the proceeding was 
reassigned to be heard by Examiner 
Clifford, the parties might agree to 
stipulate acceptance of the record as 
made in order to conserve time. That 
course was suggested by a number of 
parties who raised the procedural objec- 
tion in motor carrier cases. 





1.C.C. Approves Extension 
Of Forwarder Rights Lease 


The Commission, division 4, has ap- 
proved extension of the term of a lease 
by Continental Carloading Co. of the 
freight forwarder operating rights of 
Paul R. Williams and George E. Croy, 
a partnership doing business as Inter 
State Express. 

By an order in FF-189, Inter State 
Express—Lease—Continental Carload- 
ing Co., the Commission approved ex- 
tension of the lease from November 21, 
1951, until further order of the Com- 
mission, but not beyond the time the 
application would be finally determined 
in FF-217, Continental Carloading Co. 
It said that by that application Con- 








Worip 


tificates, 
w York 


ner 


ised by 
eeding 
rd the 
ler ap- 
trative 
on has 
ng be- 
10 has 
ng ex- 


B. Got- 
Yontrol; 
>.—Pur- 
1aldson, 
et aside 
ing the 
2s place 
, before 


n which 
the fact 
| not, at 
ted and 
ve pro- 
e raised 

United 
ring on 
carrier’s 
ground 
tht was 
er who 
iot been 
ive pro- 


1ey were 
of Ex- 
case in 
1e Com- 
ing was 
xaminer 
gree to 
cord as 
>, That 
mber of 
ul objec- 


sion 
ase 


has ap- 
' a lease 
of the 
ights of 
E. Croy, 
as Inter 


pr State 
Carload- 
yved ex- 
mber 21, 
ie Com- 
ime the 
ermined 
ing Co. 
on Con- 


November 24, 1951 


tinental and the partnership sought ap- 
proval of transfer to Continental of the 
partnership’s rights now leased to Con- 
tinental as follows: to forward com- 
modities generally (1) from Los Angeles, 
Calif., to all points in the United States 
except California, (2) from New York, 
N.Y., to Chicago, Ill., and points in 
Arizona, California, Colorado, Idaho, 
Kansas, Minnesota, Missouri, Montana, 
Nebraska, Nevada, New Mexico, Okla- 
homa, Oregon, South Dakota, Texas, 
Utah, Washington, and Wyoming, and 
(3) from Chicago to points in Arizona. 
California, Colorado, Idaho, Massachu- 
setts, Montana, Nevada, New Mexico, 
Oregon, New Jersey, New York, Pennsyl- 
vania, Utah, Texas, Washington, and 
Wyoming. 


Reconsideration Denied in 


Rail, Motor Tobacco Cases 


The Commission has denied petitions 
for reconsideration in I. and S. No. 5666, 
Cigarets and Tobacco from North Caro- 
lina to Official Territory, and embraced 
proceedings, in which the Commission, 
divsion 2, found not shown just and rea- 
sonable, proposed reduced rail and motor 
commodity rates on manufactured to- 
bacco, in carloads and truckloads, from 
Durham, Reidsville, and Winston-Salem, 
N.C., to eastern destinations (T.W., 
June 30, p. 31). 

It said the petitions were filed by the 
Eastern Central Motor Carriers Associa- 
tion and by Reuben G. Crimm on behalf 
of certain other motor carriers. 

In a notice issued in the same case, 
the Commission said that if, after a 
reasonable trial, it was believed by any 
of the parties that the adjustments of 
rates in these proceedings which became 
effective on October 22 and 25, were in 
any respect unlawful, petitions might be 
filed requesting such further action as 
might then seem appropriate. 


W. F. & S. Application Dismissed 


The Commission, by Commissioner 
Mahaffie, has issued an order in Fi- 


‘nance No. 16352, Wichita Falls & South- 


ern Railway Co. Securities Modification, 
dismissing, without prejudice, the appli- 
cation filed in that proceeding in 1948, 
for authority to modify outstanding 
securities. 

The application was filed under sec- 
tion 20b of the interstate commerce act, 
the so-called “Mahaffie act,” under 
which railroads may, with the consent 
of a specified percentage of outstanding 
securities, modify those securities. 


Explosives Regulations 


The Commission has issued miscellane- 
ous amendments order No. 3 in No. 3666, 
Parts 71-78, Explosives and Other Dan- 
gerous Articles, embracing amendments 
to the explosives rules regarding, among 
other things, commodity lists, and regu- 
lations applying particularly to carriers 
by rail freight. 


Ac mitted to I|.C.C. Practice 


The following have been admitted to 
practice before the Commission: 


John W. Adams, Jr., Mobile, Ala.; Claude 
H. Allen, St. Paul, Minn.; Gordon Hutson 
Andrews, Richmond, Va.; Samuel C. P. 
Baliwin, Baltimore, Md.; John A. Cain, 
Elkins, W.Va.; Robert Irving Cottom, Read- 


ing, Pa.; Louis A. Cyr, Amesbury, Mass.; 
Louis I. Dailey, Memiphis, Tenn.; Harry 
Porter Dees, Evansville, Ind.; Arthur De- 
Vincentis, Rahway, N.J.; Pierre W. Evans, 
Elmira, N.Y.; Clarence F. Galston, New 
York, N.Y.; Aubrey B. Hamilton, St. Louis, 
Mo.; John E. Hanscomb, Portland. Me.; 
John W. Herrick, Fort Worth, Tex.; Eugene 
E. Hunt, Baltimore, Md., and McChesney 
Hill Jeffries, and James Monroe Jones, Jr., 
both of Atlanta, Ga. 

Sigmuni R. Kallins, Baltimore, Md.; 
John Fleming Kelly, Denver, Colo.; William 
H. Kinsey, Portland, Ore.; John D. Lawyer, 
Hammond, Ind.; James J. Lewis, Chicago, 
Tll.;Laidler Bowie Mackall, Washington, D.C.; 
Lennox Polk McLendon, Jr., Greensboro, 
N.C.; Daniel Milenski, Cortex, Colo.; R. D. 
Mock, Des Moines. Ia.; John P. Montrey, 
St. Louis, Mo.; William P. Mulloy, Louis- 
ville, Ky.; George O. Nokes, Jr., Corsicana, 
Tex.; and Brown H. Payne, Beckley, W.Va. 

Robert M. Pearce, Frankfort, Ky.; Samuel 
David Peshkin, Des Moines, Ia.; Sol Herbert 
Proctor, Jacksonville. Fla.; Denie!l Ranvno- 
port, Trenton, N.J.; John G. W. Robertson, 
New Orleays, La.: Mims Rovers. Florence, 
Ala.; Thomas F. Saccoman, Kingston, N.Y.; 
Thomas Joseph Schriner, Cleveland, O.; 
Abe Louis Shugerman, Cleveland, O.; 
Jerome Harvey Simonds. Washinton, D.C.: 
John H. Snow, Salt Lake City, Utah; Mert 
Hawkins Starnes, Lubbock, Tex.; Thomas 
W. Thomson. Knoxville Tenn.; and Charles 
R. Watson, Baltimore, Md. 


1.C.C. Says Funds Will 
Not Permit D.C. Area 


Passenger Service Study 


The Commission has issued an 
order denying, without prejudice, a 
petition of organizations and public 
authorities in the Washington, D.C., 
area for an investigation of the 
adequacy of passenger-carrier facili- 
ties and services and the reasonable- 
ness of fares in the capital’s metro- 
politan area, on the ground, among 
others, that it has insufficient funds 
for such a study. 


The order was entitled, “Petition of 
the County Board of Arlington County, 
Va., and Others, for Investigation of 
Transportation Facilities, Services, and 
Passenger Fares in the Washington, D.C., 
Metropolitan Area.” 

Those joined with the Arlington county 
Officials in the petition were the Board 
of Supervisors of Fairfax County, Va., 
City of Falls Church, Va., County Coun- 
cil for Montgomery County. Md.; the 
Interfederation Council, Washington, 
D.C., Arlinecton County Civic Federation, 
Arlington, Va.. the Prince Georges 
County Civic Federation, Prince Georges 
County. Md., “and others.” 

The Commission said the netition asked 
the investication as aforementioned 
“looking to the establishment of through 
routes, extended services, coordinated 
schedules, and reasonable, non-discrim- 
inatory, non-preferential, and non-prej- 
udicial loral and joint fares in connec- 
tion therewith.” 

It said the petition was, in effect, a 
request for reopenine and reconsidera- 
tion of Passenger Fares Between D.C., 
and Nearby Va., 280 J.C.C. 37 (prior re- 
ports 246 I.C.C. 769, 258 I.C.C. 559, and 
270 I.C.C. 651), Washington, Va.. and 
Ma., Coach Co.. Inc., Increased Fares, 
1949, 51 M.C.C. 273, and Increased Fares, 
Alexandria, B. & W. Transit Co., 52 
M.C.C. 267. 

So far as passenger fares were con- 
cerned, the Commission said, insufficient 
justification under the interstate com- 
merce act and its rules had been pre- 
sented to warrant reovening of those 
proceedings or the institution of an in- 
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vestigation to determine and prescribe 
reasonable and otherwise lawful passen- 
ger fares for interstate service not in- 
cluded within the scope of those pro- 
ceedings. 

It said, further, that the investigation 
or inquiry sought with reference to the 
adequacy and convenience of existing 
passenger-carrier facilities and services 
would involve an expenditure of substan- 
tial sums of money for the employment 
of qualified personnel “outside the Com- 
mission’s limited staff” to conduct nec- 
essary field investigations and engineer- 
ing and statistical studies which, it said, 
could not be supplied “from the appro- 
priations presently available to the Com- 
mission consistently with the demands of 
its other official duties and responsibil- 
ities.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 


sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 3987, Scrap Paper—Card- 
inale Trucking Corporation, from Novem- 
ber 15, to and including June 14, 1952, 
certain schedules published in supple- 
ment No. 8: to MF-I.C.C. No. 14 of 
Cardinale Trucking Corporation, Whip- 
pany, N.J. The suspended schedules pro- 
pose to establish new motor contract- 
carrier minimum rates or charges on 
scrap or waste paper, minimum 20,000 
pounds from Lancaster, Pa. to New York, 
N.Y., and adjacent area in New Jersey. 

I. and S. M-3988 General Increases— 
Middlewest—1951, from November 15, 
and later, to and including June 14, 1952, 
certain schedules published in supple- 
ments to various tariffs issued by the 
Middlewest Motor Freight Bureau, Kan- 
sas City, Mo. The suspended schedules - 
propose a general increase, with certain 
exceptions, in motor-common-carrier 
class and commodity rates between va- 
rious points within midwestern states 
and between points in those states and 
points in Canada, Illinois, Indiana, east- 
ern and southern Wisconsin, and between 
points in Oklahoma and points in Illi- 
nois, Indiana, Kentucky, Missouri, Ohio 
and Wisconsin. The increase was pro- 
tested by the Waterloo-Cedar Falls Traf- 
fic Association, Waterloo, Ia. (T.W., Nov. 
10, p. 18.) 


I. and S. M-3989, Puffed Food Forms— 
New Orleans to Tennessee, from Novem- 
ber 16, to and including June 15, 1952, 
certain schedules published in supple- 
ment No. 88 to tariff MF-I.C.C. No. 496 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier local (single- 
line) commodity rates on cooked and 
partially prepared puffed corn meal 
forms, less-than-truckload, from New 
Orleans, La., to seven Tennessee points, 
over the routes of Cook Truck Lines, Inc., 
Memphis, Tenn., in lieu of higher class 
rates. 


I. and S. M-3990, Classes and Com- 
modities—Chicago—Beloit, from Novem- 
ber 19, and later, to and including June 
18, 1952, certain schedules published in 
tariffs MF-I.C.C. Nos. 6 and 7 of Rite- 
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Way Transit Co., South Beloit, Ill. The 
suspended schedules propose, for appli- 
cation over a new joint route, class rates; 
also commodity rates minimum 20,000 
pounds on buffing or polishing com- 
pounds, iron and steel articles and glu- 
cose between Chicago, Ill., and Beloit, 
Wis., and South Beloit, Ill. 

I. and S: No. 5970, Caustic Soda, Ark., 
La. and Texas to Kansas City, on the 
Commission’s own motion, from Novem- 
ber 15, tO and including June 14, 1952, 
certain schedules as published in supple- 
ment 153 to Agent W. P. Emerson’s tariff 
I.C.C. 378, and supplements Nos. 74, 41 
and 74 to Agent D. Q. Marsh’s tariffs 
I.C.C. Nos. 3906, 3967, and 3908, re- 
spectively. The suspended schedules pro- 
pose to establish over certain routes, 
revised rates on caustic soda, in carloads, 
from various origins in Arkansas, Louisi- 
ana and Texas to Kansas City, Mo.- 
Kans., without observing the provisions 
of section 4 of the interstate commerce 
act. 

I. and S. M-3991, Asbestos Products, 
N.C. to Ill, Ind., from November 20, to 
and including June 19, 1952, certain 
schedules published in supplements Nos. 
6 and 7 to joint tariff MF-I.C.C. No. 
106 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose new motor common carrier com- 
modity rates on asbestos products, mini- 
mum 20,000 pounds, from Charlotte, 
Davidson and Marshville, N.C., to Chi- 
cago and Cicero, Ill., and Huntington, 
Ind. 

I. and S. No. 5971, Dry Blacks, South- 
west to Mississippi River Crossings, on 
the Commission’s own motion, from No- 
vember 20, to and including June 19, 
1952, certain schedules as published in 
supplements Nos. 93 and 96 to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3744. 
The suspended schedules propose to es- 
tablish over certain routes, reduced rates 
on dry blacks, in carloads, from points 
in the southwest to Mississippi River 
crossings and Illinois destinations, with- 
out observing the provisions of section 4 
of the interstate commerce act. 


COMMISSION ORDERS 


Ex Parte 177, Increased Express Rates and 
Charges, 1951. Motion of Denver Wholesale 
Florists Co., et al. to Exempt rates on cut 
flowers shipped from Colo. from increases 
in rates authorized by Commission in its 
order entered Oct. 23, overruled. 


I. & S. 5357, Terminal Allowance, Copper- 
weld Steel Co., Warren, Ohio. Order of 
Sept. 28, modified so as to postpone effec- 
tive date of first ordering paragraph from 
Dec. 17 to Dec. 27, and to postpone effec- 
tive date of second ordering paragraph 
from Nov. 15 to Nov. 25, on one day’s 
notice. al ae ae 


MC-28439, Sub. 37, Daily Motor Express, 
Inc. Extension—Middlesex° County, Conn.; 
and MC-52318. Sub. 34, Luner Transporta- 
tion Co. Applications dismissed. 

s 


MC-43683, Sub. 21, Baker Driveaway Co., 
Inc. Extension — Operating Convenience. 
Order of Jan. 9, which by its terms stayed 
taking effect of recommended order of Jt. 
Bd. 388, served Nov. 24, 1950, vacated and 
set aside, and recommended order of Jt. 
Bd. 388, made effective as order of Com- 
mission as of Nov. 7. 

o * ~ 

MC-111450, Sub. 4, Grant Trucking Co. 
Extension—Larger Ohio Territory. Report 
and order of July 16, modified (1) by de- 
leting from appendix words “‘and machinery” 





where they appear twice in context with 
word “materials” and also word “ma- 
chinery” where it appears in third lne 
from bottom of appendix, and (2) by sub- 
stituting “Michigan Highway 21” for “U.S. 
Highway 21” in 13th line of findings of 
report, effective Dec. i. ss 


Finance 17111, New York Central R.R. 
Co. Abandonment. Petition of Public Serv- 
ice Commission of the State of N.Y. assigned 
for argument on Nov. 16, in connection with 
argument on exceptions. ‘i 

» 

Ex Parte 177, Increased Express Rates and 
Charges, 1951. Petition of California Grape 
and Tree Fruit League—Gift Shippers 
Ass’n. of Pacific Coast for reconsideration 
and modification, fenied. | 

* 


I. & S. £949, Reicing Fish and Other 
Perishables—Express. Order of Aug. 7, 
vacated and set aside effective Dec. 5, and 
proceeding discontinued, effective same date. 

* 


MC-43169, Sub. 4, Irving E. Oakleaf Ex- 
tension—New York Counties. Petition of 
Cross Transportation, Inc., et al. for re- 
consideration, denied. | 


MC-52709, Sub. 32, Ringsby Truck Lines, 
Inc. Applicant’s petition for leave to take 
depositions, denied. — 

MC-95976, Sub. 2, Carl August Wigholm 
Extension—Truckaway. Petition of Convoy 
Co. and Dealer’s Transport Co. for recon- 
sideration or argument, denied. 

* * 


MC-96160, Sub. 2, Elijah B. Truxon Ex- 
tension—Carolina County, Md. Petition of 
W. Howard Pinkett for further hearing, 
denied. - 

* 


MC-107475, Sub. 15, Dance Freight Lines, 


Inc., Extension—Alternate Route. Petition 
of Georgia Highway Express, Inc., and 
Great Southern Trucking Co. for recon- 


sideration and rehearing, ,denied. 
* 


MC-107739 (Now MC-87113, Sub. 1), Clip- 
per Van Lines, Inc. Extension—Numerous 


States (mame changed to Wheaton Van 
Lines, Inc., subsequent to filing of peti- 
tions). Reopened for reconsideration on 


present record. 
* ~~ 

MC-109478, Sub. 11, David B. Worster Ex- 
tension—Lower Peninsula of Mich. Peti- 
tion of John Black for reopening and re- 
opening and imposition of restriction in 
authority to be granted, denied. 

« 


MC-111543, Joseph F. Kozlowski Contract 
Carrier Application. Petition of Olson 
Transportation Co., et al. for reconsidera- 
tion, denied. 

+ * * 

MC-111778, Estelle W. Cochran and C. 
Malcolm Cochran Common Carrier Applica- 
tion. Petition of W. Howard Pinkett for 
reopening and hearing de novo, and peti- 
tion of John Black for reopening nad re- 
hearing, denied. 

z a * 

MC-112786, John J. Bartek Common Car- 
rier Application. Reopened for further 
hearing. 

. * * 

I. & S. M-2947, Dry Goods, Piece Goods- 
Dependent on Value; and MC-C-1019, Na- 
tional Textile Traffic Bureau, et al. v. 
Amsterdam Dispatch, et al. Petition of 
Middle Atlantic Conference, on behalf of 
respondents in I. & S. M-2947 and defend- 
ants in MC-C-1019, for reconsideration, de- 
nied. 

- aS . 

I. & S. M-3722 Foil, Richmond, Va., to 
Durham and Reidsville, N.C. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 


to Nov. 21. 
” * oe 


I. & S. M-3890, Poultry, Del. to Middle 
Atlantic States. Petition of Reed Trucking 
Co. for vacation of order of suspension, 
denied. Par 

* 


MC-F-4357, J. D. Bros. and W. F. Grin- 
nels—Control; New Dixie Lines, Inc.—Pur- 
chase (Portion)—Jocie Motor Lines, Inc. 
Petition of Jocie Motor Lines, Inc. for re- 
consideration, denied. 

* * - 


MC-F-4433, Charles Kulp—Control; Kulp 
& Gordon,, Inc.—Purchase (Portion)—Silva 
Bros. Apvdlicant’s petition for reconsidera- 


tion, denied. 
7 - * 


MC-F-4518, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. Cole and Florence B. Cole; Merger—State 
Freight Lines, Inc., and Genesee Freight 
Lines, Inc. Applicants’ petition for re- 


opening and modification and clarification, 
denied. 








TRAFFIC WORLD 


MC-F-4652, Roland O. Haines—Control; 
Haines Car-riers, Inc.—Purchase—Francois 
LaFlamme. Petition of F. J. Boutell Drive- 
away Co. for reopening and reconsideraticn, 
denied. 


MC-F-4795, 


» * ob 

F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Contro] 
and Merger—Highway Express, Inc.; and 
Finance 17233, Campbell Sixty-Six Express, 
Inc., Issuance of Securities and Assumption 
of Obligations. Petition of Gordons Trans- 
ports, Inc. for stay of order of Aug. 13, and 
reconsideration thereof, including a request 
for argument, denied. 


MC-F-4800, Stanley E. Wasie—Control; 
Merchants Motor Freight, Inc.—Purchase 
(Portion)—Bridgeways, Inc. (James A. Hath- 
away and Thomas F. Kennedy, Co-Trustees); 
MC-F-4801, Owen O. Orr and Gertrude PF, 
Orr—Control; Motor Cargo, Inc.—Purchase 
(Portion)—Same; MC-F-4802, Galen J. Roush 
and Carroll J. Roush—Control; Shippers 
Freight Forwarding Co.—Purchase (Portion) 
—Same; MC-F-4803, David H. Ratner—Con- 
trol; Hayes Freight Lines, Inc.—Purchase 
(Portion)—Same; MC-F-4804, Galen J. Roush 
and Carroll J. Roush—Control; Roadway 
Express Inc.—Purchase (Portion)—Same; 
MC-F-4805, Wilson House—Control; Eastern 
Motor Express, Inc.—Purchase (Portion)— 
Same; and MC-F-4806, Associated Transport, 
Inc.—Purchase (Portion)—Same. Petitions of 
Commercial Motor Freight, Inc. of Ind. in 
MC-F-4804 and MC-F-4805, and of Interstate 
Motor Freight System, et al., in all of pro- 
ceedings, for reconsideration of order of 
July 20, denied. ae 


MC-FC-50535, King Van Lines, Inc.—Pur- 
chase (Portion)—William C. Marshall and 
Clark B. Marshall. Effective date of order 
of Mar. 26, postponed | to Dec. 17. 

x 


No. 30878, Andrews Bros. of Detroit, Inc., 
et al. v. Asherton and Gulf Ry. Co. (Guy 
A. Thompson, Trustee) et al. Order of Sept. 
27, directing modified procedure, vacated 
and set aside, and proceeding assigned for 
Oral hearing in regular course. 

* 


MC-111959, Columbus-Cincinnati Trucking 
Co. Contract Carrier Application. Reopened, 
= Commission’s motion, for further hear- 
ng. 

ad * * * 

MC-112598, Thomas H. Dwyer Common 
a Application. Reopened for hear- 
ng. 

sd a « 

MC-113202, Riteway Express, Inc. Com- 
mon Carrier Application. Applicant’s peti- 
tion to dismiss application, denied. 

* * * 


I. & S. 5777, Commodities Between W. T. 
L. & Minnesota Western R. R. Respondents’ 
petition for reconsideration of Commission's 
order of May 7, denied. 


APPLICATIONS 


AND PETITIONS 





Coastwise Forwarder Right 
Transfer Approval Asked 


By an application in FF-219, the 
Texas Package Car Co., Houston, Tex., 
and the National Carloading Corpora- 
tion, New York, N.Y., have asked the 
Commission for authority to transfer 
the permit and operating rights of the 
former to the latter. 

The applicants said the rights pro- 
posed to be transferred were _ those 
shown in Texas Package Car Co.'s 
amended permit and order issued Sep- 
tember 14, 1950, in FF-71, Texas Pack- 
age Car Co., Freight Forwarder Applica- 
tion. 

It said Texas Package Car was author- 
ized to operate as a freight forwarder 
of commodities generally over routes 
embracing coastwise water carriers, 
using as parts of such routes rail and 
motor carriers, (1) from all points in 
the United States in and east of Ohio, 
Kentucky, Tennessee, and Alabama t0 
all points in Louisiana, Texas, Okla- 
homa, New Mexico, and Arizona, and (2) 
from all points in and north and east of 
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Maryland, District of Columbia, and 
Pennsylvania to points in Florida, 
Georgia, and Alabama. 

The applicants said that operating 
rights originally issued to National Car- 
loading in FF-68, National Carloading 


Corporation, Freight Forwarder Appli- 
cation, 260 I.C.C. 47, covered the op- 
erating rights which the instant applica- 
tion sought to have transferred from 
Texas Package Car to National Car- 
loading. 


Shippers Oppose Rail Petition for 
Larger Ex Parte 175 Rate Increase 


Join Others Who Filed Replies to Railroad Petition Earlier in 


Characterizing the Petition As ‘Premature.’ 
Agriculture Asks Maxima on Fertilizer and Fertilizer Materials. 


The Secretary of Agriculture has 
filed with the Commission a petition 
in Ex Parte 175, Increased Freight 
Rates, 1951, asking for reconsider- 
ation, modification and clarification 
of the report in that proceeding on 
further hearing with respect to rates 
on fertilizer and fertilizer materials, 
and on sulphate of potash magnesia. 


Another group of shipper organizations . 


has added petitions to those already filed, 
asking denial of the railroads’ request 
for the entire 15 per cent they had 
asked in Ex Parte 175 in lieu of the 9 per 
cent in the east and 6 per cent elsewhere 
permitted by the Commission. Coupled 
with that request, the railroads asked 
an early hearing and argument. The 
shippers asserted, as had those who filed 
replies earlier, that the railroad petition 
was “premature” because of the brief 
period of time since the increased rates 
went into effect (T.W. Nov. 17, p. 27). 

The Secretary of Agriculture asked 
that the Commission modify its findings 
by prescribing reasonable and equitable 
maximum increases in the rates on 
fertilizer and fertilizer materials. He 
asked that the Commission clarify its 
findings by specifying that, for the pur- 
pose finding 2, (which prescribed max- 
ima on some traffic), sulphate of potash 
magnesia was included within the term 
“sulphate of potash.” 

He asked that this relief be granted 
as a “necessary readjustment” in ac- 
cordance with finding 37 (which held 
the record open to consider readjust- 
ments), of the Commission’s report and 
without regard to the Commission’s de- 
cision to deny or accept the carriers’ 
petition for further hearing. If the 
Commission decided to reconsider the 
proceeding in response to the carriers’ 
petition, he asked that such reconsidera- 
tion include the prescription of equitable 
maximum increases in rates on ferti- 
lizer and fertilizer materials. 


Wool Groups, Packers, Reply 


The Portland Wool Trade Association, 
Pacific Wool Growers, Western Wool 
Storage Co., and Oregon Wool Growers 
Association, jointly asked the Commis- 
Sion to deny the petition of the railroads, 
concurring in replies filed by the Public 
Utilities Commission of Oregon and the 
Pacific Northwest Grain and Grain 
Products Association in which, the wool 
interests said, it had been pointed out 
that the effects of the increases granted 
had not been in effect a sufficient time 


Secretary of 


to determine their impact on the car- 
riers’ revenues. 


John Morrell & Co., The Rath Pack- 
ing Co., Geo. A. Hormel & Co., and 
Oscar ‘Mayer & Co., mid-western pack- 
ers, also objected to further hearing, 
reargument and reconsideration of “the 
very recent decision” of the Commis- 
sion in Ex Parte 175, asserting that “fair 
test has not been accorded under the 
increased rates.” They further said that 
recent “enormous defense avprovriations 
are not yet in swing.” When those pro- 
grams got under way, the packers said, 
there must be a large movement of raw 
materials and finished products under 
them, which would mean traffic and reve- 
nue for the railroads. 


Almost identical replies were filed on 
behalf of the Western Pennsylvania Re- 
finer’s Traffic Association and shippers 
of clay or shale sewer pipe. Their posi- 
tion was that the petition was filed be- 
fore there was knowledge as to earnings 
under the increases permitted, that the 
operating results for Seotember were not 
known when the petition was filed and 
reports of operating results since the in- 
creases became effective did not reflect 
the full measure of the increased revenue 
when all intrastate rates were increased, 
such increases having been made in only 
19 of the 48 states, and that the price 
structure of commodities had generally 
been set under the price stabilization act. 
The refiner group said that “no better 
time avpears ahead for the Commission 
to act in accordance therewith.” and the 
clay pipe producers saying that price 
increases under the stabilization act were 
unlikely. Eighteen shipvers of clay or 
shale sewer pipe joined in the reply. 


The Coal Trade Association of Indiana 
adopted the reply filed by the National 
Coal Association in opposition to any 
further increase or a hearing solely for 
the purpose of receiving rail testimony. 


Connecticut Manufacturers 


The Manufacturers Association of Con- 
necticut, Inc., in addition to asserting 
that the petition of the railroads was 
premature, said that it was based on a” 
period in which there was “a lull in 
business due to a change-over to defense 
production,” which it said was rapidly 
being accomplished and that an antic- 
ipated peak in such production would be 
attained in the near future. Once maxi- 
mum defense production had been 
reached. the association said, the in- 
creased volume of traffic should com- 
pensate the carriers in some measure for 
their increased costs. 


The Connecticut group also observed 
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that the railroads were now required to 
submit a new schedule of class rates in 
connection with a new classification. It 
said it had been estimated that the new 
class rate scale would increase revenue 
from class-rated traffic by about 8 per 
cent. A large percentage of the traffic 
moving out of Connecticut, the associa- 
tion said, was less-carload freight and 
that practically all of that tonnage 
moved on class rates. It added that a 
considerable amount of carload freight 
also moved on class rates and that a 
further general increase at this time 
coupled with the increased class rates 
would have a serious effect on the move- 
ment of freight from Connecticut. 


Chicago Board of Trade 


The Board of Trade of the City of 
Chicago said that the railroads’ “un- 
timely petition” was “an affront to the 
judgment of the Commission and to the 
participating parties” in Ex Parte 175, 
in that “carriers are unwilling to accept 
the considered judgment of the Commis- 
sion as to increases which are justified 
in this ex parte proceeding, but ask that 
the shipping public be bound by their 
further presentation.” 

The board said the petition violated 
the spirit and letter of the national 
transportation policy and would destroy 
rather than foster sound economic con- 
ditions of transportation, create unjust 
discrimination and preferences and ad- 
vantages, “denying shippers and receiv- 
ers the opportunity of presentation of 
material in like manner as carriers seek 
to make a presentation. .. .” By this 
device, the board asserted, the carriers 
would remove the burden of proof from 
their shoulders and place it on shippers 
and receivers by requiring that any re- 
adjustments from such further increase 
as might be allowed in the proceeding 
be through complaint procedures. It 
also referred to the growing defense pro- 
duction, and said the grain trade should 
be permitted to prevent evidence. 


Kaiser Aluminum & Chemical Corpo- 
ration, Oakland, Calif., after saying not 
sufficient time had passed since the 
increases were permitted, asserted that, 
if the Commission did reopen the case, 
it also reconsider its conclusions regard- 
ing maximum increases on certain com- 
modities, particularly aluminum and 
aluminum products. It said the Com- 
mission should differentiate between the 
increase in the west and south and the 
increase in the east unless the carriers 
showed that previous findings that west- 
ern and southern carriers were in less 
financial need than the eastern carriers 
should be reversed. The company also 
asked, if the entire matter was reopened, 
hearings be held in various parts of 
the country so that shippers would not 
be “forced to go to the inconvenience 
and expense of attending hearings in 
Washington, D.C.” 


Released Rates Notice 


Secretary Bartel, of the. Commission, 
by a notice, has announced that the 
Middle Atlantic States Motor Carrier 
Conference, Inc., agent, by released rates 
application No. 520, requests authority 
to include Washington Express, Inc., a 
motor common carrier, in its tariff MF- 
I.C.C. No. A-365. This tariff contains 
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released rates on merchandise in pack- 
ages from Baltimore, Md., to Washing- 
ton, D.C. and vicinity, published under 
authority of released rates orders Nos. 
MC-303 and MC-312, for two motor 
common carriers, says the notice. 


Reorganization Plan for 
Long Island R.R. Filed 


Walter S. Franklin, president of the 
Pennsylvania Railroad Co., has made 
public a letter signed by him in which 
he explained the purpose of a plan of 
reorganization filed with the Commis- 
sion by his company, by the American 
Contract & Trust Co., and by the debtor 
railroad, in Finance No. 16483, Long 
Island Railroad Co. Reorganization. 

He asserted that the Long Island, al- 
though in private ownership for the 
past 20 years, “has been so shackled by 
the public regulatory and taxing au- 
thorities that it has been rendered in- 
capable of paying its own way, as a 
private enterprise must do. These 
shackles must now be stricken off if 
the sorry story of the New York City 
subways is not to be repeated.” 

Mr. Franklin said that the plan pro- 
posed that the railroad be operated under 
the principles of free enterprise, which 
he defined to mean “private ownership 
with adequate incentives for the con- 
tinued investment of capital and ade- 
quate incentives for the reward of all 
individuals concerned with the enter- 
prise to cause them to strive continu- 
ously to improve the value of goods or 
services delivered to its customers.” 


He said the fares paid did not pro- 
vide earnings to buy new equipment or 
improve the quality of the service. If 
the company was on a self-supporting 
basis, he said, such needed improve- 
ments could be financed by new capital, 
but he added that “under conditions of 
strangulatory regulation capital is not 
attracted.” He continued: 

“The kind of regulation which has 
kept the Long Island from charging ade- 
quate fares has gone hand in hand with 
the imposition on the railroad of in- 
creasingly excessive taxes by the New 
York state and local authorities. This 
ever mounting tax burden has been one 
of the reasons why the Long Island has 
been unable to break even on the basis 
of the fares it was permitted to charge. 
There is no magic by which government 
can continue to collect high taxes from 
a public service and at the same time 
insist on low rates and fares which do 
not leave enough for the payment of 
taxes after defraying the costs of opera- 
tion and replacement of facilities. The 
history of the Long Island Rail Road 
over the last twenty years is the story 
of a futile attempt to make such magic 
Worm..... 


State Commission Criticized 


Mr. Franklin asserted that, by refus- 
ing to grant any increases in Long Is- 
land commutation fares during the years 
1918 to 1947, when, he said, costs had 
more than doubled, “the New York Pub- 
lic Service Commission dramatized the 
dangers and the inevitable results of 
regulation which disregards the princi- 
ples of successful enterprise.” 

Later he said the refusal of the state 


body to allow curtailed service for un- 
profitable operations, as well as the re- 
fusal to grant “compensatory fares,” and 
excessive state and local taxes, had pro- 
duced an operating deficit independent 
of funded debt. 

Saying that results of recent years, and 
particularly 1951, could not be taken as 
any proper indication of the Long Is- 
land’s future earning power, he said the 
plan was based on “the true possibilities 
of the property, as shown by what its 
results would have been or would be if 
the Long Island were permitted to do 
the things which, in the interest of fair- 
ness, it should be permited to do; and if 
it is granted relief from the causes which 
have been responsible for its past def- 
icits.” 

Among other things, he said the relief 
proposed could be granted by the Com- 
mission, and that the plan proposed 
that the Commission decide the fair 
capital value of the present Long Island 
property, also deciding a rate of earnings 
the managers of the reorganized com- 
pany should be allowed to maintain on 
the capital assets as they now existed 
and as they were increased through the 
purchase of new equipment and facili- 
ties. He said the plan proposed a ceil- 
ing on earnings to require the managers 
to reduce fares equitably if earnings in 
two consecutive months exceeded the 
ceiling. 


Public Utility Regulation 


In recent years, Mr. Franklin said, 
there had been a tendency to lose sight 
of the basic principle on which, he as- 
serted, the law of public utility regula- 
tion had been built, i.e., to put a ceiling 
on the profits of such utilities. So long 
as profits were not excessive, he added, 
management should be free to charge a 
sufficient price for services to allow it 
to improve those services to a level that 
was satisfactory to the public. He said 
the proposed plan brought that principal 
“again to the front.” The alternative, he 
said, was government ownership, either 
by immediate operation or, “what is 
worse,” by a slow process of attrition 
through successive compromises “which 
seek to conceal the issues from a reluc- 
tant and unwilling public.” He said that 
government ownership, however dis- 
guised, meant that in the end a further 
tax burden would be imposed on all the 
people, in addition to the enormous bur- 
den “which they are already carrying, as 
is being so forcefully illustrated today by 
the New York City subways and the rail- 
roads of Great Britain.” 


Mr. Franklin asserted that the Penn- 
sylvania Railroad was not interested in 
the control of the Long Island “for the 
sake of control.” He said that “our in- 
terest is in the preservation of the prin- 
ciples which this plan represents and 
in the application of those principles to 
the Long Island.” He concluded his let- 
ter as follows: 

“We are entirely willing that control of 
the Long Island should be transferred, 
.by proper means, to other hands under 
a form of management and control 
which will insure the consistent and ef- 
fective application of those principles to 
the Long Island Rail Road as a private 
enterprise.” 


Counsel Fee Study 


By an order in Finance No. 16483, Long 
Island Rail Road Co. Reorganization, 
the Commission, division 4, has reopened 
that proceeding for further considera- 
tion. 

It assigned for hearing before Vernon 








W. Baker, Chief, Section of Loans and 
Reorganization, Bureau of Finance, at 
the Commission in Washington, D.C. No- 
vember 26, a petition of Shearman & 
Sterling & Wright, counsel for the sub- 
stitute Long Island trustee. It said the 
petition asked for rehearing and such 
other relief as might be granted with 
respect to an order of the division ap- 
proving a maximum limit of compen- 
sation to be allowed the petitioner for 
services as counsel (T.W., Sept. 15, p. 41). 


FINANCE APPLICATIONS 


Finance No. 17524, supplemental, Great 
Northern Railway Co. records acceptance of 
bid of 99.215 per cent with dividend rate of 
3 per cent a year, of Salomon Bros. & 
Hutzler, New York, N.Y., on $16,950,000 
second trust of 1951 equipment trust cer- 
tificates. The G.N. said the accepted bid 
was the equivalent of an interest basis net 
to it of 3.115 per cent a year, exclusive of 
incidental expenses. ‘ 

Finance No. 17527, supplemental. ~-Western 
Maryland Railway Co. records accepted bid 
of Morgan Stanley & Co., and associates, 
of 98.5231 per cent of par on $14,950,000 of 
general mortgage bonds, Series B, with an 
interest rate of 412 per cent. 


Finance No. 17543, Davidson Transfer & 
Storage Co., Baltimore, Md., asks authority 
to issue 32,500 shares of $1 preferred stock 
to be used as follows: (1) 26,250 shares to 
be offered in exchange for 3,750 shares of 


* $7 preferred stock and accumulated unpaid 


dividends thereon, in ratio of seven shares 

of $1 preferred for each share of $7 pre- 

ferred and accumulated unpaid dividends, 

and (2) balance of 6,250 shares of $1 pre- 

ferred stock to be sold at $20 a share, cash. 
a ce os 


Finance No. 17544, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
issue $4,950,000 equipment trust certificates, 
Series L, to finance 75 per cent of the pur- 
chase of 1,180 steel sheathed box cars. The 
certificates will be dated January 1, 1952, 
to mature in 30 semi-annual installments. 
Bids have been asked by noon, December 
18, at the Chicago offices of the railroad. 


* * * 


Finance No. 17545, St. Louis-San Fran- 
cisco Railway Co. asks authority to issue 
$4,725,000 of equipment trust certificates, 
Series J, to be dated December 15, and to 
mature in 15 annual installments. Pro- 
ceeds will be used to provide part of the 
estimated cost, $5,920,843, of 37  diesel- 
electric locomotives, and 100 all-steel wood- 
rack cars. Bids are asked by noon of No- 
vember 26 at the New York Offices of the 
railroad. 

ef ” + 

MC-F-5066, Hall’s Motor Transit Co., Sun- 
bury, Pa., asks authority to purchase cer- 
tain operating rights of Perkins Trucking, 
Inc., Johnsonburg, Pa., and temporarily to 
operate. 

* s * 

MC-F-5067, A. Duie Pyle, Coatesville, Pa., 
asks authority to purchase certain operat- 
me rights of Oliver W. Carleton, Milford, 


o* ~ * 

MC-F-5068, Northwestern Transfer Co. 
Portland, Ore., asks authority to purchase 
certain operating rights of Crescent Transfer 
and Warehouse Co., Portland. 

= * nd 


MC-F-5069, Suwak Trucking Co., Washing- 
ton, Pa., asks authority to purchase certain 
operating rights of Mack Bros., Berea, O. 

— * 


MC-F-5070, Missouri Pacific Freight Trans- 
port Co., St. Louis, Mo., asks authority to 
purchase certain operating rights of Co- 
— Motor Transport Co., Harrisonville, 

oO. 


PETITIONS FOR REHEARING, ETC. 


I. & S. 5357, Terminal Allowance— Coppe!- 
weld Steel Co., Warren, Ohio. Respondent 
asks reconsideration of report and order. 
dated Sept. 28, and postponement o: ef- 
fective dates fixed in order. 

* * 


MC-1124, Sub. 80, Herrin Transport:tion 
Co. Extension—Transfer of Empty Eulp- 
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November 24, 1951 


ment. Couch Motor Lines, Inc. asks re- 
consideration. 

a * ca 
MC-58948, Sub. 48, Union Transfer Co. 
Extension—Ralston. Watson Bros. Trans- 
portation Co., Inc. asks reconsideration. 


MC-106943, Sub. 33, Eastern Motor Ex- 
press, Inc. Extension. Yankee Lines, Inc. 
asks to reopen record to receive stipula- 
tion, or in alternative that further hear- 
ing be granted to permit introduction of 
stipulation. 


* co 
MC-111375, Pirkle Refrigerated Freight 
Lines. Applicant asks consideration. 
ok 


MC-16903, Sub. 9, Moon Freight Lines, 
Inc.; and MC-18738, Sub. 12, Sims Motor 
Transport Lines, Inc. Applicants ask re- 
consideration and | rehearing. 

* 


MC-19778, Sub. 23, Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. Extension— 
Milwaukee Division. Chicago Milwaukee 
Motor Carriers Conference, et al., ask re- 
consideration and argument or further 
hearing. a ie 


MC-80302, Sub. 3, Frances V. Kretsinger 
Extension — Paperboard. Applicant asks 
further hearing. 


* 


* a 
MC-92354, Sub. 2, Steve Sefcik, Jr. Ex- 
tension—Trenton, N.J. Creston Transfer 
Co. asks reconsideration. . 


MC-F-5022, Joseph Ravalese — Control; 
Wooster Express, Inc.—Purchase (Portion) 
—“B” Line Transportation Co., Inc. Hem- 
ingway Bros. Interstate Trucking Co., et 
al., ask formal hearing. 


” 
MC-C-1199, Clark Thread Co., 
Great Southern Trucking Co. et al. 
plainant asks reconsideration. 


No. 29820, Chrysler Corp., et al. v. A. C. 
& Y., et al. Southern Ry. Co., et al. ask 
to postpone effective Mate of order. 


Inc. Vv. 
Com- 


MC-C-1132, Akers Motor Lines, Inc., et 
al. v. Malone Freight Lines, Inc. Defendant 
asks reconsideration by Division 5, or in 
alternative, consideration by entire Com- 
mission, and argument. 


MC-C-1327, Chicago Suburban Motor Car- 
riers Ass’n., Inc. v. Lincoln-Dixie Freight 
Lines. Complainant asks dismissal of 
complaint. 

* * ck 

MC-C-1340, Fred Olson & Son Motor-Serv- 
ice Co. v. Chicago & Southern Mittrigan, 
Inc., Lessee and Operator of Chicago, Mich- 
igan & Eastern Freight Lines, Inc. Com- 


- plainant asks dismissal of complaint. 


* * * 


I. & S. M-3693, Various Commodities Over 
Bingaman Motor Express Co., Inc. Re- 
spondent asks vacation of suspension order. 

= * oe 


MC-F-3209, Commercial 
Lease—Motorcar Transport Co. 
ask extension of lease. 

* * * 

MC-F-4405, H. B. Holloway—Purchase 
(Portion)—Georgia Motor Express, Inc. Ap- 
plicants ask reconsideration by Division 4, 
or in alternative, consideration by whole 
Commission, further hearing and argument. 

~ * * 

No. 30319, Line Material Co. v. P. R.R., et 
al.; and No. 30567, Kuhlman Electric Co. 
v. N. Y. C., et al. Complainant asks recon- 
sideration in Docket No. 30567. 


I. & S. M-3929, Surcharges—New York 
State. Respondent members of Eastern 
Motor Freight Conference, Inc. ask vaca- 
tion of second supplemental order of Oct. 19. 

oe - * 


MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Applicant asks 
postponement of effective date of second 
7s paragraph of order of Sept. 23, 


Carriers, Inc.— 
Applicants 


cs ca on 

MC-F-4914, Mueller Transportation Co.— 
Purchase Stock Control—Carolina Motor 
Express Lines, Inc. Applicant asks extension 
of temporary authority to exercise control 
through management pending determina- 
tion of its application. 

* oe ok 

MC-FC-53782,. R. J. Welsh Express, Inc., 
Transferee, and Vollmer Transportation, 
Inc., Transferor. Applicants ask reconsidera- 
tion of dismissal order of Nov. 2. 


PROPOSED REPORTS 


Examiner Would Deny Motor 
Rights in Case Involving 


Free Storage Service 


Examiner L. B. Dunn, by a recom- 
mended report in MC-105434, Sub. 1, 
Benjamin Shander Extension—New 
Furniture, has proposed denial by the 
Commission of an application of 
Benjamin Shander, doing business as 
Cooperative Pool Car Distributors, 
Philadelphia, Pa., for motor common 
carrier authority to transport house- 
hold goods, new furniture, and home 
furnishings. The examiner says the 
case involves what appears to have 
been unlawfully rendered free stor- 
age service without tariff authority. 

Examiner Dunn, in a discussion of the 
furniture phase of the application, said 
it was obvious that factory sales repre- 
Sentatives supported the application 
mainly because of an extra storage serv- 
ice provided by Shander. He said the ap- 
Plicant clearly testified that his tariff 
charges from and to certain points were 
the same whether his delivery was made 
immediately following rail delivery in 
Philadelphia, or made after a storage 
or hold period. 

He said that Shander also indicated 
that he believed he had the right to ex- 
tend free storage to anybody. One of 
the dealer witnesses, the examiner said, 


testified that there was no separate and 
independent storage charge for Shan- 
der’s service of this character, and that 
it was just an accommodation. 

The examiner said that accessorial 
service of a somewhat similar nature 
was considered by the Commisson, divi- 
sion 3, in Fee ‘Transfer, Minimum 
Charges Per Trip, 46 M.C.C. 705, 709, in 
which report it was said: 

“It is clear that the service for which 
respondent proposes to establish a sepa- 
rate charge is one which a motor carrier 
is not required to perform and can be 
considered only as an accessorial service. 
It is well settled that a tariff must con- 
tain specific authority for extra services 
and the charges therefor, unless it clearly 
indicates that the line-haul rates in the 
tariff include the services. When motor 
common carriers voluntarily perform 
services in addition to those which they 
are required to perform, the charges for 
such accessorial services should in them- 
selves be compensatory. The fact that 
respondent in the past has performed 
the service covered by the proposed rule 
under his line-haul rates, without a 
separate charge, does not establish that 
such rates properly include the service, 
= they do not specifically provide there- 
or.” 


In that connection, said Examiner 
Dunn, the parties agreed that in the 
absence of any showing at a hearing 
of the applicant’s pertinent tariff pro- 
visions, the Commission should take offi- 
cial notice of its own records of the 
service, the applicant having testified, 
in effect, that he had authority from the 
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Commission to extend this free, hold or 
storage service for a period not to exceed 
30 days. 

“His tariff, MF-I.C.C. No. 2, shows 
nothing whatever relating to this sub- 
ject,” continued the examiner. “The 
service in question appears to the exam- 
iner to have been unlawfully rendered, 
in the absencé of any tariff authority 
therefor.” 

The examiner recommended a finding 
that Shander had failed to establish 
that the present or future public con- 
venience and necessity required the op- 
erations proposed. He said the applicant 
asked for a certificate authorizing the 
following operations: 

Over irregular routes, (1) household 
goods between Philadelphia and points 
within 50 miles thereof, on the one hand, 
and, on the other, points in 14 states 
and the District of Columbia, and (2) 
new furniture and home furnishings, 
between Philadelphia, on the one hand, 
and, on the other, points in Delaware, 
Maryland, New Jersey, New York, and 
the District of Columbia. 

By amendment at the hearing, he said, 
transportation under both (1) and (2) 
was eliminated from eight New York 
counties to Philadelphia, whereupon cer- 
tain motor carrier interveners domiciled 
in New York state withdrew their ob- 
jections to the application. 

Examiner Dunn said it was important 
to note the ‘trade name under which 
the applicant operated, namely, “Co- 
operative Pool Car Distributors,” and its 
relation to the furniture part of the 
application. He said the applicant 
leased about 6,000 feet of pier space from 
@ railroad company in Philadelphia. 

The report said any exceptions to the 
examiner’s findings were to be filed with 
the Commission’s secretary in Washing- 
ton, D.C., within 20 days from Novem- 
ber 19. 


Water and Rail Alum Rates 
Between Gulf Area Points 


Reasonable, Say Examiners 


Two Commission examiners have 
recommended that the Commission 
find just and reasonable certain 
schedules proposing reduced water 
rates on sulphate of alumina be- 
tween (1) Houston, Tex., and (2) Mo- 
bile, Ala., and New Orleans, La., and 
the all-rail rates on the same com- 
modity between (1) Houston and (2) 
Mobile, Ala., Marrero and New Or- 
leans, La., and on liquid alum from 
Mobile and Marrero to Houston. 

A proposed report by Examiners A. L. 
Corbin and W. D. McCloud was issued 
in I. and S. No. 5910, Sulphate of 
Alumina, New Orleans and Mobile to 
Houston, and No. 30815, Alum Between 
Houston, Texas & Mobile-New Orleans. 
The examiners recommended that the 


orders of investigation should be vacated 
and the proceedings discontinued. 

They said that by schedules filed to 
become effective April 5, Gulf Canal 
Lines, Inc., sought to reduce the rates 
for interstate application on sulphate of. 
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YOU ARE ASSURED 
THE BEST FREIGHT SERVICE 


FROM THE 


EAST 
and 


MIDDLEWEST 
WHEN YOU ROUTE AND SHIP 


via 
INTERNATIONAL 
FORWARDING CO. 





It’s easy to put your finger on the 
reason why so many shippers say, 
“Ship it via Southern.”’ The point 
is—they know from experience 
the Southern Railway gives the 
best in dependable. efficient service 
to, from and within the South. 


RAILWAY SYSTEM 





SHIP VIA 





a 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 


alumina, called alum in the report, be- 
tween Houston, New Orleans, and 
Mobile. On protest of southwestern 
railroads, the schedules were suspended 
until November 4, Gulf Canal Lines hav- 
ing petitioned the Commission to set 
aside the suspension order, said the ex- 
aminers. An order was entered May 15, 
permitting the suspended rates to go 
into effect May 25, but providing that 
the instant investigation of schedules 
naming the rates be continued to deci- 
sion, they said. 


L.C.C. Investigation 


On its own motion, the Commission, di-- 
vision 2, said the examiners, entered on 
an investigation by order of May 15, to 
determine the reasonableness and other- 
wise lawfulness of rates and charges on 
alum between Houston and Mobile, Mar- 
rero, and New Orleans, and on liquid 
alum from Mobile and Marrero to Hous- 
ton. 

They said that Gulf Canal Lines inau- 
gurated its operation in July, 1946, trans- 
porting general commodities, including 
alum, in trailers loaded on non-self- 
propelled vessels traversing the Gulf In- 
tracoastal Waterway. 

They said that the present water rate 
of 40 cents a 100 pounds, minimum 40,- 
000 pounds, applicable on the Mobile-to- 
Houston traffic, which became effective 
May 25, removed application of a 48- 
cent rate. Marine insurance and wharf- 
age charges were included in these two 
rates, said the examiners, and added: 


“The 8-cent reduction was made to 
meet the present 39-cent all-rail rate on 
liquid alum, which became effective July 
17, 1950. The latter rate, however, has 
failed to move the traffic although the 
principal consignee, Champion Paper and 
Fibre Co., seriously considered receiving 
its alum in a liquid state, and built stor- 
age facilities for that purpose. A cost 
study made by the latter company 
showed that the water rate of 40 cents 
and the all-rail of 39 cents would afford 
little advantage one over the other. The 
rate on dry alum from New Orleans was 
reduced from 41 to 37 cents apparently 
to maintain its relation with the Mobile 
rate.” 


After reviewing the revenue yields of 
the assailed rates on the Houston-New 
Orleans-Mobile traffic, the examiners as- 
serted that the evidence of transporta- 
tion and competitive conditions and 
revenue comparisons lead to the conclu- 


sion that the assailed rates were not less 


than minimum reasonable rates. 


They said the present all-rail rate on 
dry alum from Mobile to Houston was 
80 cents, minimum 40,000 pounds, based 
on the exception rating of class 25. Pres- 
ent rates from Marrero (within the New 
Orleans switching limits) and New Or- 
leans to Houston were 60 cents, minimum 
40,000 pounds, also based on the same 
class rating, they said 


“The classification basis within the 
south and the exception to the classifica- 
tion basis within and from the south to 
the southwest is class 25 and the govern- 
ing basis in connection with these rates,” 
said the examiners. “The principal 
movements of dry alum within the 
Southern Territory, however, move on 
specific commodity rates which are lower 
than class 25. The present rail rates on 
liquid alum from Mobile and Marrero to 
Houston are 33 and 30 cents, respec- 
tively, and are based on 50 per cent of 
the dry alum rates. Liquid alum for 
every 100 pounds is 50 per cent alum and 
50 per cent water. For this reason it has 





become the general practice within the 
southwest to make liquid alum rates 
equal to approximately one-half the cor- 
responding dry basis. Within the South- 
ern Territory the basis generally reflects 
17% per cent of first class. The 25 per 
cent of first class basis on dry alum 
has been in effect for over 20 years with- 
out being subject to complaint. Depar- 
tures therefrom have been to meet de- 
mands of shippers having conditions 
peculiar to the points that have been 
benefited from the departures. 


“The 39 cent rate yields ton mile and 
car miie earnings of 15.9 mills and 79.4 
cents. respectively, based on short-line 
distance of 491 miles and an average 
loading of 100,000 pounds. These reve- 
nues are greatly in excess of those of 
many commodities with which they are 
compared, many of which move on water 
depressed rates. The per ton mile reve- 
nue of all commodities for all class 1 
southern railroads was 13.76 mills. The 
15.9 mills per ton mile under the 39-cent 
rate applicable on liquid alum com- 
pares favorably with the per ton mile 
revenue on all commodities for class 
1 southern railroads. Earnings derived 
from the 30-cent Marrero rate are on a 
slightly higher level than is yielded 
by the 39 cent rate. 

“It is concluded that the rates under 
investigation in this proceeding are rea- 
sonably compensatory; that they are 
not less than reasonable rates and the 
revenue therefrom does not cast an un- 
due burden upon other traffic; and that 
they are not shown to be in violation of 
the interstate commerce act.” 


Examiner and Joint Board 
Differ, in Motor Case, on 


‘Single-Line Route’ Issue 


An I.C.C. examiner and a one-man 
“joint board” have issued separate 
proposed reports on a two-part appli- 
cation of a motor carrier—but as to 
the question, involved in both parts 
of the application, whether the ap- 
plicant should be permitted to insti- 
tute single-line service between 
Bangor, Me., and Boston, Mass., the 
examiner’s conclusions disagree with 
those of the joint board. 


Both proposed reports dealt with 4 
proceeding identified as MC-F-4790, 
Cornelius L. Fox and Mark W. Ginn— 
Control; Fox & Ginn, Inc.—Purchase— 
Belfast-Boston Transportation, Inc. 


A report by Examiner Thomas J. 
Patrick related to a request by Fox & 
Ginn, Inc., of Bangor, for authority to 
purchase, for $32,500, the operating 
rights of Belfast-Boston Transportation, 
Inc., of Rockland, Me., as a motor com- 
mon carrier of general commodities be- 
tween specified points and areas in 
Maine and Massachusetts. Considered 
in a report by Joint Board No. 70, com- 
posed of Frank M. Libby, of the Maine 
commission; was a request by Fox & 
Ginn, Inc., for a certificate authorizing 
continuance by that carrier of opera- 
tions in interstate and foreign commerce 
presently conducted by it under the ex- 
emption .from the certificate require- 
ments of the act contained in the sec- 
ond proviso of section 206(a) of the 
act. That exemption applies to motor 
carriers, “lawfully engaged in operation 
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solely within any state,” that have ob- 
tained certificates authorizing such op- 
erations from their respective state reg- 
ulatory authorities. 


Partial Denial of Purchase 

Examiner Patrick recommended ap- 
proval of the purchase transaction, ex- 
cept as to routes (between three named 
pairs of points) over which, he said, no 
operations had been conducted by the 
Vendor. He recommended a consequent 
downward adjustment of the purchase 
price and also proposed approval of ac- 
quisition of control, by Mark W. Ginn 
and Cornelius L. Fox, of the rights to be 
purchased. 

Joint Board No. 70 recommended de- 
nial of the certificate application of Fox 
& Ginn, Inc., in MC-F-4790. 

“Vendee (Fox & Ginn, Inc.) desires,” 
said Examiner Patrick, “to expand its 
interstate operations to cover points be- 
yond Maine . . . Operating economies 
would be afiected . .. A direct single-line 
service would be available. Under the 
present interchange arrangements, ven- 
dee gives second morning delivery on 
less-than-truckload traffic moving be- 
tween Boston and Bangor, and with the 
combined rights, vendee would give over- 
night service between those points .. .” 


Possession of Interline Records 


The examiner said that the 21 protes- 
tant motor carriers had placed “much 
stress . . . upon the fact that vendee 
has in its possession numerous interline 
records which they argue would un- 
doubtedly be used to their disadvan- 
tage.” 

“This argument has no merit,” he said. 
“Interchange of traffic between carriers 
is a common practice among them, and 
is accomplished on a voluntary basis. If 
this argument were valid, the growth and 
expansion of motor carriers generally 
would be thwarted.” 


Examiner Patrick stated his views with 
respect to the Fox & Ginn proposal to 
establish a single-line service through 
joining of the rights for which it sought 
a certificate with the rights proposed 
to be purchased, as follows: 

“... A public need has been shown 
by vendee and the shippers herein for 
continuance of the service which vendee 
has rendered and also for the single- 
line service in combination with the 
rights of vendor. The shippers herein 
expressed a need for, and are entitled 
to, a faster service, elimination of un- 
necessary interchange, reduction in 
damage and delays to lading, and re- 
duction in claims and tracing of ship- 
ments. The evidence is clear that very 
little effort has been expended by car- 
riers who could serve these shippers to 
offer their services to them. Many of 
them are being served by vendee only. 
Protestants are satisfied with the less 
efficient service afforded through inter- 
line and seek preservation of the status 
quo. The shipping public is entitled to 
the improved service which the examiner 
Is convinced would result from this 
transaction. . . .” 


Joint Board’s Conclusions 


Joint Board No. 70, in an “analysis 
of the evidence” received in the Fox & 
Ginn application for a certificate, said 
that “only three of the shippers offered 
evidence in favor of a single-line serv- 
ice and each one shipped or received a 
Small volume... .” It summed up its 
Conclusions with respect to the pro- 
Pos ed single-line service as follows: 

* . . The past operations, plus the 


Once a Champion 
Always a Champion 


That’s 


ALGER 


The GEO. F. ALGER CO., “‘The 
Line of Champions,” is proud to 
honor one of its drivers, Alex 
Adamski, as a newly crowned 
world’s champion. Adamski won 
his title at the American Trucking 
Associations’ National Roadeo Oct. 
25 in the tractor-tandem-axle class. 


Adamski broke into the “big 
time’’ in 1946, when he won the 
Illinois straight-truck title and 
placed first in the ATA competi- 
tion. He repeated the double vic- 
tory in 1947. 


In 1950, Adamski switched to 
tractor-trailer competition and 
won second place in the Illinois 
roadeo in the tractor-tandem-axle 
class. This year he won the Illinois 
title before his great victory in the 
ATA finals. He is the only driver to 
win ATA championships in both 
straight-truck and tractor-tan- 
dem-axle classes. 


Adamski’s championship driv- 
ing, both in competition and in his 
every-day work on the road, typifies 
the expert, careful workmanship 
behind the wheel of all ALGER 
drivers. Your load is handled by 
CHAMPIONS when it is handled 
by ALGER. 


3050 Lonyo Rood 
Vinewood 1-9200 
Detroit 9. Mich. 


Operating in Michigan, Ohio, 


Iilinois, Indiana, Kentucky 
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SOUTHERN EXPRESS 
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its 58,000 new 
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Most modern, efficient port facilities 
—closest tothe industrial midwest. 
Your G M & O traffic man 
will be glad to advise you 
on foreign shipments. 
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meager shipper-receiver evidence, do not 
show a need for the proposed single- 
line service. The territory involved is 
highly developed competitively. 
The traffic for the most part is unbal- 
anced and the proposed operation of 
Fox & Ginn, being that of a new single- 
line carrier in the extensive territory 
involved, would certainly tend to dis- 
rupt the existing service to the detri- 
ment of the existing carriers and to 
the public now being served by them. 
“The existing carriers are entitled to 
protection from an additional single- 
line carrier, since such protection results 
in a protection of the public. In most 
instances the public receives its present 
service because of. the dependence of 
the present carriers on the single-line 
or joint-line service. In the joint board’s 
opinion the present service appears to 
be reasonably satisfactory, the shippers 
have not tried all available service and 
have only a belief, unsupported in fact, 
that the addition of a single-line car- 
rier would result in one-day quicker 
service. . . . The application should be 
denied... .” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 


ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Roofing, Building Materials 


I. and S. M-3825, Roofing and Building 
Materials, Conn. to N.J. By Examiner 
George A. Dahan. Recommended that 
the Commission find not justified, sched- 
ules filed to become effective July 21, by 
Joseph G. McFarlane, dba McFarlane 
Transportation Co., proposing to estab- 
lish a new motor common carrier com- 
modity rate of 20 cents a 100 pounds, on 
roofing and building materials, minimum 
20,000 pounds, from Stratford, Conn., to 
Red Bank, N.J. The examiner also pro- 
posed that an order be entered requiring 
cancellation of the suspended schedule, 
and discontinuing the proceeding. He 
said that on protest of the Middle At- 
lantic States Motor Carier Conference, 
Inc., operation of the schedule was sus- 
pended until February 21, 1952. The 
examiner said McFarland failed to show 
that he was authorized to render service 
under the suspended schedule. 


Certificates—Licenses—Permits 


Alabama (Ashford)—MC-107960, Sub. 
3, Joe J. Summerford, Extension—In- 
secticides. Certificate proposed. Agri- 
cultural insecticides from Graceville, 
Fla., to defined areas of Ala., and Ga., 
over irregular routes, subject to condi- 
tion that applicant advise the Commis- 
sion in writing that he has canceled 
the lease of a vehicle to the Agricultural 
Sulphur and Chemical Co. of Dothan 
and Montgomery, Ala. 

Florida (Miami)—MC-107107, Sub. 29, 
Sidney Alterman, dba Alterman Trans- 
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port Lines, Extension—Iowa. Certificate 
proposed. Over irregular routes, dairy 
products from Mason City, Strawberry 
Point, Festina, and Centerville, Ia., to 
all Fla. points; empty containers on re- 
turn. 

Illinois (Chicago Heights) —MC-52929, 
Sub. 5, Patrick E. Joyce, dba Joyce 
Trucking Co., Extension—Five States. 
Denial of permit proposed. Roofing and 
building materials, supplies used in their 
installation, Chicago Heights to points 
in Ind., Wis., Mo. (except St. Louis), Ky., 
lower Mich. peninsula; rejected ship- 
ments on return; irregular routes. 

Iowa (Dubuque)—MC-14421, Sub. 10, 
Chicago Dubuque Motor Transportation 
Co., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between points in Wis., 
and Ill., over specified alternate routes 
for operating convenience in connection 
with otherwise authorized regular route 
operations, with no service at interme- 
diate points. 

Iowa (Iowa City) —MC-92983, Sub. 42, 
Eldon Miller, Inc., Extension—Grease 
from South Dakota. Certificate proposed. 
Fats, taliows, and grease, in bulk, in tank 
vehicles, from points in Mo., Neb., and 
S.D., to Kansas City, Kan., over irregular 
routes. 

Iowa (Iowa City)—MC-92983, Sub. 46, 
Eldon Miller, Inc., Extension—Mosalem. 
Certificate proposed. Irregular routes, 
(1) petroleum products, bulk, in tank 
vehicles, over described routes between 
specified points in Ia., Wis., (2) sulphuric 
acid, bulk, in tank vehicles, from points 
in Mosalem township, Dubuque county, 
Ia., to points in described Minn. and IIl. 
areas. 

Louisiana (Alexandria) — MC-29957, 
Sub. 58, Continental Southern Lines, Inc., 
Extension—Relocated U.S. Highway 11. 
Certificate proposed. Passengers and 
their baggage, and express, mail, news- 
papers, between Box Springs, Ala., and 
Bucksville, Ala., over relocated U.S. high- 
way 11, serving all intermediate points, 
applicant to request revocation of present 
authority over U.S. highway 11 between 
the same two points in certificate MC- 
29957. 

Maryland (Denton)—MC100853, Sub. 
2, W. Howard Pinkett, Extension—Ten 
States. Certificate proposed. Passen- 
gers and baggage, round-trip charter 
operations, irregular routes, between 
specified points in Del., Md., D.C., Pa., 
N.J., N.Y., Va. 

Michigan (Benton Harbor) — MC- 
103880. Sub. 85, Producers Transport, 
Inc., Extension—Liquid Commodities. 
Certificate proposed. Phosphorous oxy- 
chloride, from Chicago Heights, IIl., to 
Midland, Mich., and points within 3 
miles thereof, over irregular routes. 

Michigan (Detroit) —MC-2894, Sub. 12, 
Red Star Transit Co., Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between points in Mich., Ind., and O., 
over alternate routes for operating con- 
venience only in connection with other 
wise authorized regular route operations. 

Minnesota (Winona)—MC-110887, Sub. 
1, Clark Goss, Extension—Concrete 
Building Blocks. Certificate proposed. 
Over irregular routes, (1) fabricated 
and rough stone from all points In 
Waukesha county, Wis., to all points in 
Ia. and Minn.; (2) fabricated stone from 
Chicago, Ill., to points in Ia., Minn, 
Wis.; (3). concrete building blocks, «on- 
crete septic tanks, concrete cessp0ols, 
and, when moving as part of a mx 
shipment containing concrete septic 
tanks or concrete cesspools, cement, 
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mortar mix, and reinforcing steel, from 
Winona, Minn., and points in Minn. 
within 10 miles of Winona, to points in 
Ja. and Wis. within 75 miles of Winona. 

New Jersey (East Rutherford) —MC- 
1192, Sub. 1, Brewster Trucking Corp., 
Extension—Points Within 100 Miles cf 
New York, N.Y. Certificate . proposeu. 
Over irregular routes, lumber, building 
materials, between points in N.J., N.Y., 
Conn., Pa., within 100 miles cf New Ycrk 
City, including that city, with applicant 
to request cancelation of certificate MC- 
1192. 

New York (New York)—MC-66562, Sub. 
1082, Railway Express Agency, Inc., Ex- 
tension—Off Route Points. Certificate 
proposed. General commodities, moving 
in express service, serving Heath and 
Granville, O., as off-route points in con- 
nection with applicant’s present route 
between Lancaster and Newark, O., and 
subject to same conditions as contained 
in certificate MC-66562, Sub. 78. 

North Carolina (Leaksville)—MC- 
112661, Helena A. Bryant, dba Bryant’s 
Passenger Service, Common Carrier, em- 
bracing MC-112762, Thomas Davis and 
E. M. Clark, dba Davis & Clark (Leaks- 
ville), Common Carrier. Certificates pro- 
posed. Recommended that applicants’ 
operations be found “special” operations 
within meaning of section 207(a), inter- 
state commerce act. MC-112661: Passen- 
gers who are employes of E. I. DuPont 
de Nemours & Co., door-to-door special 
operations, between Draper, Spray, 
Leaksville, N.C., and points within 3 miles 
of each, on one hand, and, on other, 
DuPont plant near Martinsville, Va.; ir- 


KEY LETTERS... 


because they mean rendition of 


regular routes. MC-112762: Passengers 
who are DuPont employes, door-to-door 
special operations, between Leaksville 
and Spray, and points within 3 miles of 
each, on one hand, and, on other, Du- 
Pont plant near Martinsville; irregular 
routes. 


Ohio (Columbus)—MC-14252, Sub. 8, 
Commercial Motor Freight, Inc., Exten- 
sion—Carbon Hill. O. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified points, over 
described routes in O., serving specified 
intermediate and off-route points, and 
in certain instances, termini for joinder 
cnly as alternate routes. 


Ohio (Youngstown)—MC-112869, Ed- 
win John Anderson and Elmer Conrad 
Anderson, dba Anderson’s Suburban De- 
livery, Common Carrier. Certificate pro- 
posed. Over irregular routes, (1) com- 
modities dealt in by wholesale and retail 
merchandising establishments in a par- 
cel delivery service, from Youngstown 
and points in its commercial zone to 
points in Pa., within 50 miles of Youngs- 
town; (2) damaged, defective, traded-in, 
or repossessed shipments on return; ap- 
plicants to request cancelation of per- 
mit MC-50062. 


Pennsylvania (Fairview)—MC-112887, 
Omer J. Reigel, dba Reigel Supplies, 
Common Carrier. Certificate proposed. 
Over irregular routes, agricultural lime- 
stone, Conneaut, O., to points in 10 Erie 
county, Pa., townships, conditioned on 
request for cancellation of permit MC- 
110039. The report said the applicant 


sought to convert his present contract 


superior interchange service at... 


the FAST St. Lovis Gateway 


when inserted in Bill of Lading 


routings between all rail connections— 


SSCL Tee. 
GR ivisssceses ES 
and across the .. . . . Mississippi River 


carrier operation to that of a common 
carrier from and to the same points, a 
change in the method of distribution of 
the limestone having taken place. 


Pennsylvania (Linesville)—MC-110130, 
Sub. 2, Joe Warren and Merrick Warren, 
dba Warren Brothers, Extension—Forest 
and Venango Counties, Pa. Permit pro- 
posed. Agricultural limestone, in bulk, 
from Conneaut, O., to points in specified 
townships in Crawford county, Pa., and 
agricultural limestone, in sacks, from 
Conneaut, O., to points in specified 
townships in Crawford county, Pa., and 
points in Forest and Venango counties, 
Pa., over irregular routes. 


Pennsylvania (Uniontown) — MC- 
19366, Sub. 13, Eastern Freight Line, 
Inc., Extension—Cambria. Certificate 
proposed. Roofing and siding materials 
from Edge Moor, Del., to points in Bed- 
ford, Blair, Cambria, Clarion, Clearfield, 
Indiana, Jefferson, and Somerset coun- 
ties, Pa., but not including points within 
50 miles of Pittsburgh, Pa., over irregular 
routes. 


Wisconsin (Clintonville) — MC-40264, 
Sub. 6, Clintonville Transfer Line, Inc., 
Extension—Clintonville, Wis. Certificate 
proposed. Parts of motor truck trans- 
mission assemblies, and materials, and 
hand and machine tools, and parts of 
hand and machine tools used in the 
manufacture of motor truck transmis- 
sion assemblies, and wooden pallets used 
in connection with the transportation of 
assembled transmissions, between Wau- 
kesha and Clintonville, Wis., over ir- 
regular routes. 


ALLEN A. LISTER 


General Traffic Manager 
Union Station, St. Louis 3, Mo. 
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No. 30885, Sub. 1, Earle M. Jorgenson Co. 
—Forge Division, Los Angeles, Calif., 
v. A. & S. et al. 


Alleges rates on carloads of steel billets 
and blooms and a mixed carload of steel 
billets and steel bars, from South Chi- 
cago, Ill., Duquesne, Steelton and Beth- 
lehem, Pa., and Port Covington (Balti- 
more), Md., to Los Angeles, Calif., in 
the statutory period, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation. (Jack O. Goldsmith, 656 
S. Los Angeles St., Los Angeles, Calif.) 

* * . 
No. 30922, Sub. 2, Catalin Corporation of 
America, Fords, N.J., v. N.Y.C. et al. 


Alleges rates on urea in bags, from 
Belle, W.Va., to Fords and Heyden, NWJ., 
from December 19, 1949, in violation of 
sections 1 and 3. Asks cease and desist 
order, rates, and reparation of $3,370.46. 
(George A. Olsen, Jersey City, N.J.) 

~ ~ = 
No. 30928, Ellis Chemical Co., Jefferson- 
ville, Ind., et al. v. B. & O. et al. 

Allege rates on tank carload shipments 
of ammoniating and/or nitrogen ferti- 
lizer solutions, from South Point, O., to 
Louisville, Ky., and Jeffersonville and 
New Albany, Ind., since March 20, 1949, 
in violation of sections 1, 4, and 6. Ask 
cease and desist order, rates, and repa- 
ration of $15,000. (W. A. Knight, 1817 
Deer Park Ave., Louisville, Ky.) 

- *” ~ 
No. 30929, Boise Payette Lumber Co., 
Boise, Idaho, v. G. N. et al. 
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Alleges rates on six carloads of ce- 
ment, in September, 1948, from Belling- 
ham, Wash., to Boise and Cascade, Ida., 
in violation of section 1. Asks cease and 
desist order, rates, and reparation. (Jack 
O. Goldsmith, 656 S. Los Angeles St., Los 
Angeles 14, Calif.) 


* * * 


No. 30930, Neil Products, Inc., 
Monica, Calif., v. S. P. 
Alleges rate on carload of empty glass 
jars, shipped January 13, 1948, from Port- 
land, Ore., to West Los Angeles, Calif., 
in violation of sections 1 and 3. Asks 
cease and desist order, rates, and repa- 
ration of $463.26. (Floyd P. Willette, 1709 
W. Eighth St., Los Angeles 17, Calif.) 


* * 7° 


Santa 


MC-C-1345, Minimum Charges Per Ship- 
ment—Hermann Forwarding Co. 

Investigation instituted on motion of 
the Commission, division 2, concerning 
reasonableness of minimum charge a 
shipment applicable to transportation of 
various commodities from, to, or between 
various points, in connection with Her- 
mann Forwarding Co. 


7“ * * 


MC-C-1346, Chemicalsk—Ready Truck 
Lines, Inc. 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates and charges applicable to the 
transportation of chemicals, minimum 
20,000 pounds, from Joliet, Tll., to Cincin- 
nati, O., Indianapolis and Jeffersonville, 
Ind., and Louisville, Ky., set forth in 
supplement No. 15 to tariff MF-I.C.C. 
No. A-5, of Ready Truck Lines, Inc. 
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‘Harassed’ by Commission, 
Says South Buffalo in 


Terminal Service Case 


Exceptions have been filed with the 
Commission by the South Buffalo 
Railway Co., the American Short Line 
Railroad Association, and four rail- 
road brotherhoods, to the proposed 
report of Examiners S. R. Diamond- 
son and W. D. McCloud in South 
Buffalo Railway Terminal Allowance, 
Ex Parte No. 104, Practices of Car- 
riers Affecting Operating Revenues 
or Expenses, Part II, Terminal Serv- 
ices. 


The two examiners had recommended 
that the Commission find that the 
switching rates of the South Buffalo did 
not include services beyond described 
interchange points at 55 of 59 plant units 
of the Bethlehem Steel Co., within the 
Buffalo, N.Y., switching district (T.W., 
Sept. 22, p. 46). 

The South Buffalo, charging it had 
been “harassed” by the Commission, enu- 
merated 38 exceptions to the proposed 
report. It said it believed that, when 
the Commission studied the exceptions 
and examined the record, it would he 
convinced that the statements in the 
report on which the recommended con- 
clusions were based were not sustained 
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py the evidence and that the Commis- 
sion would find that the services ren- 
dered by the railroad to Bethlehem in 
respect of interstate traffic were not in 
excess of the services covered by the 
line-haul rate. It asserted that no other 
conclusion was possible on the basis of 
the record and the facts. It continued: 

‘We respectfully suggest that it is 
time to bring to an end the long period 
(now almost thirteen years) during 
which South Buffalo has been con- 
tinuously harassed by the Commission. 
During that period South Buffalo has 
been required to defend a suit based on 
the commodities clause brought at the 
request of the Commission. It has also 
been required to defend itself against a 
very large number of charges of mis- 
conduct contained in three proposed re- 
ports which were filed in Ex Parte 128. 
All three of those reports were long and 
complicated, and all of them were, in 
South Buffalo’s opinion, based on bias 
and prejudice instead of on facts. South 
Buffalo succeeded in convincing the Com- 
mission that none of the many charges 
of misconduct contained in those reports 
was supported by the record or by the 
facts. It is now forced to defend itself 
against charges of misconduct contained 
in a fourth proposed report which (in so 
far as the recommended findings and 
conclusions are concerned) is as biased 
and prejudiced as were the earlier pro- 
posed reports and, like them, lacks any 
support in the record or in the facts. It 
seems only fair that South Buffalo 
should be relieved of the expense of fur- 
ther investigations and of any further 
necessity to defend itself against un- 
justified charges. 

“We request oral argument before the 
full Commission. This proceeding in- 
volves questions of major importance 
to shippers and carriers generally, as 
well as to the Respondents. In so far 
as we know, it is the first supplemental 
proceeding in Ex Parte 104, Part II, 
which involves the terminal services 
rendered to plants of an industry by a 
common carrier switching railroad which 
is, and for many years has been, the 
only common carrier by railroad di- 
rectly serving the plants in question. 
Moreover, the recommendation of the 
examiners in this case would establish 
bases for a finding of interference and 
interruption which have not been passed 
on by the Commission in any of the 
earlier cases.” 


Short Line Position 


The American Short Line Railroad 
Association registered three exceptions 
to the proposed report, one as to recom- 
mendations concerning the so-called “C 
yard”, one as to a recommendation that 
the burden of proof rested with the re- 
Sspondent to show it could switch the 
industrial tracks of the industry under 
the principles laid down in the original 
Ex Parte 104 decision, and the third to 
& recommended finding that interfer- 
ence by a carrier with itself might be 
ground for cutting off the service to be 
provided a shipper under the line-haul 
rate. 

The recommendation as to the burden 
of proof was characterized by the asso- 
Clation as “the most shocking” in the re- 
Port. It said, in part: 

“Even in this day and time when the 
administrative agencies of the govern- 
mel: are exhibiting increased tendencies 
tow ‘rd the lawless enforcement of the 
‘aw, a tendency that brought about the 
administrative procedure act, the courts 
are endeavoring to protect the public 


from being put in the position of being 
guilty until innocence is proved.” 

The recommended finding to which its 
third exception was directed, the asso- 
ciation said, could “really play havoc 
with the railroad industry and bring 
down the wrath of the shippers upon the 
railroads and the Commission.” It said 
there was no reason to believe that such 
a principle, once approved by the Com- 
mission, would be confined in its appli- 
cation to industrially-owned switching 
and terminal lines. 

The association indicated its view that 
many of the conclusions of ultimate 
facts were either not supported by the 
evidence or were contrarv thereto, but 
said that a respect for the time of the 
Commission’s members and the fact that 
“these frailities” were pointed out by the 
respondents, led to the exercise of “some 
self-restraint.” 

The brotherhoods each objected to 
recommendations of the examiners for 
the transfer of ownershinv and main- 
tenance of a number of tracks from 
South Buffalo to Bethlehem as a threat 
of loss of work to their members. The 
brotherhoods are the Brotherhood of 
Railroad Trainmen, the Brotherhood of 
Locomotive Firemen and Enginemen, the 
Railroad Yardmasters of America, and 
the American Train Dispatchers Asso- 
ciation: 





Commodity Descriptions 
In Old, New Certificates 


Give Concern to Carriers 


The Irregular Route Common Car- 
rier Conference of the American 
Trucking Associations, has filed ex- 
ceptions to the recommended report 
of Examiner James J. Williams, in Ex 
Parte MC-45, Descriptions in Motor 
Carrier Certificates in which he sug- 
gested prescription of commodity de- 
scriptions to be used in motor carrier 
certificates (T.W., Sept. 8, p. 30). 


The conference said the examiner’s 
recommendations were a step in the 
right direction, but that its principal 
concern was “the failure of the examiner 
to give proper consideration to the ef- 
fect that his recommended findings, if 
adopted by the Commission, will have 
on present operations of motor car- 
riers.” 

It took specific exception to the ex- 
aminer’s recommended finding that the 
term “special equipment” included re- 
frigerator trucks, and to the failure of 
the examiner to recommend “some rel- 
atively simple procedure for the revi- 
sion of outstanding certificates to elim- 
inate conflicting commodity descrip- 
tions.” 

As to inclusion of refrigerator trucks 
in the term “special equipment,” the 
conference said it thought the examiner 
had overlooked the duty of a motor 
common carrier to provide proper pro- 
tection for the goods he transported and 
his right to meet such obligation by the 
use of the most modern and economical 
method available to him. 

As to commodity descriptions, the 
conference said it was neither practi- 
cable nor desirable to apply one inter- 
pretation to a commodity description 
used in a certificate issued after the or- 
der in the case became effective, and a 
different interpretation to the same de- 
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scription in a certificate issued prior 
thereto. It added: 

“The inevitable result of any elassifi- 
cation of commodities will be the use 
thereof to interpret commodity terms in 
all outstanding certificates and there 
should be some provision for the coordi- 
nation of the term used in certificates 
issued prior to the release of any order 
in this case and terms in certificates 
issued hereafter in conformance with 
the order in this case.” 

The conference suggested that the 


Commission establish the following pro- 
vision as a part of its findings in the 
proceeding: 

“Any common carrier by motor ve- 
hicle which is granted operating author- 
ity authorizing transportation of a class 
of commodities defined in this proceed- 
ing and which, at the time of the filing 
of his application, transports all or sub- 
stantially all of the articles in such class 
pursuant to a different commodity de- 
scription, may surrender for cancellation 
the certificate containing such commod- 
ity description and receive in lieu thereof 
a certificate combining the existing and 
new operating authority under the com- 
modity description described herein.” 


Hearing on Requests of Truck Lines to 
Haul Explosives Resumed in Washington 


Resolutions of International Association of Chiefs of Police and 
National Association of Highway Officials Relating to Truck 
Transportation of Explosives Admitted in Evidence. 


Hearing at Chicago on MC-200, 
Sub. No. 84, Riss & Co., Extension- 
Explosives, key case in the applica- 
tions of approximately 50 motor car- 
riers for authority to haul explosives, 
was adjourned to November 19 at the 
offices of the Commission in Wash- 
ington, D.C., when A. A. Layne, Jr., 
Riss attorney, was called home sud- 
denly because of the death of his 
father (T.W., Nov. 17, p. 29). 


Examiner B. E. Stillwell, in adjourning 
the Chicago hearing on November 14, 
said the hearing on November 19 in 
Washington, D.C., would be for the pur- 
pose of receiving testimony only of the 
American Automobile Association, and 
several exhibits to be offered by the rail- 
roads. This was expected to take only 
one day, or at. most two. 

The hearing would then be adjourned 
to November 26 at the offices of the 
Commission, he said. 

When Mr. Layne left, he gave instruc- 
tions to a second Riss attorney to con- 
tinue with the case, until he returned 
November 19, providing that the rail- 
roads and the A.A.A. did not introduce 
any evidence relating to safety and haz- 
ards in transporting explosives by truck. 
Such evidence had been questioned con- 
tinuously throughout the hearing, with 
the motor carrier attorneys even going 
so far as to file a petition with the full 
Commission November 9 asking it to 
overrule the examiner who had allowed 
such evidence to be admitted. 

Because the railroads and the A.A.A. 
had made plans to present evidence re- 
lating to safety in the week ended No- 
vember 16, it was decided to adjourn the 
hearing to November 19. At this time, 
it was agreed that R. Granville Curry, 
representing the A.A.A., would present 
the case he had planned to present the 
day of adjournment. 

Prior to adjournment, the Common- 
wealth of Pennsylvania and the Penn- 
sylvania Turnpike Commission filed a 


petition to intervene in the proceeding, 
both in the Riss case and the consoli- 
dated cases. 

Signed by Harrington Adams, deputy 
attorney general, the petition asked that 
the Riss application be denied. 


It described Pennsylvania’s wide- 
spread highway system, the high cost of 
building and maintaining highways, and 
said that the highways in the state 
passed through many densely populated 
areas. It also gave statistics showing 
that “notwithstanding the large person- 
nel and the expenditure of large sums 
of money,” in the building, maintenance 
of and law enforcement on state high- 
ways, Pennsylvania’s accident toll had 
increased between 1948 and 1950. 


Late November 13, the railroads put 
on the stand C. H. Grant, general super- 
intendent of transportation, Southern 
Pacific Railroad, who gave operating 
data regarding his company’s handling 
of explosives. 


Washington Hearing 


The first witness at the hearing No- 
vember 19, in Washington, which was 
completed that day, to be resumed in 
that city on November 26, was H. H. 
Hale, executive secretary, American As- 
sociation of State Highway Officials. Mr. 
Hale said he appeared merely to offer 
for the record a resolution which the as- 
sociation had adopted at Omaha, Neb., 
at an annual meeting in October. The 
resolution, the material part of which 
was published in the Trarric WorxLp of 
November 3, p. 61, under the heading, 
“Position of State Highway Officials,” 
opposed the granting of authority to 
common carriers for the hauling of ex- 
plosives over the public highways. 


The resolution was admitted as an ex- 
hibit over an objection by Mr. Layne, 
who said it should not be received as the 
witness was present merely to offer it for 
the record, and “can not stand cross- 
examination—cannot interpret it.” He 
added that “we do not know whether it 
is for or against,” and that the witness 
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did not know what trucking compa:y 
“in reality is opposed.” 

Col. George Mingle, superintende tt, 
State Highway Patrol of Ohio, a witn:ss 
placed on the stand by Mr. Curry, s: id 
he had been authorized to appear by ‘ue 
director of highways and the goverror 
of Ohio against the application. Af-er 
he had completed his direct testimoxy, 
and there had been cross-examinativn, 
re-direct examination, and further cross- 
examination, Mr. Layne again drew from 
the witness the statement that he had 
appeared after two discussions with 
Governor Frank J. Lausche of Ohio. Mr. 
Layne then asked the witness if he 
knew, when he talked with Governor 
Lausche, that the latter was an official 
of the Association for Railway Progress. 
Col. Mingle replied “No” before Joseph 
H. Hayes, counsel for the western rail- 
roads, could complete an objection to 
the question. 

Among other things, the witness of- 
fered a map of Ohio and said that it 
was estimated that 90 per cent of the 
highway traffic to and from any point 
north of Richmond, Va., traversed the 
state. He also indicated a heavy north 
and south interstate movement, as well 
as heavy intrastate traffic. 

Mr. Curry also showed the witness a 
map showing Riss routes around larger 
cities of Ohio, in connection with which 
Col. Mingle said that those routes, avoid- 
ing the larger population centers men- 
tioned, ran through a number of other 
towns. 

In spite of objections by Mr. Layne, 
Examiner Stillwell admitted into the rec- 
ord exhibits which Col. Mingle said 
showed four cases in which Riss drivers 
had been arrested, and the disposition 
of the charges by the court. 

However, the examiner ruled that a 
list of 112 alleged violations offered by 
the witness, while physically in the rec- 
ord would not be received in evidence. 
Mr. Curry objected to the rejection. 


Police Chiefs’ Resolution 


Col. Mingle also offered for the record 
a resolution adopted by the International 
Association of Chiefs of Police at Miami, 
Fla., on November 1. After asserting that 
the proposals involved in the Riss appli- 
cation, and “some 60 other trucking or- 
ganizations” for permanent certificates 
to haul explosives and other dangerous 
materials, was a proper subject for “seri- 
ous consideration by the association,” the 
resolution said the public safety prob- 
lems involved must be considered in the 
light of several very important factors. 
It named increase in highway traffic, the 
difficulties of retaining experienced men 
in police work and the problem of re- 
cruiting new personnel in the emergency 
period, reductions in the Commission’s 
safety activities because of budget limita- 
tions, the increased inadequacy of the 
highway system, and the inadequate laws 
and regulations governing the hauling of 
explosives which existed in various ju- 
risdictions. 

The resolution further said that in 
some instances the hauling of explosives 
involved police escorts, which police de- 
partments were generally not in a p0- 
sition to provide. It cited one midwestern 
city where it said the requests were s0 
numerous that the police had to protest, 
and where, it was said, it was found that 
explosives were being transferred ‘rom 
one truck to another within the city 
limits. 

The resolution continued: 

“The hauling of explosives and other 
dangerous materials by truck over the 
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public highways involves certain require- 
ments which must be enforced. An ex- 
ample is the proper marking of the 
vehicles. ‘The adherence of vehicles 
carrying explosives to designated routes 
is another matter which would require 
police attention. At certain vulnerable 
points, such as tunnels and bridges, other 
regulations may be involved which re- 
quire enforcement. Obviously, any sub- 
stantial increases in the highway hauling 
ef explosives, etc., would, therefore, im- 
pose considerable added duties to police 
departments which, in almost all juris- 
dictions, are already seriously over- 
purdened and under-staffed. 

“In light of these factors, the Interna- 
tional Association of Chiefs of Police 
strongly urges that the necessity for large 
increases in the hauling of explosives, 
etc., the public highways be most care- 
fully studied before any action is ap- 
proved by the Interstate Commerce 
Commission which would produce that 
result. The association requests the op- 
portunity, which will take substantial 
time, to study the problems which will 
be involved and the responsibilities of 
the police departments in the areas af- 
fected before any favorable action is 
taken on such requests. 

“As a general matter of public policy, 
the association believes that it is unwise 
for the Interstate Commerce Commission 
to issue permanent certificates of public 
convenience and necessity to haul explo- 
sives and other dangerous materials over 
the highways, barring emergency condi- 
tions which absolutely require it, and 

“Whereas, the International Associa- 
tion of Chiefs of Police in conference as- 
sembled on November 1, 1951, in Miami, 
Fla., authorizes a representative to confer 
with the Interstate Commerce Commis- 
sion to effect an improvement in the cur- 
rent situation, 

“Therefore be if resolved, that an offi- 
cer be designated by the executive secre- 
tary to represent the association’s inter- 
est.” 

The police chiefs’ resolution was also 
admitted to the record, over Mr. Layne’s 
objection. 


Ohio Viewpoint 

In answer to questions by Mr. Hayes, 
Col. Mingle said that the majority of 
the alleged violations in the list of 112 
which was not received in evidence, in- 
volved overloading. ‘The witness also 
said that, when an overloaded truck 
was found, the carrier was required to 
remove the excess load before he was 
permitted to move on, except where the 
Overload was on an axle and could be 
a by shifting the load in the 
ruck, 

In his  cross-examination of Col. 
Mingle, Mr. Layne developed the fact 
that no explosives had been involved 
in the four cases for which arrest and 
= iction records were offered in evi- 
erice, 

In answer to close questioning by Mr. 
Layne, the witness said, speaking for 
his department and for the state, he 
favored only local movements of ex- 
Plosives over the shortest route from a 
terminal point where such movements 
Were necessary. 


Col. Mingle asserted several times 
th... the patrol did not “pick out Riss 
& ©o.,” or any one else, but merely 
tricl to enforce the laws. Homer S. 
Carpenter, representing Union Freight- 
Was, Of Omaha, Neb., went over the 
daivs on the list of 112 alleged viola- 
tions, beginning in January, 1948, and 


observing recent charges in October 
and November, asked the witness 
whether or not his department “had 
cracked down on them.” Col. Mingle 
said “No.” 


In connection with questions by Mr. 
Hayes, the witness said the force under 
him numbered 396 men, with another 
250 recently authorized by the Ohio 
legislature. He said there were about 
17,000 miles of highway in Ohio, and 
detailed the duties of the patrol in en- 
forcing the highway statutes and the 
State’s aeronautical laws, saying that 
the members of his force were “busy 
with other things than checking 
trucks.” 


The hearing was adjourned to 10 
a.m., November 26, in Washington, D.C. 


DEFENSE 
TRANSPORTATION 
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D.T.A. to Tour Baltimore 


Refrigerated Warehouses 


The National Association of Refrig- 
erated Warehouses, Washington, D. C., 
has announced a tour of public refrig- 
erated warehouses in Baltimore, Md., ar- 
ranged by Defense Transport Adminis- 
trator Knudson for himself and his staff, 
for November 28. 


The association said the party would 
leave by chartered bus from the Com- 
mission’s building at 10 a.m., November 
28, and would be entertained at luncheon 
in Baltimore by the warehousemen. After 
luncheon, it said, there would be a tour 
of selected warehousing facilities. 


The purpose of the tour, the associa- 
tion said, was to gauge the effect of 
D.T.A.’s program on a typical segment of 
the refrigerated warehousing industry. 





N.S.A. Operations in Last 


Half of October Reviewed 


More than 800,000 tons of bulk cargoes, 
consisting of coal, grain, and coke, were 
shipped from U.S. ports in vessels op- 
erated for the National Shipping Author- 
ity by general agents in the last half 
of October, the N.S.A. announces in its 
semi-monthly report on its activities. 


The agency said that the Economic 
Cooperation Administration coal pro- 
gram provided most of the cargo, with 72 
ships leaving Atlantic ports for European 
destinations with full cargoes. In addi- 
tion, it said, 10 shiploads of grain were 
despatched to India. It said that Yugo- 
Slavia had been added to the European 
nations participating in the E.C.A. coal 
program and that one cargo was con- 
signed there in the period covered by 
the report. 


To accomplish the movement of bulk 
cargoes, the N.S.A. said, it had with- 
drawn 386 Liberty ships from the reserve 
fleets, and general agents had handled 
592 sailings with some of the ships mak- 
ing their sixth voyage. It added that the 
= volume of cargo lifted was 5,786,958 

ns. 


In the cross trades, it said, three gen- 
eral agency vessels had been assigned to 
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carry coal from Calcutta to the United 
Kingdom, with the sailings to be made in 
November. 

The N.S.A. reported that “abnormal 
delays” at Hampton Roads were becom- 
ing less frequent and that such delays as 
were being experienced were due to the 
unavailability of coal to be loaded into 
specific vessels. It also said that Mobile 
would become a coal loading port for its 
vessels, marking the first time in a num- 
ber of years that coal cargoes had origi- 
nated at that Gulf port. 

The agency said that three vessels had 
been redelivered from general agency 
operation and reassigned under bareboat 
charters, and that four Victory ships 
were redelivered from bareboat charter 
and given agency assignment. 


Agency Ships Assigned 


The National Shipping Authority has 
announced assignment of 10 CI-M-AVI’s 
and 9 Liberty ships to general agents for 
operation, bringing the total number of 
vessels assigned under general agency 
operation to 433. The N.S.A. said that 
one ship was assigned to each of 19 
generai agents. 


CAB NEWS 


Riddle to Serve West 
Palm Beach Southbound 


The Civil Aeronautics Board, by an or- 
der in No. 4769, Riddle Aviation Co., 
has granted in part an application ask- 
ing authority to serve West Palm Beach, 
Fla., in the carrier’s “property only” 
service. 

Riddle asked authority to serve West 
Palm Beach in order to eliminate a de- 
lay in the transshipment of New York 
daily newspapers from Miami, which it 
was authorized to serve, to West Palm 
Beach. The board authorized Riddle to 
serve West Palm Beach on southbound 
flights from New York City on opera- 
tions conducted pursuant to its letter of 
registration as an irregular air carrier. 

The carrier had also asserted that the 
relief sought would be advantageous to 
northbound shippers, particularly ship- 
pers of flowers in the Palm Beach area, 
and would be conducive to an increase 
in the volume of shipments. No mention 
of this northbound transportation is 
made in the board’s grant of authority. 





C. & §. Mail Rate Reduced 


The Civil Aeronautics Board has is- 
sued a show cause order proposing final 
mail rates for Chicago & Southern Air 
Lines, Inc., effective October 1, 1951, 
which the board estimated would yield 
the carrier $1,045,000 annually. 

The final mail rate proposed by the 
board was $1.45 a mail ton-mile as com- 
pared with the old rate of $1.95 a mail 
ton-mile. The board said it would result 
in a reduction in mail pay of $249,000, or 
19.24 per cent less than the amount pro- 
vided by the previous rate which was in 
effect for C. & S. through September 30, 
1951. 

The new rate proposed by the board 
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at the $1.45 per mail ton-mile figure, 
which it said was equal to $1,045,000 an- 
nually, included $382,000 as compensatcry 
mail pay, and $63,000 which the board 
identified as subsidy. 

Under the policy set forth in the 
board’s administrative separation of sery- 
ice mail pay and subsidy mail pay, the 
board announced it would identify the 
amounts of money paid to domestic mail 
carriers for service and/or subsidy on 
cases processed after October 1, 1951. 


ence 8S ICED SAE TETAD 
FMB NEWS 


83 Vessels Added to Active 


Merchant Fleet in October 


The Federal Maritime Board and the 
Maritime Administration, in their 
monthly “merchant marine data sheet” 
as of November 1, showed an increase of 
83 vessels in the active merchant fleet 
over the number in operation on October 
1. The agencies said that the increase re- 
sulted from placing government-owned 
vessels in operation by private operators 
for the carriage of military and foreign 
aid cargoes. 

The sheet also showed an increase of 
4,300 in the total number of seafaring 
personnel required to man the fleet, with 
shipyard personnel engaged in new con- 
struction and repair work in privately- 
owned yards increasing from 175,000 to 
80,000. 


The agencies report a total of 1,574,169 
tons of non-military. cargo moved out of 
U.S. ports on general agency operated 
vessels in October, which they said 
brought the total of non-military cargo 
moved to 5,777,571 tons since the begin- 
ning of the program. 


Ocean Ship Agreements 


Members of the Japan-Atlantic Coast 
Freight Conference have filed agreement 
No. 3103-5, and members of the Trans- 
Pacific Freight Conference of Japan have 
filed agreement No. 150-4 with the Fed- 
eral Maritime Board, for its approval. 

Each agreement proposes to amend 
the original agreement to provide that 
there shall be no payment of commission 
or brokerage of any nature to any party 
or parties, in direct or indirect manner, 
but reserves the right to pay ‘customary 
fees” to duly appointed vessel agents and 
not more than 5 per cent commission to 
sub-agents. 


The Federal Maritime Board has an- 
nounced approval of agreement No. 
7603-c, cancelling service agreement No. 
7603, which covered trades from the 
United States Atlantic ports to ports 
in India, Ceylon and Burma, ports on 
the Red Sea, Gulf of Aden, and Perl- 
sian Gulf, and to ports on the Mediter- 
ranean (except Spanish Mediterranean 
ports), the Black Sea, and adjacent 
waters. 


Ship Charter Recommendec 

In a recommended decision in M-40, 
Grace Line, Inc., Examiner F. J. Horat 
has recommended that the Federal 
Maritime Board certify to the Secretary 
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of Commerce the need for bareboat 
charter of two Liberty-type vessels to 
Grace for operation primarily between 
California ports and Amuay Bay, Las 
Salinas, and Lagunillas, Venezuela. 


SAN OREN: I ARMOR in a 
COURT NEWS 


Court Upholds I.C.C. in 
Requiring Motor Carrier 


To File Its Contract Rates 


The Oklahoma western district 
federal court has upheld the Inter- 
state Commerce Commission in re- 
quiring a motor contract carrier to 
file and publish a schedule of mini- 
mum rates actually charged under 
its contract. The Commission’s order 
was entered in MC-C-1107, Auto 
Transports, Inc., Suspension of Per- 
mit (T.W., June 3, 1950, p. 26). 


A statutory three-judge court handed 
down the opinion in civil No. 5009, Auto 
Transports, Inc., v. United States of 
America and the Interstate Commerce 
Commission. The majority opinion was 
issued by Circuit Judge Murrah and Dis- 
trict Judge Wallace. A dissenting opinion 
was entered by District Judge Vaught. 

The court said that pursuant to a show 
cause order dated November 1, 1949, the 
Commission, on May 17, 1950, suspended 
the right of Auto Transports, Inc., of 
Oklahoma City, Okla., to operate as a 
contract carrier under its permit MC- 
106553. It said Auto Transport asked the 
court to set aside the Commission’s order 
and was supported by General Motors 
Corporation, Auto Transport’s only ship- 
per. The court said it issued a temporary 
restraining order against the Commis- 
sion. 

Reviewing the I.C.C. proceeding, the 
court said that on July 12, 1946, Auto 
Transport was granted temporary au- 
thority to transport new automobiles 
over irregular routes from points in Wy- 
andotte county, Kan., to designated 
points in 15 states, and on August 27, 
1947, the Commission issued Auto 
Transport a permit to perform the same 
service. 

It said Auto Transport entered into a 
contract with General Motors for trans- 
porting its new automobiles, automobile 
cabs and bodies from its plant in Wyan- 
dotte. It said the contract provided for 
rates and charges for transportation of 
automobiles to designated points. 


Auto Transport also filed with the 
Commission a schedule of minimum 
tates and charges the same as provided 
in its contract, said the court. It added: 

“The schedule of rates has never been 
revised or amended, but the contract 
Tate has been amended to revise the 
tates and charges upward from time to 
tims to meet increased cost, so that at 
the time of the issuance of the show 
cal order, the contract rates were not 
the minimum rates actually maintained 
anc charges for the services performed 
uncer the permit.” 

The court said the interstate com- 
mere act provided that it would be the 
dut; of every contract carrier to file with 
the Commission schedules containing 





the minimum rates or charges of such 
carrier. It said the Commission notified 
Auto Transport of the variance in the 
scheduled and contract rates and 
charges and said that since General 
Motors was its only shipper, it was re- 
quired to file and publish a schedule of 
minimum rates actually charged General 
Motors under its contract. 

“And,” continued the court, “Auto was 
accordingly instructed to amend its 
schedule of minimum rates to conform 
to the contract rates actually main- 
tained and charged for the transporta- 
tion performed for its shipper. When 
Auto refused to comply, the show cause 
order was issued. Auto moved to vacate 
the order, contending that section 318(a) 
[of the interstate commerce act] did not 
authorize the Commission to require it 
to revise its published schedule of mini- 
mum rates to conform to its contract 
rates.” 

The court, reviewing the complainant’s 
position, said it was asserted that the 
effect of the Commission’s order was to 
“destroy the distinctly different stand- 
ards of rate regulations applicable to 
contract and common carriers by motor 
vehicle, contrary to and in derogation of 
established transportation policy.” 

“Particularly,” it continued, “the ulti- 
mate effect of the order is said to re- 
quire the contract carrier to maintain 
and charge the exact rates filed and 
published in its schedule of minimum 
rates, resulting in a rigidly fixed rate 
which, under applicable regulations, 
must be filed and posted at least thirty 
days prior to the effective date. See 
Rules 49 C.F.R. 187.8(b). 

It is true that the Commission’s order 
has the effect of construing section 
318(a) to require a contract carrier to 
file and publish a schedule of rates and 
charges which it actually maintains and 
charges any one shipper, and since Auto 
has a contract under its permit with 
only one shipper, the order has the 
rather anomalous effect of requiring it 
to actually charge that shipper the 
rates filed and published in its schedule. 
In other words, the contract rate must 
be the reasonable minimum scheduled 
rate, or vice versa. But, this does not 
prohibit Auto and intervenor from con- 
tracting for any rate they choose, so 
long as they file the schedule showing 
such rate to be the posted minimum 
reasonable rate. 


“Section 318(a) was _ deliberately 
amended to remove what the Commis- 
sion thought was an evil inherent in 
the disparity between the posted sched- 
ule rate and the unpublished contract 
rate. The order of the Commission is 
in obedience to the congressional man- 
date. If the requirement for posting the 
schedule of minimum rates at least 
thirty days prior to the effective date 
works a hardship, the Commission is 
authorized to ameliorate it. In any 
event, the requirement does not destroy 
the validity of the Commission’s order. 

“Relief is denied and the action is 
dismissed.” 





Judgment Entered in Rail 
Service Order Violation 


Secretary Bartel, of the Commission, 
by a “memorandum for the press,” has 
announced that the Commission has re- 
ceived information from U.S. Attorney 
Robertson, of St. Louis, Mo., to the effect 
that on November 9, in the Missouri 
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eastern district federal court, judgment 
was entered in favor of the government 
and against the carrier in the sum of 
$2,700 and costs in the case of United 
States of America v. Wabash Railroad 
Co. 

According to the memorandum, this 
was a civil penalty for failure to comply 
with the provisions of the Commission’s 
revised service order No. 866, Railroad 
Operating Regulations for Freight Car 
Movement, prescribing railroad operating 
regulations for freight car movement in 
the existing emergency. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
i and regulations thereunder, appear 
below. 





Maryland district, at Baltimore. Clar- 
ence Mills, dba C. Mills, Laurel, Md., on 
November 2, was fined $405 following en- 
try of his plea of guilty to an informa- 
tion charging him with operation as a 
common carrier of race horses without 
a Commission certificate; with extending 
credit to shippers for excessive periods; 
and with permitting drivers to remain on 
duty for excessive hours. 

Colorado district, at Denver. L. E. 
Walker, of Walsh, Colo., on October 31, 
was fined $240 following entry of his 
plea of guilty to an information charg- 
ing the defendant with operating as a 
common carrier of property for com- 
pensation without a Commission certifi- 
cate. The fine was paid. 

Ohio southern district, eastern divi- 
sion, at Columbus. On October 30, in a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was en- 
tered restraining Earl Philpott, of Cadiz, 
O., from transporting and engaging in 
the transportation of passengers for 
compensation, unless and until such 
time as there was in force and effect 
with respect to the defendant a certifi- 
cate or other appropriate authority from 
the Commission authorizing the opera- 
tions; and unless and until such time as 
there was on file with the Commission, 
and in effect, evidence of approved in- 
surance or other security for protection 
of the public. The proceeding was based 
on allegations of the Commission that 
the defendant had engaged in transpor- 
tation of passengers for compensation 
without authority for such operations, 
and without having on file with the 
Commission, and in effect, evidence of 
approved insurance or other security for 
protection of the public. 

North Carolina eastern district, at 
Wilson. William Norris Fisher, of Mur- 
freesboro, N.C., was fined $450 follow- 
ing entry of his plea of guilty to an 
information charging violation of the 
regulations governing transportation of 
explosives and other dangerous articles 
and of part II of the act. The defendant 
was required to pay $100 of the fine, and 
execution of sentence on the remaining 
$350 was suspended for a two-year pro- 
bationary period. The defendant was 
charged with operating as a common 
carrier for compensation without a Com- 
mission certificate; with failing to issue 
a@ freight or expense bill in connection 
with interstate shipments; and with 
transporting an inflammable compressed 
gas without properly marking the vehicle. 

North Carolina eastern district, at 
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Wilmington. Fines totaling $3,000 wire 
imposed, November 12, on R. G. Scott 
and E. B. Keith, partners dba Scott & 
Keith, Wilmington, following entry of 
their separate pleas of guilty to an ‘n- 
formation charging them with trans- 
porting property for compensation wi'h- 
out. a Commission certificate; with fzil- 
ing to require their drivers to kvep 
drivers’ logs; and with failing to issue 
freight or expense bills as required by 
the Commission. Each defendant was 
fined $1,500 and each was required to 
pay $500. Execution of sentence on ‘he 
remaining $2,000 was suspended for a 
one-year probationary period. 

Northern Indiana district, Fort Wayne 
division, at Hammond. A consent judg- 
ment was entered, October 31, against 
North American Van Lines, Inc., of Fort 
Wayne, in the sum of $1,500 and costs, 
as a forfeiture in a civil action charging 
it with failure to file with the Commis- 
sion reports of reportable accidents with- 
in the time prescribed by the Commis- 
sion. 

Eastern Washington division, northern 
division at Spokane. Catlow Transport 
Co., Inc., of Spokane, Wash., was fined 
$1,500, November 1, following its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty for compensation without a certifi- 
cate authorizing the described opera- 
tions; with permitting and requiring its 
drivers to remain on duty for excessive 
weekly hours, and with failing to have 
doctors’ certificates of physical examina- 
tion for its drivers. The defendant was 
required to pay $100. The remaining 
$1,400 was suspended during a probation- 
ary period of one year. 

Massachusetts district, at Boston. 
Philip W. Lincoln, of Seekonk, Mass., 
was fined $500, November 8, following 
entry of a plea of guilty to an informa- 
tion charging him with extending credit 
for excessive periods to shippers of race 
horses; with failing as an owner-driver 
to keep driver’s logs, and with permitting 
drivers to operate motor vehicles for 
excessive daily hours. The fine was paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Pubiishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Court of Appeals of Kentucky 


Where certificate to operate an intra- 
state motor truck line as a common carl- 
rier, was issued and the appeal was filed 
in the circuit court previous to the en- 
actment of the 1950 Motor Carriers Act, 
review of the proceedings before the 
Division of Motor Transportation was 
controlled by the 1948 Statutes. KRS 
281.420 (2, 5), 281.785. 

To determine whether the evidence was 
sufficiently substantial to uphold the de- 
cision of the Department of Motor Trans- 
portation in issuing a certificate of con- 
venience and necessity to operate an 
intrastate motor truck line as a common 
carrier, the Court of Appeals must look 
to the evidence offered in support o! the 
application, and the evidence offered by 
the protestants. KRS 281.420 (2, 5) 
281.785. 

On appeal from action of the Devart- 
ment of Motor Transportation in issuing 
a certificate of convenience and nec«ssity 
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to operate an intrastate motor truck line 
as @ common cafrier, record failed to 
sustain finding of inadequacy of present 
service, or the existence of demand for 


additional service based on public con- 
venience and necessity. KRS 281.420 
(2, 5), 281.785. (C. & D. Motor Delivery 
Co. v. Schroder, 242 S. W. 2d 356.) 


LABOR NEWS 





Emergency Board Appointed 
In Disputes Over Demand of 
‘Non-Ops’ for ‘Union Shop’ 


Shortly after President Truman 
had created an emergency board to 
investigate disputes between the rail- 
roads and 17 non-operating rail em- 
ploye brotherhoods over a demand 
of those unions for inclusion of 
“union shop” and “union dues check- 
off” provisions in their agreements 
with the carriers, a National Media- 
tion Board spokesman said, Novem- 
ber 16, that the emergency board 
would begin its hearings in Chicago 
on a date to be announced later 
(T.W., Nov. 3, p. 71). 


In the President’s executive order cre- 
ating the emergency board it was stated 
that the disputes, in the judgment of 
the N.M.B., threatened “substantially to 
interrupt interstate commerce to a de- 
gree such as to deprive the country of 
essential transportation service” and that 
the disputes also threatened to “interfere 
with the operation by the Secretary of 
the Army of transportation systems 
taken pursuant to ... Executive Order 
No. 10155”—the order of August 25, 1950, 
by which the government took over op- 
eration of the railroads through the Sec- 
retary of the Army. 

Appointed as members of the emer- 
gency board to investigate the “union 
shop” dispute and to report its findings 
to the President not later than Decem- 
ber 15 were: David L. Cole, attorney, of 
Paterson, N.J., chairman; George E. Os- 
born, professor of law at Stanford Uni- 
versity, Palo Alto, Calif.; and Aaron 
Horvitz, attorney, of New York City. An 
extension of time beyond December 15 
for the transmittal of the emergency 
board’s report to the President was indi- 
cated, since, according to information 
from the N.M.B., it was expected that 
the hearings to be conducted by the 
tmergency board at Chicago would not 
begin until some time in the middle of 
December, 

Under terms of the President’s execu 
tive order, issued late November 15, the 
tmersency board “may, to the extent it 
dee necessary or desirable, make 
separate and independent findings with 
Téspect to each of the carriers in- 
Volved.” Listed as parties to the dispute, 
is. attachment to the President’s 
order, were 283 rail carriers or railroad 
systems, to which were added the 


lames of 86 subsidiary carrier enter- 

Prise: of 32 of the railroad systems. 
Tk: brotherhoods involved in the dis- 

bute, described in the President’s order 


z - } , on cooperating (non-op- 
Ing 


railway labor organizations 





designated in list B attached hereto,” 
were identified in “List B” of the order 
as follows: 

International Association of Ma- 
chinists; International Brotherhood of 
Boilermakers, Iron Ship Builders and 
Helpers of America; International Brv- 
therhood of Blacksmiths, Drop Forgers 
and Helpers; Sheet Metal Workers’ In- 
ternational Association; International 
Brotherhood of Electrical Workers; 
Brotherhood Railway Carmen of Amer- 
ica; International Brotherhood of Fire- 
men, Oilers, Helpers, Roundhouse and 
Railway Shop Laborers; Brotherhood of 
Railway and Steamship Clerks, Freight 
Handlers, Express and Station Em- 
ployees; Brotherhood of Maintenance of 
Way Employees; Order of Railroad 
Telegraphers; Brotherhood of Railroad 
Signalmen of America; National Or- 
ganization, Masters, Mates and Pilots 
of America; National Marine Engineers’ 
Beneficial Association; International 
Longshoremen’s Association; Hotel and 
Restaurant Employees and Bartenders 
International Union; American Train 
Dispatchers Association, and Railroad 
Yardmasters of America. 





Increases to Go in December 


To R.R.B. Beneficiaries 


About 360,000 retired railroad em- 
ployes and survivors of railroad em- 
ployes will receive checks for higher 
amounts early in December, resulting 
from recent legislation which raised 
benefits and made other significant 
changes in the railroad retirement act, 
the Railroad Retirement Board an- 
nounces. 

Approximately 220,000 retired em- 
ployes will receive 15 per cent more in 
their December checks, and _ 140,000 
widows, children, and parents of de- 
ceased railroad employes will get 33.3 
per cent more, according to the board. 
The December checks cover benefits 
for November, the first month for which 
the higher payments are due. 


Additional increases will go to 110,000 


‘retired employes and 75,000 survivors 


at a later date, the board states. These 
will result from the wife’s benefit, the 
crediting of service after age 65, and 
the new guaranteed minimum. 

“The new guarantee assures that the 
total of the railroad and social security 
benefits payable in any case can never 
be less than the amount that would 
have been paid under the social security 
act if the employe’s railroad employ- 
ment had been counted as social security 
employment,” declared the board. “Of 
course, long-service railroad employes 
generally receive much higher retire- 
ment benefits under the railroad re- 
tirement system than they could get 
under social security.” 
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Car Shortage Decline Shown 
In Week Ended November 10 


The average daily shortage of freight 
cars on the nation’s major railroads, 
diminishing steadily with the seasonal 
drop in carloadings, totaled 9,434 in the 
week ended November 10 as against 
14,055 cars registered in the previous 
week ended November 3, according to 
figures made available by the car serv- 
ice division of the Association of America 
Railroads. 


Revenue freight loadings, totaling 
791.403 cars in the week ended Novem- 
ber 10, were off 5.5 per cent from the 
prior week. 

Except for refrigerator cars, where a 
“spasmodic” shortage of 10 cars was 
shown as against a surplus of 1,991 cars, 
reductions in the shortage from the pre- 
vious week were noted in all other 
types of carrier equipment. Plain box 
dropped from 4,278 to 2,078, auto box 
from 65 to 51, flat from 835 to 672, gon- 
dolas from 3.367 to 2,700, hoppers from 
5,163 to 3,692, stock from 252 to 146, and 
miscellaneous cars from 95 to 85. 


Reports of the carriers to the divi- 
sion showed an average daily surplus of 
2,935 freight cars for the week ended 
November 10, including 1,991 refrigera- 
tor cars, or an increase over the pre- 
vious week of 312 cars. Reported surplus, 
in addition to refrigerator cars, were 141 
plain box, 26 auto box, 530 stock, and 
247 miscellaneous cars. The _ reports 
showed no surplus of flat, gondola or 
hopper cars. 


October Rail Employment 


Class I steam railways, excluding 
switching and terminal companies, had 
1,271,809 employes as of the middle of 
October, 1951, a decrease of 1.53 per cent 
under October, 1950, and a decrease of 
1.14 per cent under September of this 
year, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Employment was reported as follows: 
Executives, officials, and staff assistants, 
15.627: professional, clerical, and general, 
210,916; maintenance of way and struc- 
tures, 255,736; maintenance of equipment 
and stores, 360,966; transportation (other 
than train, engine, and yard), 147,639; 
transportation (yardmasters, switch- 
tenders, and hostlers), 16,016, and trans- 
portation (train and engine service), 
264,909. 


Rail Financial Data 


At the end of August, 1951, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,579,001,639, including $837,- 
837,024 in cash and $889,213,162 in tem- 
porary cash investments, according to a 
statement, No. M-125, selected income 
and balance sheet items of those roads, 
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prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The aforementioned figures compared 
with total current assets of $3,495,325,- 
541 at the end of August, 1950, including 
$971,309,507 in cash and $942,593.485 in 
temporary cash investments. 

The statement showed that $155,380,- 
330 of funded debt would mature within 
six months from August 31, 1951, as 
against $147,129,250 funded debt matured 
in the comparable period of last year, 

Total current liabilities stood at $2,- 
228,205,146 at the end of August, 1951, 
as against $1,976,247,332 at the end of 
August, 1950. Included in the current 
liabilities was accrued tax liability of 
$860,411,356 at the end of August, 1951, 
as against $704,825,535 at the end of 
August, 1950. U.S. Government taxes 
accounted for $660,278,446 of the accrued 
tax liability at the end of August, 1951, 
as against $514,912,871 at the end of Au- 
gust, 1950. 































Canadian Loadings Off 1.4 
Per Cent in Nov. 10 Week 


Loading of revenue freight on the 
Canadian railways, which has been be- 
low the 1950 level for the last four weeks 
this year despite heavier grain shipments, 
totaled 83,953 cars in the week ended 
November 10 as compared with 85,140 
cars in the corresponding week of last 
year, or a decrease of 1.4 per cent, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. Loadings for 
the previous week this year totaled 84,882 
cars. 


The reduction under the 1950 period 
was attributed to decreased shipments of 
livestock, ores, lumber and _less-carload 
freight. Eastern carloadings declined 
1,417 cars to 52,366 while the western 
volume improved from 31,357 cars last 
year to 31,587, or by 250 cars. Receipts 
from connections were 2,443 cars lower 
at 31,703. 

“National commodity totals show 
grain up from 9,511 to 11,896 cars, with 
grain products, vegetables and meats im- 
proved,” said the bureau. “Logs grossed 
1,292 carloads or 121 cars more this year, 
pulpwood gained 75 cars to 2,873 and 
other forest oducts 49 cars to 453. 
Gasoline shipments were maintained. 
Sugar rose from 249 to 486 cars. Autos 
and trucks recovered to 1,225 carloads 
from 1,060 in the corresponding week of 
1950. Implements continued to gain. 
The woodpulp and paper group totaled 
4,676 cars for an increase of 150 and 
canned foods improved 84 cars to 564. 
However, only 14 of the 32 commodity 
groups posted gains. Other agricultural 
products dropped 419 cars to 816, live- 
stock was off from 2,722 to 1,872, and 
dairy products filled only 52 carloads 
against 102 last year. Coal was down 
slightly but ores slipped from 4,174 t 
3,686 cars. Bullion, building products and 
other mine products also were lishter. 
Lumber at 4,019 cars was down 763 cal‘. 
Iron and steel was little changed at 1,798 




















































oa ee en 


mostra np nppanry 









WW 
~~ 


urea. of 
ics. 

ympared 
495,325,- 
ncluding 
13.485 in 


5155,380,- 
e within 
1951, as 
matured 
ist year. 


| at $2,- 
ist, 1951, 
- end of 

current 
bility of 
ist, 1951, 

end of 
nt taxes 
- accrued 
ist, 1951, 
d of Au- 


+ 1.4 
2ek 


on the 
been be- 
ur weeks 
1ipments, 
xk ended 
th 85,140 
zk of last 
cent, ac- 
u of Sta- 
lings for 
led 84,882 


50 period 
yments of 
s-carload 
declined 
» western 
cars last 
Receipts 
ars lower 


ls show 
ears, with 
meats im- 
xs grossed 
this year, 
2,873 and 
s to 453. 
aintained. 
rs. Autos 
> carloads 
g week of 
to gain. 
up totaled 
150 and 
rs to 564. 
commodity 
gricultural 
816, live- 
1,872, and 
> carloads 


was down 


n 4,174 to 
oducts and 
n 763 cars. 
ed at 1,798 





November 24, 1951 


against 1,814 cars. Miscellaneous manu- 
factures amounted to 5,249 cars, down 
123, while L.C.L. merchandise continued 


lower with 15,988 cars compared to 17,265 , 


cars last year. 

“The cumulative totals for 45 weeks 
show advances in both Eastern and West- 
ern divisions over the same period of 
last year which was beset by a 9-day na- 
tional strike. The Eastern rezion is up 
195,021 cars to 2,432,527 while the West 
totals 1,196,034 against 1,128,181 for a gain 
of 67,853. The national total is thus up 
962,884 cars over 1950 at 3,628,561, despite 
the shortened work-week introduced on 
June 1 of the current year.” 


Rail Employe Pay Increase 
Shown for July and August 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $470,406,000 in August, 1951, 
as against $419,108,767 in August, 1950, 
an increase of 12.24 per cent, according 
to a compilation of wage statistics of 
those roads, statement M-300, prepared 
by the Commission’s Bureau of Transport 
Economics and Statistics. 

The Commission also released its M-300 
statement for July, 1951, showing total 
compensation in that month as $453,- 
674,602, as compared with $385,791,340 
in July, 1950, an increase of 17.59 per 
cent. 

Total number of employes reported by 
the carriers as of the middle of August, 
1951, was 1,297,060, an increase of 26,845, 
or 2.11 per cent, over the number re- 
ported for August, 1950. 

The total number of hours paid for 
was 0.11 per cent less in August, 1951, 
than in August, 1950. A comparison of 
the number of employes who received pay 
during the month with the total hours 
paid for showed 187 hours an employe 
in August, 1951, and 189 hours in August, 
1950. In August, 1951, employes re- 
ceived pay for 10,313,831 hours of “puni- 
tive overtime” wnich was 4.36 per cent of 
the straight time for which payment was 
made. 

Compensation for “time paid for but 
not worked”, for August, 1951, was re- 
ported as follows: Executives, officials, 
and staff assistants, $316,836; profes- 
sional, clerical, and general, $4,891,927; 
‘maintenance of way and structures, $3,- 
392,022; maintenance of equipment and 
stores, $8,736,992; transportation—other 
than train, engine, and yard, $2,749,774; 
transportation—y ardmasters, switch 
tenders, and hostlers, $577,003. 

In the train and engine service com- 
pensation for August, 1951, was reported 
as follows: Straight time paid for, $99,- 
575,455; overtime paid for, $11,356,830; 
consiructive allowances, $12,947,760; total, 
$123,380.045. Miles actually run totaled 
427,930,268, and. miles paid for but not 
Tun ‘otaled 53,123,971. 

Tctal number of employes reported by 
the carriers as of the middle of July, 
1951, was 1,295,890, an increase of 47,903, 
or 5.84 per cent, over the number re- 
ported for July, 1950. 


The total number of hours paid for 
Was 5.25 per cent more in July, 1951, than 
In July, 1950. A comparison of the num- 
ber of employes who received pay during 
the month with the total hours paid 
sho''ed 178 hours an employe in July, 
1951. and 175 hours in July, 1950. In 
July. 1951, employes received pay for 
11,5¢3,403 hours of punitive overtime 





which was 5.27 per cent of the straight 
time paid for. 

Compensation for “time paid for but 
not worked” for July, 1951, was reported 
as follows: Executives, officials, and staff 
assistants, $255,758; professional, clerical, 
and general, $4,804,994; maintenance of 
way and structures, $4,417,323; mainte- 
nance of equinoment and stores, $12,116,- 
783; transportation—other than train, 
engine, and yard, $2,728,433: transporta- 
tion—yardmasters, switch tenders, and 
hostlers, $648,177. 

In the train and engine service, com- 
pensation for July, 1951, was reported as 
follows: Straight time paid for, $95,- 
158,963; overtime paid for, $9,637,642; 
constructive allowances, $14,027,935; total, 
$118,724,540. Miles actually run totaled 
408,973.684, and miles paid for but not 
run totaled 50,587,454. 


Los Angeles Truck Traffic 
Clearings Up 42 Per Cent 


Interline traffic business transacted 
through Transport Clearings, Los An- 
geles, Calif., truck freight bill clearing 
house, in the last year totaled more than 
$42 million, according to Gordon Healow, 
general manager. 

In a statement based on the organiza- 
tion’s seventh annual report, Mr. Healow 
said that in the past year 11,600 regular 
shippers and 7,600 occasional shippers in 
the Los Angeles area received an average 
of 11,300 truck freight bills a day through 
the clearing house for a total of $42,- 
758,803.60, an increase over the previous 
year of 42 per cent. The average com- 
mercial shipment bill, he said, was for 
$12.59, while the government bills aver- 
aged $109.95. A total of 2,881,382 sep- 
arate bills made up the total, said he. 

The membership of the truck freight 
bill clearing house, Mr. Healow said, was 
made up of 54 of the most prominent 
truck lines in southern California. 





Philadelphia Port Traffic 


The Delaware River Joint Commission 
of Pennsylvania and New Jersey has 
called attention to a compilation by-the 
U.S. Army Board of Engineers showing 
that waterborne commerce handled in 
the port of Philadelphia in 1950 reached 
a new record total of 68,899,700 tons, ex- 
ceeding the 1949 total by 11,834,288 tons. 
The commission said the 1950 figures 
were preliminary and were subject to re- 
vision by the annual report of the Chief 
of Engineers, part 2, 1951, now being 
prepared. 

According to the Delaware River Joint 
Commission, the figures given (for 1950) 
in the engineers’ report on tons of traf- 
fic handled by “the first 10 ports” were: 
New York, 144,790,153; Philadelphia, 68,- 
899,700; Houston, Tex., 40,825,048: Balti- 
more, Md., 35,640,406; New Orleans, La., 
35,125,047; San Francisco, Calif., 30,601,- 
274; Hampton Roads, Va., 25,049,913; 
Beaumont, Tex., 21,425,323; Los Angeles, 
Calif., 20,119.966; Boston, Mass., 19,446,- 
154, and Port Arthur, Tex., 19,323,487. 





Katy Orders 500 Hoppers 


An order for five hundred 70-ton triple 
hopper cars, to be delivered in mid-1952, 
has been placed by the Missouri-Kansas- 
Texas Line, President Donald V. Frazer 
announces. 
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Service to Chicago 


Terminals: 
CHICAGO @ DENVER @ SAN FRANCISCO 
OAKLAND-BERKELEY @ SALT LAKE CITY 


Fastest, Most Direct, One-Line Route 


Between Chicago and West Coast 
INTERSTATE MOTOR LINES, INC. 


Home Offices: 
235 West 3rd South, Salt Lake City, Utah 
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Air Line Forms Foreign Air Freight Traffic Department. 


Sets Out To Inform Shippers, Brokers, Forwarders, 


Of Place of Air in Foreign Traffic Picture 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


Flying Tigers Gunning for Bigger Share 
Of Export-Import Traffic Flow 


By R. W. BARROW 


HILE SHIPPERS may not find it 

feasible to ship to foreign markets 
wholly by air, it certainly is to their 
advantage to ship part of the way by 
air 


So believes V. John Zabohon, manager 
of the foreign air freight traffic depart- 
ment of the Flying Tiger Line, one of the 
nation’s largest all-cargo air carriers. 


Mr. Zabohon said in an _ interview, 

that all shippers to foreign markets 
should investigate the advantages offered 
to them by air transportation, because 
such advantages, along with the advan- 
tages offered by other carriers, resulted 
in maximum over-all service. 
_ Commenting on his company’s work 
in promoting the use of air transporta- 
tion as an integral part of the export- 
import journey, he said, “the Flying 
Tiger’s interest in international freight 
is not confined to the air freight move- 
ment as the only consideration; for, 
we believe we can perform a better serv- 
ice to the shipper by acting in con- 
Junction with other carriers.” 

The Flying Tiger’s interest in the 
export-import shipping journey grows 
out of its position as a transcontinental 
carrier of freight. Flying over US. air 
freight route 100, which it states is very 
similar to the route pattern of United 
Air Lines, the air line serves 43 United 
— cities, 24 of them on daily sched- 

es. 


Abroad, it flies to every part of the 
globe on contract and charter operations. 

The line operates 35 all-cargo planes, 
2% cf them the twin-engine freight work- 
horse known as the C-46, and nine of 
ther: the four engine C-54. One C-47 
flies on shuttle operations. 

Presently its gross business is at a rate 
of $4,000,000 a quarter, which compares 





One of C-54’s used by Flying Tiger Line in moving export ship- 

ments from interior of United States to coasts, and for carrying 

imports, stripped down, from ports to inland cities. Four-engine 
aircraft can carry 12 tons of freight at 225 miles an hour. 


with gross business of $168,000 a quarter 
in the first year of its operations, 1946. 

The company’s certificate does not per- 
mit it to carry either air express or air 
mail but it can carry passengers on cer- 
tain types of charters. Although passen- 
ger traffic within the United States is 
small, it is large outside the country, 
having approximated 250,000 passengers 
in the last two years. 


Freight Is Biggest Traffic Item 
Approximately 50 per cent of the line’s 
revenues is derived from air freight, 20 
per cent from maintenance fees, and 30 
per cent from charters and leases. 


Robert W. Prescott, a former member 
of the Flying Tiger group which operated 
under General Chennault in China just 
prior to the second World War, and 11 
other former Tigers and five Los Angeles 
business men, founded the Flying Tiger 
Line in June, 1945. 

Mr. Prescott, now president of the com- 
pany, got the idea for an air freight line 
to serve American business while flying 


huge amounts of military supplies across 
the Himalayan Hump from India to 
China, after the United States had ab- 
sorbed the Flying Tiger group into the 
14th Air Force. 


Mr. Prescott believed that there was 
not only a need for an all-freight air 
line in the United States, but a need for 
lower rates as well. He was of the opin- 
ion that air freight could do a better job 
of moving goods transcontinentally at 20 
cents a pound, than transcontinental air 
express at 80 cents a pound. That he 
was correct is indicated by today’s price 
@ pound which now figures out at 15 
cents, according to the company. 


Although the Flying Tiger Line is cer- 
tificated to engage only in domestic 
hauls, much of the traffic which it moves 
from coast to coast today either is headed 
to or has come from foreign countries. 
Hence, its great interest in international 
freight, an interest which resulted re- 
cently in the formation of the foreign 
air freight department of which Mr. Zab- 
ohon is manager. 





--it’s obviously wise to ship via 
Stockton and reach, in one ef- 
ficient operation, the unlimited 
Opportunities of the central 
California markets. 


The Port of Friendly Service 


P.O. Box 2089 
Stockton, California 
San Francisco Office; 
25 California Street 


Fresno Office; 
604 Rowell Building 


TRAFFIC WoripD 


Box-car-like interior of a C-54 aircraft, showing load of military freight destined for Korea, tied down 


and ready for shipment. 


Approximately 24,000 pounds of freight can be stowed and safely trans- 


ported in this type of plane. 


To get foreign shippers to use air 
freight more on the domestic leg of 
the journey, Mr. Zabohon has devised 
an over-all educational and sales plan. 
It has four major points: 

1. Informing the shipper as to the 
advantages of air freight in moving for- 
eign shipments either to the coast for 
overseas shipment or for moving im- 
ports from the port to destination. 

2. Providing additional services to the 
shipper in conjunction with other types 
of carriers, so that the shipper gets 
the maximum service possible. 

3. Urging brokers and forwarders to 
incorporate air transportation into their 
over-all plan for handling exports and 
imports. 

4. Revising various commodity rates in 
conjunction with other carriers, so that 
the use of air freight in foreign move- 


ments is encouraged and the combined 
cost of foreign shipments lowered. 

The major advantages in using air in 
foreign shipments are speed and lower 
packaging costs, Mr. Zabohon points out. 
He reports that export packaging often 
comprises between 30 and 40 per cent 
of the gross weight of a shipment. The 
packaging factor alone is often suffi- 
cient to offset the higher air rates, he 
states. 


Advises Packaging at Port 

“As it now stands,” hg says, “shippers 
are penalizing themselves on the domes- 
tic end of their foreign business by pay- 
ing high freight charges on heavy export 
packaging, which actually is not needed 
until the product is at port, ready for 
loading.” 

Many importers are using air freight 


A general freight loading scene at a Flying Tiger terminal. An uncrated business machine stands in 
the left foreground, and behind it, a covered garment rack in which garments are shipped without 
further packaging. A loaded garment rack can be viewed in the aircraft, while in the center fore- 
ground is a piece of furniture. A fork lift truck is raising a 900-pound bale of sheep hides to the 
aircraft loading door. Savings on packaging costs often offset higher air rates, the company "ates. 





—I = << 


fee! - iow a. a a a. 


to aa 


Worip November 24, 1951 


for the domestic leg of the journey in 

the United States, Mr. Zabohon reports. 

ie instance, many shipments of Japa- GEORGIA’S Pe Fae GATEWAY 
nese silks go from ship to free zone in 

San Francisco, where they are stripped 

of — packaging, and prepared for TO WORLD TR r.¥>) 3 

air shipment. 


This has many advantages: 

First, the shipper does not have to — a 
enter his goods immediately, deferring i Be 
the payment of duty until he is ready to 
move the merchandise to destination. 

This enables him to keep his capital free. 


Second, in the stripping down process, 4 ‘y 
damaged articles, on which no duty is a J GA 
necessary, can be located. If not located, 4 2 ‘ 
which is the case when the crates are , 
not stripped, the shipper must pay the a SAVANNA 
duty, getting his money back later, when 4 
goods are unpackaged at destination. Ac- 
cording to Mr. Zabohon, the process of 
getting back the duty paid on damaged 
merchandise is a long, tedious one, re- 
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« More than 2,000,000 square feet 
shippers ° in modern, concrete floored, fully protected 
ae ° warehouses for storage or lease. Distribution 
y enna ° and all other warehouse services. 

neeade * 
aay .  UNITS—75,000 square feet and up. 
- freight 


DISTRIBUTION—Complete and in-transit distribution 
service. 


TRANSPORTATION—All Savannah railroads (ACL, 
That Flying Tiger Line uses latest materials han- C. of Ga., SAL, S&A, Sou. Ry.), 24 truck lines and 
dling equipment is attested by use of conveyor good local transportation. 

equipment for loading large shipments of pack- 


age-size freight in above scene. Conveyor system UTILITIES — Power, water, oil, rail sidings, paved 
speeds up loading and unloading, and minimizes ' 
danger of rough handling and resulting damage. streets, sprinkler system, and fire department. 


NON-CONGESTED AREA—Temperate climate and 


sulting in the unnecessary tying up of dependable workers 


capital. When it is considered that the 
duty on chinaware, for instance, is 70 
per cent, and that damage on this item H 
Sheask tc tr Gade & oe wae oe New State Docks Under Construction 
seen that the amount of money which 
May be unnecessarily ‘paid in duty on a 
large shipment of crated boxes of this 
item—and thereby tied up—is consider- awaits 
able. SCS 

Third, free storage. eS 

Fourth, eliminating dead weight by the y “y 
stripping down process generally more CROSS » 


than offsets the higher charges of do- : ° ° : 
istic shingtng by air, enakting the tm- Write, Wire or Phone for information 


— A enjoy the advantage of speedy 
dlr delivery. This advantage is highly ® 7 
Important in a competitive market. Georgia Ports Authority 
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CARGO FROM JAPAN 


Yamashita Maru chartered by the NYK Line at the Outer Harbor Terminal. 


FIRST JAPANESE COMMERCIAL VESSEL 
TO DISCHARGE CARGO FROM 
TRANS-PACIFIC POINTS 


THROUGH THE 


Oakland Municipal Terminals 
OF THE 


PORT OF 
OAKLAND 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, DUDLEY W. FROST; Vice Presidents, JAMES F. GALLIANO and 
H. W. ESTEP; Commissioners, COLONEL DUNLAP C. CLARK, and 
JOHN F. TULLOCH; Port Manager, A. H. ABEL 
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carriers, and delivery to the customer a 
destination. 

At the same time, the airline has 
worked closely with customs brokers anq 
forwarders to devise methods and proce- 
dures for eliminating delay or erro~. 

Likewise, its cooperation with export 
packers and free zone operators has 
brought about an improvement in these 
services. 

Mr. Zabohon reports that facilities 
for stripping and re-packing in free 
zones never have been more adegqate, and 
that the operators of the larger zones 
are even expanding their facilities. 

The third step in the program to en- 
courage air freight in overseas shipping, 
is educating brokers as to the advan- 
tages of air, showing them how they can 
perform an additional service for the 
shipper by including air transportation 
in their routing of a particular shipment. 


Seeks Broker’s Cooperation 

In a recent letter to the Customs Brok- 
ers & Forwarders Association of America, 
Mr. Zabohon suggested the group’s recog- 
nizing “air freight carriers as members 
of the transportation family, not as the 
fastest substitute for, but rather, a faster 
alternate to, usable in connection with 
other means of transportation.” 

He said: 

“Within the framework of existing traf- 
fic—air-to-steamer exports and steamer- 
to-air imports—basically carrier induced, 
lies not only the portent of the future 
of the domestic air freight carrier in 
foreign trade, but more pointedly, the 
challenge to the hegemony of the trader- 
broker, forwarder-carrier association in 
foreign traffic.” 

Seeking the group’s cooperation in fur- 
ther establishing the true economic level 
of airfreight as a participant in the 
movement of goods from origin to des- 
tination Mr. Zabohon posed these ques- 
tions: 

“Can it be said that it is the sole re- 
sponsibility of the air freight carrier to 
resolve the existing discrimination in 
ocean freight rates, wherein air freight 
shipments are characterized as local car- 
go and subject of ocean charges exceed- 
ing by the equivalent of $1.50 per cvt. 
those overland rates applicable to rail 
and rail express shipments? 

“Or, again, can the air freight carrier 
alone compile and explore the data lead- 
ing to the development and the attend- 
ant advantages of progressive factors 
such as through bills of lading, import 
commodity rates, export commodity rates 
and the specific provisions, thereto?” 

Stating that it was the sole responsi- 
bility of the air freight carrier to modify 
air freight costs by developing and en- 
couraging the use of free trade zone 
for stripping the extraneous packaging 
necessary for the water leg of the voyage, 
Mr. Zabohon askéd, however, “is it for 
the air freight carrier solely, to modify 
the actual packing costs?” 

Mr. Zabohon concluded: 

“The broker-forwarder looks with jus- 
tifiable pride on the accomplishments 0 
the merchant marine during the la‘! 
world conflict, tracing therein his n0 
inconsiderable contribution, made cd: 
lectively and individually, in its develop- 
ment and support . 

“In the light of present day interna: 
tional tensions, in the face of the Berlil 
airlift, the Korean airlift, is there n0 
sufficient incentive for the prog) assive 
and aggressive development and s‘pp0l' 
of the merchant marine of the air®” 

The fourth step in Mr. Zabohon s pro 
gram calls for consideration, in concet! 
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with other carriers, of specific import- 
export commodity rates, and tariff rates, 
with the view of encouraging certain 
types of traffic. 

Believing that the air movement of 
commodities being discharged at the west 
coast has been discouraged by unneces- 
sary high rates, Mr. Zabohon wants to 
work with other carriers in assembling 
data so that commodity rates can be so 
improved that a greater portion of im- 
port traffic will move by air. 

Mr. Zabohon sums up the Flying Ti- 
ger’s Objectives in foreign traffic thus: 

“We as an air freight carrier defi- 
nitely fit in as a part of the over-all 
import-export flow. The fact that we 
are handling a considerable portion of 
that type of freight is proof that we 
ee 

“We want to work with all the existing 
facilities in foreign trade in proving the 
efficiency and economy of air freight, and 
in also progressively increasing its value 
not only to the foreign shipper, but also 
to all other active participants in for- 
eign trade—including motor carriers, 
railroads, steamship lines, export pack- 
ers, customs brokers and forwarders, free 
zone operators and others.” 


That the Flying Tiger Line is carry- 
ing domestically a greater share of im- 
port and export traffic as well as a 
greater share of total air freight is in- 
dicated by its revenue figures for Feb- 
tuary, 1951. 


The company reports that its freight 
operations in that month hit an all-time 
high, with domestic ton-miles estimated 
at 2,810,000 and overseas operations at 
the 6,000,000 ton-mile mark, for a total 


A. W. AYLIN 
Foreign Freight Traffic Mgr. 
1706 Missouri Pacific Bldg. 

St. Louis 3, Missouri 


ton-mile figure of 8,810,000. The com- 
pany’s overseas operations, it must be 
pointed out, involve contract and charter 
operations. A large portion of the com- 
pany’s overseas business involves mili- 
tary contracts. 

The February figure ton-mile figure 
was the largest freight ton-mile figure 
ever reported by an air carrier, the line 
stated. 


Indicative of the firm’s growing trans- 
continental operations are figures for 
March, which show that air freight 
traffic off the Pacific coast to eastern 
terminals hit an all-time high, with a 
total of 11 aircraft dispatched on two 
consecutive nights alone. 

Reporting that five aircraft were dis- 
patched one night, and six more the 
following night, each plane with a 
capacity of seven tons, the company 
said that this was probably the largest 
number of freight aircraft ever operated 
off the west coast by a single carrier 
in a 48-hour period. Cargoes included 
general freight and flowers destined for 
the middlewest and Atlantic coast areas. 


Variety of Services 


The Flying Tiger Line offers a variety 
of services to shippers, ranging from 
pick-up and delivery to heat in planes. 

It arranges for both truck and ware- 
house protection for  perishables if 
needed, and provides its own terminal 
and aircraft protection. At its main 
base in Burbank, Calif., it has a large 
scale cool room for perishable protection 
prior to shipment. Other terminals are 
equipped with portable heating and 
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cooling units to provide stand-by pro- 
tection. 

Valuables, it points out, can be pro- 
tected under special all-risk insurance, 
covering full value. All aircraft are 
sealed, with guards assigned on special 
shipments. The line has complete in- 
surance protection against loss of air- 
craft and cargo. 

All Flying Tiger terminals have suffi- 
cient space for temporarily stowing 
cargo, as well as the latest fork truck 
equipment and conveyors to load or un- 
load aircraft. Large power equipment 
can be obtained to handle the heavier 
shipments. 


Types of Rates 

There are three types of rates in ef- 
fect, the line reports. They are general, 
specific commodity rates, and specific 
directional commodity rates from the 
west coast to the east. 

An example of a typical general com- 
modity rate is that on uncrated furni- 
ture, which runs $19.61 a 100 pounds 
from Los Angeles to New York City. This 
compares with approximately $10 a 100 
pounds for the rails, which require, how- 
ever, that the furniture be crated. 


A typical specific directional commod- 
ity rate from Los Angeles to New York 
City is that on biologicals, which runs 
$11.80 a 100. The general commodity 
rate on this item out of New York City 
to Los Angeles is $19.61 a 100. This com- 
parison illustrates the wide difference 
often existing between general and di- 
rectional rates,.the purpose of which is 
to balance the flow of traffic from coast 
to coast. The rail rate on this item from 
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Include Mo-Pac’s modern diesel fleet 
in your world trade plans! 


Just as our vast dieselization program continues 
to furnish the power, MISSOURI PACIFIC 
continues to furnish Import-Export shippers 
with reliable rail service to and from eleven 
principal Gulf ports and the Laredo and 
Brownsville, Texas Rail Gateways to 

Mexico. And we employ the most modern 
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dependable schedules and prompt delivery. 
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f ‘‘Marketing Opportunities’’—a 
28-page book of specially compiled 
Caribbean statistics, showing how 
large a market exists for your 
products in the Caribbean. 


‘Caribbean Routings at a Glance” 
—a basic guide for economical 
freight routings from factory to 
port of exit. 
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Los Angeles to New York City inci- 
dentally is $7.04 a 100. 

Recently, the air line reduced the east- 
bound rate from west coast terminals 
on nuts, bolts and screws to 75 per cent 
of the general commodity rate. This 
brought about substantial increases in 
eastbound shipments of this commodity, 
the company states. 

But, the future of air freight does not 
lie in reckless rate reductions, or in im- 
proved service fields as much as in the 
development of a more efficient cargo 






Claim Prevention Posters 
Issued by S.P. Lines 


A new poster, directed specifically to 
maintenance of way employes and those 
in the motive power departments, calling 
attention to the part they can play in 
improving the freight loss and damage 
situation, has been issued by the freight 
protection, merchandise and station serv- 
ice department of the Southern Pacific 
Lines. The poster is believed by S.P. 
officials to be the first directed to these 
employe groups. 

The two-color illustrated poster sug- 
gests that maintenance of way employes 
cooperate in the following way to bring 
down freight claims: 

1. Maintain leads and other vard track 
in good surface and alignment. 


2. Check operation of switches to see 
they are in good operation condition, and 
switch points fit properly. 

3. Check derails to see if they are 
properly lined and operative. 


4. Every man on gang should watch 
both sides of passing trains for shifted 
loads and defective equipment. 


5. Assist in protecting freight ex- 
posed as the result of derailment, pend- 
ing the arrival of guards. 


6. Comply with rules governing burn- 
ing of right of way, and fire protection 
of sheds and warehouses to prevent fire 
damage. 


Traffic Class Inspects 
Airport Freight Facilities _ . 


Members of the class in air freight of 
the Academy of Advanced Traffic, New 
York and Philadelphia, recently went to 
Newark Airport to inspect the latest 
field installations of the major airlines 
concerned with the carriage of cargo by 
air, the Academy has announced. 

“To round out their studies in the in- 
creasingly important air cargo field, the 
Academy’s entire class was taken on a 
tour of inspection by executives of 
American, Slick and Capital Airlines,” it 
said. “Alvin C. Schweizer, eastern traf- 
fic manager of TACA Airways System 
and Walter H. Miller, instructors of the 
Academy, were in charge of the group. 
William Walsh of American Airlines and 
Frank Connally of Slick Airways and 
other officials demonstrated modern 
methods of receiving, loading and expe- 
ditng air freight. Of particular interest 
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plane, in the opinion of Mr. Prescott, 
Flying Tiger president. 

Stating that the “direct operating costs 
are the only limiting factor in the growth 
of the air industry,’ Mr. Prescott saiq 
recently that the right cargo equipn:ent 
was the key to air freight development. 

Commenting on a recent forecast ‘that 
air freight transportation in the nex! 39 
years would grow nine times the siz= of 
what it was today, Mr. Prescott said the 
right cargo equipment could make this 
possible in five years. 









to cost-minded traffic students, were the 
mechanical handling features introduced 
by the airlines. Students had an oppor- 
tunity to board a DC-6 all cargo plane 
and witness the actual stowage of the 
cargo.” 


Milwaukee Road Continues 
Tourist Sleeper Service 


Tourist sleeping car service will be 
continued by the Milwaukee Road on 
its transcontinental Olympian Hiawatha 
and Columbian trains, the road an- 
nounces. 


“Publication of a recent Commission 
order concerning intermediate class rail- 
road fares, the rate charged for travel 
in tourist cars and which is substantially 
lower than charges for travel in stand- 
ard sleepers, implied erroneously that all 
railroads west of the Mississippi River 
would discontinue such fares,” the road’s 
announcement stated. 





Bransome Asks for Roads 
‘To Fit the Traffic’ 


A plea to the nation to build “roads, 
tunnels, bridges to fit the traffic,” and 
an attack on the “shoehorn philosophy” 
that would “squeeze the highway traffic” 
to fit outmoded roads, tunnels and 
bridges, were voiced recently by E. D. 
Bransome, president and chairman of 
the board of Mack Trucks, Inc. 


Addressing the annual convention of 
the American Bridge, Tunnel and Turn- 
pike Association, in the St. Francis 
Hotel, San Francisco, Mr. Bransome as- 
serted that much of the trucking legis- 
lation was “actually punitive legislation 
—restrictive legislation that tries to 
hamstring the nation’s truck operators 
and distributors of goods. . . . Punitive 
laws got on the books because of pres- 
sure groups and propaganda.” 

The speaker charged that the rail- 
roads were competing with the motor 
carrier industry “not by good old-fash- 
ioned competition, but chiefly by Jobby- 
ing for anti-truck legislation.” 


Hayes Equipment Utilization 


The placing in operation of the first of 
a series of 100 new GMC diesel tr«.ctors 
and the adoption of a “double drive’ plan 
of operation in moving less-than-‘:uck- 
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load traffic on fast schedules between 

Prescott, terminals, all in furtherance of a pro- 
' gram of more complete utilization of 
ing costs over-the-road equipment, have been an- 


e growth nounced by Hayes Freight Lines, Inc., of 

ott said Mattoon, Ill. Describing the “double vie 
juipn:ent drive” plan, the company said that, “as 

pment one driver leaves the vehicle, another [Je 


ast that § man is ready to take it to the road h hi 
Where s coal le 
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nex’ 30 § again,” and that thereby two drivers 
€ siz of would roll each unit about 500 miles each 
said the § day, so that the units would be kept in 
ake this 94-hour operation Monday through Sat- 
urday of.each week. Thirty of the new 
diesel tractors were now in service, and 
the remaining 70 on order were being 
delivered “as per schedule, five per 
crs week,” the company said. 


Cost-conscious traffic men are turning to the Port of Charles- 
ton for the maximum in port services at maximum savings. 
Operated by a non-profit state agency pledged to serve your 
shipping needs with efficiency and economy, Charleston has 


Yl, 4 5°° Line Railroad Adopts 
‘Traveling Billboards’ 


frequent regular world-wide sailings, favorable inland rates, 
modern shipping terminals, extensive shipside storage, and fast, 
direct cargo movement without lighterage. It will pay you to 
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e of the SOUTH CAROLINA STATE = 1 Vendue Range-—-3-7261 
= NEW YORK 
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Hiawatha ad Fed i e 
_ Railroad is being marked with the 
aie ae road’s name in four-foot capital letters 


a eel covering the entire side of the car, Soo 
; Line officials report. The campaign is mT ; 
stantially expected to call nationwide attention to | SIIiiilNNNNNNNNNNNNNNNNNN NHN 
the Soo Line as these cars move back 

ly that all § and forth over the railroad lines in the 
ppi River § ynited States and Canada. 

the road's A spokesman for the road said these 
“traveling billboards” represented the 
first large-scale effort on the part of 
any railroad to take full advantage of 
oads the space it owned on boxcars. 
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1a “roads, § Marion Trucking Terminal 


uffic,” and Marion Trucking Co., Inc., Marion, 
hilosophy” @ Ind., has announced the completion of 
ay traffic” § a new terminal building in Indianapolis, 
nels and @ Ind. The new terminal provides space for 
by E. D. § loading or unloading of 23 trailers at the 
uirman of § same time with a floor space 40 feet wide 
: and 125 feet long. Forest Farley is ter- 
vention of @ Minal manager, E. O. Smith office man- 
and Turn- § 48er, and Jim Loman and J.S. Buchanan 
+. Francis § COmmercial agents. 
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Barge Service and Lock Closure 


ation Ai.drew P. Calhoun, vice-president of 
the first of the ‘merican Barge Line Co., of Pitts- 
el tre.ctors ture 2, Pa., has issued a notice to ship- 
jrive” plan pers concerning handling of traffic by 
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his company in a period of approximate- 
ly six weeks beginning January 14, 1952, 
during which, according to advice from 
the Army Corps of Engineers, the Mar- 
seilles Lock on the Illinois Waterway 
will be closed for the making of under- 
water repairs. 

Mr. Calhoun called attention to item 
70 of American Barge Line Co. Freight 
Tariff No. 10-E, I.C.C. No. 97, under 
which the barge line’s rates apply only 
after prior booking and when a definite 
time is arranged with the carrier for 


PERSONAL 





A. T. Mercier, president of Southern 
Pacific Lines, will retire under the 
pension rules of the company December 
31, the board of directors of the com- 
pany has announced. Succeeding Mr. 
Mercier, who has been with the com- 
pany 48 years, will be Donald J. Russell, 
executive vice-president. Mr. Mercier 
started with the Southern Pacific as a 
transit man and roadmaster’s clerk at 
Los Angeles on January 1, 1904. He 
became president of the company on 
December 11, 1941, after wide experience 
in the company’s engineering depart- 
ment, and after having served as super- 





D. J. Russell 


A. T. Mercier 


intendent of the Portland, Ore., division; 
president and general manager of the 
San Diego & Arizona Railway, an S.P. 
affiliate; vice-president and _ general 
manager of Pacific Electric Railway at 
Los Angeles, an S.P. subsidiary; and 
then successively as general manager, 
vice-president and president of the com- 
pany. He will be 70 on retirement. Mr. 
Russell, 51, will be the youngest presi- 
dent in the S.P.’s history. A graduate 
of Stanford University, he started with 
the railroad as a time-keeper on the 
Sacramento division in 1920. After ex- 
tensive service in the company’s en- 
gineering department, he became as- 
sistant superintendent of the Portland 
division in 1934. In 1937, Mr. Russell be- 
came assistant to the general manager 
at San Francisco, and in 1939, he was 
made superintendent of the Los Angeles 
division. In 1941, he became assistant to 
the president and vice-president, return- 
ing to San Francisco. He became a di- 
rector in 1943 and executive vice-presi- 
dent in 1951. 
. * & 

K. N. Hogen has been appointed traf- 
fic manager of the Mason City & Clear 
Lake Railroad Co., Mason City, Ia., suc- 
ceeding F. E. Wells, who will retire De- 
cember 1 after 60 years of railroad serv- 
ice, 37 of which have been with the 


forwarding from points of origin, the 
barge line reserving the right to accept 
or refuse tender of shipments. He ad- 
vised shippers that shipments tendered 
and booked by American Barge Line Co. 
might be subject to delay in barges 
during the lock closure period, and said 
that “in such event we assume no re- 
sponsibility for such delay.” He added 
that, “in the event shipments are de- 
layed due to the lock closure, we will 
accept reconsignments to intermediate 
points in accordance with our tariffs.” 


Mason City & Clear Lake. Mr. Hagen for 
the last six years has been traffic man- 
ager of the Mason City (Ia.) Chamber of 
Commerce. C. R. Shelton, who has been 
assistant to Mr. Hagen in the cham- 
ber’s traffic department, has been ap- 
pointed acting manager of the cham- 
ber’s traffic department. 
a % e 

J. B. Shores, public relations director 
for the Texas & Pacific Railway, has 
received on behalf of the railway the 
American Public Relations Association's 
top award for outstanding achievement 
in public relations in the field of trans- 
portation. The award, a silver anvil 
trophy, made to the company for its cur- 
rent series of Americanism newspaper 
and magazine advertisements developing 
the theme “How You Can Make America 
Strong,” was presented by Harold E. 
Stassen, president of the University of 
Pennsylvania, at an awards luncheon in 
the course of the association’s annual] 
meeting in Philadelphia, Pa., Novem- 
ber 14-15. 

* * a 

A. P. Kivin has been appointed chief 
of the container research and develop- 
ment laboratory of the freight loading 
and container section, Association of 
American Railroads, Chicago. Mr. Kiv- 
lin is a graduate engineer of the Uni- 
versity of Rhode Island and also of the 
Harvard Graduate School of Business 
Administration. He served as an officer 
with the U.S. Army Engineers in the 
First World War. He joined the former 
freight container bureau of the A.A.R. in 
1923, leaving the bureau in 1944 to serve 
as superintendent of freight loss and 
damage prevention with the New Haven 
Railroad, which position he held until 
his new wns 


John W. Seeene, — with the 
traffic department of F. W. Woolworth 
Co., San Francisco, Calif., has been ap- 
pointed traffic manager of the Ottumwa 
(Ia.) Chamber of Commerce. 

* * * 

The Milwaukee Road has announced 
the retirement under its pension rules 
of Jay L. Franz and the appointment 
December 1 of K. W. Cunningham to 
succeed him as office assistant to the 
president. 


Frank J. McCarthy, who for more than 
six years has been the special repre- 
sentative of the legal department of the 
Pennsylvania Railroad Co. in Wash- 
ington, D.C., has been promoted by the 
board of directors to the position and 
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duties of assistant vice-president—W «sh- 
ington. He will report to the vice-pr asj- 
dent-general counsel of the railroac in 
Philadelphia. 

*%* % * 

H. G. Wiemeyer, formerly on the staff 
of the Interstate Commerce Commis:ion, 
has joined the general traffic depart- 
ment of Motor Freight Express, Inc, of 
York, Pa. 

* * * 

F. R. McVoy has been appointed <en- 
eral agent for the Chicago & Easterm 
Illinois Railroad, with headquarters in 
Buffalo, N.Y., succeeding J. M. McMahon, 
resigned. 

* a Oo 

Raymond L. Hines has been promoted 
to commercial agent of the Florida East 
Coast Railway Co., with headquarters in 
Atlanta, Ga., effective December 1. 

* ok * 


Willis P. Tuller, director of traffic for 
Great Lakes Carbon Corporation, New 
York City, has been elected a vice-presi- 
dent of the corpo- 
ration, George Ska- 
kel, president, has 
announced. Mr. 
Tuller, who is lo- 
cated in the com- 
pany’s Chicago of- 
fices, retains his 
position as director 
of traffic. Formerly 
assistant freight 
traffic manager of 
the Soo Line Rail- 
way, Mr. Tuller has 





W. P. Tuller been active in traf- 
fic circles for many 
years. He is a member of the Traffic 


Club of Chicago, Traffic Club of New 
York, National Industrial Traffic League, 
American Society of Traffic and Trans- 
portation, Inc., and Mid-West Shippers 
Advisory Board. 





OBITUARIES 


Frederick Eugene Lykes, 74, chairman 
of the board of Lykes Brothers Incor- 
porated and a director of its various sub- 
sidiaries, among which is the Lykes Bros. 
Steamship Co., Inc., died November 10 in 
Brooksville, Fla., following a brief illness. 

aK oe + 


Harold J. Dellert, assistant general 
traffic manager, Allied Mills, Inc., Chi- 
cago, Ill., died suddenly at his home 
November 17. He had been connected 
with the traffic department of Allied 
Mills for 27 years, serving in various 
capacities until his appointment as as- 
sistant general traffic manager in 1938. 





NEWS OF 
TRAFFIC CLUBS 


Hl 


Michael Santangelo, terminal man- 
ager of A. B. & C. Motor Transporta 
tion Co., Jersey City, N.J., was elected 
to the presidency of the Centra! NeW 
Jersey Chapter, Delta Nu Alpha rans 

portation Fraternity, at its regula 
monthly meeting held November 7 i 
Sally’s Restaurant, Highland Park NJ. 
Other officers elected for the coming 
year were: First vice-president, Eugené 
S. Mezours, traffic manager, E. |. dl 
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Pont de Nemours & Co., New Bruns- 
wick, N.J.; second vice-president, Ed- 
ward Lorincz, terminal manager, Mc- 
Faddin Express, New Brunswick; treas- 
urer, Robert B. Holzheimer, traffic man- 
ager, E. I. du Pont de Nemours & Co., 
Perth Amboy, N.J.; and secretary, Ed- 
ward T. Ford, traffic representative, 
Cooper Motor Lines. Jack Jolley, traffic 
manager, Chicopee Manufacturing Co., 
was elected to membership on the board 
of directors. A highlight of the regular 
business session was a debate on the 
subject “Middle Atlantic States Motor 
Carriers Tariffs vs. The Individual Truck 
Tariffs.” The debating team consisted 
of Armand Daire and Milton Stoll for 
the carriers; Jack Bahr in support of 
the agency tariffs and shippers; and 
Alex Kermendy in support of the indi- 
vidual tariffs. Joseph Joy was the mod- 
erator. 

* * a 

The Ottumwa (Ia.) Traffic Club ob- 

served “Ladies Night” with a dinner- 
dance on November 14. Door prizes 
were awarded to the ladies. The club 
has set December 12 for its next meet- 
ing which has been designated as 
“Trucker’s Night.” 

_— a ae 

The Raritan (N.J.) Traffic Club will 

observe “Trucker’s Night” at a meeting 
on December 11 in the Roger Smith ho- 
tel, New Brunswick, N.J. Arrangements 
are in charge of a committee headed by 
Ralph W. Welker, of Elizabeth, N.J. 

* * * 


The National Export Traffic League, 
Inc., will hold its next regular meeting 
on November 28, at 7:30 p.m., in the 
Park Sheraton hotel, New York City. 
“Great Cargo,” a film of the Moore Mc- 
Cormack Lines, Inc., will be shown, fol- 
lowing which, Louis F. Klein, of that 
company,’ will give a brief talk. 

7 * + 

Joseph C. O’Brien, manager, traffic and 
distribution department, Socony-Vacuum 
Oil Co., Inc., will speak on “Transpor- 
tation by Pipeline” at a forum meeting 
of the Motor City Traffic Club of Detroit 
the evening of November 28 in the De- 
troit-Leland hotel. W. S. Nevious, direc- 
tor or traffic, Wyandotte Chemical Cor- 
poration, will be guest chairman. 

* * aE 


The Philadelphia (Pa.) Chapter of the 
Association of Interstate Commerce Com- 
mission Practitioners held its regular 
monthly meeting on November 15 in the 
Philadelphia Traffic Club rooms of the 
Benjamin Franklin hotel. Subjects dis- 
cussed included the freight forwarder, 


both as to surface and air transporta- 
tion, by Morris Feinberg, general freight 
agent, Acme Fast Freight; Ex- Parte 104, 
Terminal Allowances, by W. A. Head, 
Jr., transportation officer, Frankford 
Arsenal; and the Bell Potato Chip case 
by Ralph Wilgus, transportation con- 
sultant. Also discussed were the recent 
legal pronouncements on transportation 
and the “progress report” issued by Sen- 
ator Bricker, of Ohio, on investigation of 


domestic land and water transportation. 
OK * * 


Melvin York, traffic manager of E. W. 
Bliss Co., Salem, O., is the new presi- 
dent of the Youngstown (Pa.) Chapter, 
Delta Nu _ Alpha 
Transportation 
Fraternity. Elected 
at the organiza- 
tion’s annual din- 
ner held on No- 
vember 1 in New 
Castle, Pa., he suc- 
ceeded Elwyn 
Tucker. Other offi- 
cers elected to 
serve for the ensu- 
ing year weie: 
Vice - president, 
Clifford Wiesen, 
traffic department, 
Sharon Steel Corporation, Sharon, Pa.; 
secretary, Robert Fleming, traffic man- 
ager, Daniels Motor Freight Co., War- 
ren, O.; and treasurer, Francis Stein, 
assistant traffic manager, Wheatland 
Tube Co., Wheatland, Pa. Mr. York is 
a graduate of Ohio State University 
and has a varied background in traffic, 
having previously served in the traffic 
departments of the Wheeling & Lake 
Erie Railroad and the Old Holmes Auto- 
mobile Co. He is a charter member of 
the Youngstown chapter, serving as sec- 
retary in 1949 and as vice-president in 
1951. He was elected a delegate to the 
1951 annual meeting of the national or- 
ganization in Wilmington, Del. Speaker 
at the election dinner was Bart Rich- 
ards, of the New Castle News, who dis- 
cussed defense against an atomic attack 
and uses of atomic energy. 

% * * 


Melvin York 


A. P. Klein, of United States Steel Co., 
is chairman of the committee in charge 
of the annual dinner of the Traffic and 
Transportation Association of Pittsburgh 
February 28 in the William Penn hotel. 

* * os 

“The Bill of Lading Contract and Re- 
sponsibility of the Carrier as Bailee of 
the Goods,” was the subject of an address 
by Douglas Wingo, attorney for the 
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Atlantic Coast Line Railroad, Birming- 
ham, Ala., at the regular monthly meet- 
ing of the Birmingham Chapter, lelta 
Nu Alpha Transportation Fraternit», on 
November 19 in the Bankhead hote 

* aw a 


As a feature of its educational provram 
for the year, the Women’s Traffic Club of 
Los Angeles has planned a “mock hear- 
ing” before the Public Utilities Commis- 
sion of the State of California the eve- 
ning of November 28 on a fictitious 
application for a certificate to operate 
a trucking service between Los Angeles 
and San Francisco, Calif. The hearing 
will be held in the assembly room of the 
State Building in Los Angeles. Commis- 
sioner Harold P. Huls will preside. Wil- 
liam H. Gorman, the commission’s direc- 
tor, southern California, will be the 
pseudo applicant, while Grant Syphers, 
legal examiner, will act as attorney for 
the applicant. Experienced practicing 
attorneys have been invited to appear 
on behalf of various protestants. 

* a 

To round out its 1951 program of 
honoring the various modes of trans- 
portation serving the Port of New 
Orleans, the Traffic Club of New Orleans 
observed “Inland Waterways Day” with 
its November 19 luncheon meeting in the 
Roosevelt hotel. Chester C. Thompson, 
president of American Waterways Oper- 
ators, Inc., Washington, D. C., spoke on 
“Facts About Inland Water Transporta- 
tion.” Toastmaster was Nickles L. 
Caruthers, field representative in New 
Orleans for American Waterways Oper- 
ators, Inc., and a member of the club. 

ae os ae 

The Traffic Club of Washington, D. C., 
will hold its annual “Ladies Night” 
dinner-dance the evening of December 
5 in the Statler hotel. There will be 
favors for the ladies. 

+ * w 

The annual members’ dinner of the 
Traffic Club of New York, Inc., will be 
held on November 27 in the grand ball- 
room of the Commodore hotel. Officer 
candidates, selected by the nominating 
committee, will be voted on at. this 
meeting. 

oo * x 

New officers of the National Associa- 
tion of Railroad Women, elected at the 
eighth annual meeting of the associa- 
tion in Santa Fe, N.M., are shown in the 
photograph reproduced here, taken at 
the conclusion of the three-day meet- 
ing. They are, left to right: Miss Eleanor 
Rundquist, secretary; Miss Norma 
Thompson, president; Miss Hazel Wil- 


Beach 
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liams, second vice-president; Inez De- 
Ville, retiring president; Mrs. Edith 
Alden, first vice-president, and Mrs. 
Hazel Tompkins Porter, member at 
large. Miss Rundquist is supervisor of the 
personnel bureau in the employe rela- 
tions department of The Pullman Co. 
Miss Thompson is supervisor of the 
courier-nurse department of the Santa 
Fe Railroad. Miss Williams is special 
representative, traffic department, Min- 
neapolis & St. Louis Railway. Mrs. Al- 
den is secretary and assistant treasurer 
of the Burlington, and Mrs. Porter is 
convention traffic agent for the Cana- 
dian Pacific. 
a a " 

The Columbus (O.) Transportation 
Club will hold its next monthly luncheon 
on November 29 at Riverview Recreation, 
Inc., in Columbus. Delmar G. Starkey, 


general manager of the Columbus Cham- 

ber of Commerce, will speak on the 

subject, “The Economic Development of 

Columbus as it Affects Transportation.” 
* ae * 


Roy H. Burgess, president of Interna- 
tional Forwarding Co., was guest speak- 
er at the twenty-first annual dinner- 
dance of the Women’s Traffic Club of 
Chicago held November 15 in the Red 
Lacquer room of the Palmer House, 
which was attended by 425 members and 
guests. Club president, Geraldine Howe, 
traffic manager of Nichols and Nichols, 
Inc., presided at the dinner and unveiled 
a plaque of the club insignia. The pro- 
gram was in charge of a committee 
headed by Ella Daniels. Mr. Burgess spoke 
on the purposes and work of the traffic 
club and complimented the members for 
their pursuit in the transportation field. 

John Blood, coach and professor at 
St. John’s College, will be the speaker 
at the nineteenth annual dinner of the 
Green Bay Traffic Club on December 4 
in the Hotel Northland, Green Bay, Wis. 
Donald C. Wright is chairman of the 
dinner committee. 

* * * 

John Wilharm has been named chair- 
man of the committee on arrangements 
for the annual dinner of the Traffic 
Club of Cleveland scheduled to be held 
February 7 in the Cleveland hotel. 


The Hartferd (Conn.) Transportation 
Club will hold its annual “Ladies Night” 
on April 19 at the Avon Country Club, 
Avon, Conn. 

cs oo Bo 

The Traffic Club of the Lehigh Valley 

Will hold its annual Christmas party on 


December 17 in the Easton hotel. 
ak * ok 


Seventeen guests from Lehigh Uni- 


versity, Muhlenberg College and Mora- 
Vian College attended a “student night” 
mee ing of the Lehigh Valley Chapter 
of t:e Delta Nu Alpha Transportation 


Fraternity in the Hotel Americus, Allen- 
town, Pa. Thirty-five chapter members 
were present. Five speakers partici- 
pated in the program. W. H. Mussel- 
man, assistant secretary and treasurer, 
Bethlehem Fabricators, Inc., Bethlehem, 
Pa., spoke on “Your Future in Traffic 
in Industry.” J. C. DeLongis, freight 
agent for the Reading Co. at Bethle- 
hem, discussed opportunities for young 
men in the railroad industry. A. E. 
Enoch, Jr., president of Perkiomen 
Transfer, Emmaus, Pa., told about em- 
pioyment prospects for young men in 
the motor carrier field. J. Lipovsky, 
freight agent for Acme Fast Freight, 
Inc., at Allentown, described opportu- 
nities for careers in the freight for- 
warding business. W. N. Humber, Al- 
lentown district sales manager for 
Trans World Airlines, presented a film 
dealing with air freight transportation. 
* * a 

The Cincinnati (O.) Traffic Club has 
set December 8 as the date for a dinner- 
dance at the Netherland Plaza Hotel. 

* * * 

“Materials Handling” was the theme 
of a joint dinner meeting of the Trans- 
portation Club of the Rochester (N.Y.) 
Chamber of Commerce and the Roches- 
ter chapter of the American Materials 
Handling Society on November 20 at 
the Rochester hotel. The program in- 
cluded a discussion on “The Materials 
Handling Engineer and What He Can 
Do For Industry,” and a film on mate- 
rials handling. 

* o* Eo 

Present and future railroad passenger 
transportation was the subject of a talk 
by James R. Getty, of Noriolk, Va., pas- 
senger traffic manager, Seaboard Air 
Line Raiiroad, at the November meet- 
ing of the Miami (Fla.) Traffic Club. 
It was announced that a committee of 
club members—Charles A. Olsen and 
Joel Wilcox—was working with Admiral 
Telfair Knight (US. Navy, retired) 
toward organization of a Miami chapter 
of the Defense Transportation Associa- 
tion. The Miami club and the Greater 
Miami Traffic Association will be hosts 
at the meeting of the Southeast Ship- 
pers Advisory Board at the Sherry 
Frontenac hotel, Miami Beach, Decem- 
ber 4, 5 and 6. Delegates to the board 
meeting will be guests of the Miami 
Traffic Club at a cocktail party and din- 
ner the evening of December 4, at which 
A. G. T. Moore, traffic manager, South- 
ern Pine Association, New Orleans, La., 
will be the principal speaker. Chairman 
I. Apolin, of the club’s educational com- 
mittee, reported that traffic and trans- 
portation courses in the School of Busi- 
ness Administration of the University 
of Miami had been reactivated. The 
traffic club will supply lecturers on vari- 
ous technical aspects of transportation 
for those courses. 
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A star appears before all docket numbers that 
have been added under a hearing date in a period 
Traffic World. 


issue of 


included in previous 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30861, assigned December 3, at 
Louisville, Ky., postponed without date. 




















November 26—Washington, D. C.—Examiner 


Banks: 

I. & S. 5960—Pick-up and ‘Delivery on 
Interterritorial Traffic. 

November 26—Washington, D. C.—Oral Argu- 
ment: 

I. & S. 5500—Unloading Charges on Fruits 
and Vegetables at New York and Phila- 
delphia. 

Novesaber 26—Washington, D.C.—Vernon V. 
Baker, Chief, Section of Loans and Re- 
organizations, Bureau of Finance: 

% Finance 16483—Long Island Rail Road Co. 
Reorganization. 

November 26—West Palm Beach, Fla.—Hotel 
George Washington—Examiner Barber: 

I. & S. 5737—Handling Charges at Fla. 
Ports. 

November 27—Fond du Lac, Wis.—Hotel 
Retlaw—Examiner Albus: 

Finance 17375—Chicago & North Western 
Ry. Co. Abandonment. 

November 27—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boisseree: 

F.S.A. 24262—Aluminum Sulphate from 
Bastrop, La., to South 

November 27—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boisseree: 

F.S.A. 26441—Paper, Fort Worth, Tex. to 
Chicago, Ill. 

November 27—Washington, D. C.—Comm. 
Rogers, Boyden, Asst. Director, Bur. of 
Finance, and Baker, Chief, Section of 


Loans and Reorganization, Bur. of 
Finance: 
Finance 9918—Missouri Pacific Railroad Co. 
Reorganization. 
November 27—Washington, D. C.—Examiner 
Hanson: 


30592 — American Newspaper Publishers 
Ass’n. v. A.T. & S.F. et al. 

November 28—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Boisseree: 

F.S.AppIns. 26229, 26234 and 26404—Cement 
—Kansas Gas Belt to Kans., Mo., and 
Okla. 

November 28—Seattle, Wash.—U.S. Customs 
Ct. Rms.—Examiner Mohundro: 

* Electric Railway Docket No. 22—North 
Coast Transportation Co. 

November 28—Washington, D. C.—Oral Argu- 
ment before Division 2: 

30631—Halifax Paper Co., Inc. v. A. & R. 
et al. 

November 29—Minneapolis, Minn.—U.S. Ct. 
Hse.—Examiner Albus: 

Finance 14720—Wisconsin Central Ry. Co. 
Reorganization. 

November 30—Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Barber: 
30766—Farris Lumber Co. v. A. & R. et al. 
November 30—Zumbrota, Minn.—Zumbrota 
Commercial Club—Examiner Albus: 
Finance 17455—Chicago, Milwaukee, St. 

Paul & Pacific R.R. Co. Abandonment. 
December 3—Nashville, Tenn.—State Comm. 
—Examiner Boisseree: 

30823—-Penn-Dixie Cement Corp. v. A. & 

R. et al. 











The Following Assignments 
Have Not Heretofore Appeared 


December 3—Portland, Oreg.—Benson Hotel 
—Examiner Mohundro: 
- 7 vo Car Supply Committee v. 
. B Co. 







December 3—Rock Island, Ill.—Fed. Bldg.— 
Examiner Albus: 
Finance 17441—Rock Island Southern Ry. 
Co. Abandonment. 
Finance 17471—Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. 
December 4—New Orleans, La.—New Orleans 
Hotel—Examiner Barber: 
F.S.A. 25084—Muriatic Acid from Houston 
and Velasco, Tex., to Points in Ill. 
December 4— Portland, Oreg. — Multnomah 
Hotel—Examiner Mohundro: 
Finance 17490—Application of Consolidated 
Navigation Co. and Shaver Transporta- 
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tion Co., et al., for authority to the 
latter to transfer its coastwise towing 
and barging rights to the former, and 
for authority to Tidewater-Shaver Barge 
Lines, Shaver Transportation Co., and 
Russell Towboat & Moorage Co. to ac- 
quire control of Consolidated Naviga- 
tion Co. through stock ownership. 

December 4—Washington, D. C.—Examiner 
Konigsberg: 

30806—-New Jersey and New York R.R. Co. 
(Peter ee, Trustee) v. Erie R.R. Co. 

December 5—Washington, D.C.—Oral argu- 


ment: 
Intrastate Rates 


30783—Louisiana 
Charges. 

December 6—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Albus: 

Finance 17383—Illinois Terminal R.R. Co. 
Abandonment. 

December 6—San Francisco, Calif.—Fed. 
Bldg.—Examiner Mohundro: 

Ex Parte 72, Sub. 1—Railroad Maintenance 
of Way Supervisors, Chicago, Rock Island 
and Pacific R.R. Co. 

December 6—Washington, D. C.—Examiner 
Konigsberg: 
I. & S. 5926 and ist Sup.—Boilers, Tanks 
and Cylinders in Official Territory. 
December 6—Washington, D.C.—Examiner 
Colgren: 
30835—Farmers Cooperative Exchange, Inc. 


v. A. & W. P., et al. 
30835, Sub. 1—Cotton Producers Ass’n. v. 


Same. 
30835, Sub. 2—Job P. Wyatt & Sons Co. v. 
B. & O., et al. 


and 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 
CHANGES IN DOCKET 


postpone- 
the 


Current cancellations and 
ments announced too late to show 
change in this docket are noted below. 


Hearing in W-690, Sub. 2, assigned No- 
vember 29, at Portland, Oreg., postponed 
without date. 


November 30—Portland, Ore.—Hotel Multno- 
mah—Examiner Mohundro: 

W-435, Sub. 8—Sause Bros. Ocean Towing 
Co., Inc. Extension—Lumber. 


The Following Assignments 
Have Not Heretofore Appeared 


December 3—Natchez, Miss.—Chamber of 
Commerce Rms.—Examiner Barber: 

W-1031—W. F. Johnson, J. I. King, and 
J. D. Kirven Exemption Application. 


MOTOR 


Late Docket Assignment 


The following assignment was announced too late 
for timely publication in the Traffic World docket: 


November 20—Washington, D.C.—Examiner 
Williams: 

I. & S. M-3920—Wash., Va. & Md. Coach 
Co.—Cancellation of Tokens. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
menis announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-3886, assigned De- 
tember 6, at Atlanta, Ga., cancelled. 
Hearings in MC-F-4832 and MC-F-4889, 
sssigned December 7, at Baker Hotel, Dallas, 
Tex., transferred to December 7, at Adolphus 
Hote. Dallas, Tex., before Examiner Barber. 
Hearing in Section 5a Application 18, as- 
>i December 11, at Baker Hotel, Dallas, 
» cransferred to December 11, at Adolphus 
Dallas, Tex., before Examiner Barber. 


‘ber 26—Amarillo, Tex.—Herring Hotel 
Jt. Bd. 214 or Examiner Tyers: 

~200, Sub. 113—Riss and Co., Inc., North 
‘nsas City, Mo., common carrier ap- 

P. ‘cation. 
:ber 26—Chicago, 


Ill.—Palmer Hse.— 
E.aminer Linn: 


MC-52709, Sub. 32—Ringsby Truck Lines, 


Inc., Denver, Colo. 

November 26—Dés Moines, I1a.—U. S. Ct. 
Rms.—Examiner Boisseree: 

MC-C-1291—White & Son—Revocation of 
Certificate. 

November 26—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Naftalin: 

I. & S. M-3646—Pick-Up and Delivery 
Arbitraries—Pittsburgh, Pa. 

November 26—Washington, D. C.—Examiner 
Rannells: 

MC-67308, Sub. 3—Monroeville Bus Co., 
Monroeville, Ala. 

November 27—Topeka, Kans.—State Comm. 
—Jt. Bd. 36: 
MC-34327, Sub. 

Denison, Kans. 

November 28—Washington, D.C.—Jt. Bd. 120: 

MC-111292, Sub. 1—Leifer’s Transfer Co., 
— Va., contract carrier applica- 

on. 

November 29 — Hartford, Conn.—U.S. Ct. 
Rms.—Examiner Engelhart: 

% MC-F-4979 — Greyhound Corp.— Control; 
New England Greyhound Lines, Inc.— 
Purchase (Portion)—Short Line, Inc. 

November 29—Washington, D. C.—Examiner 
Cunningham: 

MC-30837, Sub. 94—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

November 29—Washington, D.C.—Examiner 
Hanback: 

% MC-105486, Sub. 10—Morris Fox, Wash- 
ington, D.C. 

ee 29—Washington, D. C.—Examiner 
ard: 

MC-F-3300—M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Lease—Atlantic 
States Motor Lines, Inc. 

November 30—Nashville, Tenn. — Andrew 
— Hotel—Jt. Bd. 38 or Examiner 
ray: 

MC-C-1238—Transportation Activities of 
Vern Jeardoe and Alma Jeardoe, d/b/a 
Jeardoe Transport Co., Lessor; Clark U. 
Moody, d/b/a Moody Transport Co., 
Lessee. 

MC-46068—Vern Jeardoe and Alma Jeardoe, 
d/b/a Jeardoe Transport Co. 

November 30—Washington, D.C.—Examiner 
Dahan: 

I. & S. M-3963—Class Rates of Bonney Mo- 
tor Express, Inc. 

December 3—Atlanta, Ga.—State Comm.— 
Jt. Bd. 131: 

MC-113019—W. R. Scott, Newington, Ga., 
common carrier application. 

December 3—Denver, Colo.—Cosmopolitan 
Hotel—Examiner Lawton: 

I. & S. M-3950—Transcontinental 
Rocky Mtn. Increases. 

December 3—Salt Lake City, Utah—Ex- 
aminer Clough: : 

*% MC-F-4853—C. A. and O. W. Garrett— 
Control; Garrett Freightlines, Inc.— 
Purchase—Moab Garage Co. 


1—Boyles and Hower, 


and 


The Following Assignments 
Have Not Heretofore Appeared 


December 3—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Commissioner Mitchell: 
MC-F-3457—Geitz Storage & Moving Co.., 
Inc., et al.—Investigation of Control— 
United Van Lines, Inc. 
MC-F-4525—Airline Vans, 
—United Van Lines, Inc. 
MC-F-4901—United Van Lines, Inc.—Pool- 


ing. 
December 3—WaShington, D. C.—Examiner 
Patrick: 

MC-F-5000—Joseph L. and John T. Ma- 
guire—Control; Capitol Bus Co.—Pur- 
chase (Portion)—McMahon Transporta- 
tion Co. 

December 4—Boston, Mass.—New P. O. Bldg. 
—Examiner Engelhart: 

MC-F-4981—R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, 
Ine.—Purchase (Portion)—Allen Motor 
Lines, Inc. 

December 4—Chicago,  Ill.—U-S. 
Hse. Bldg.—Examiner Driscoll: 

I. & S. M-3935—Freight, All Kinds—Chi- 

cago to Memphis. 
December 4—Washington, D.C.—Examiner 
Brady: 

MC-112696, Sub. 2—Hartmans, Inc. Har- 

ne. Va., common carrier applica- 
on. 

December 5—Atlanta, 

Examiner Yardley: 

I. & S. M-3880—Suitcases—Classification 
from Atlanta, Ga. 


December 5—Washington, D. 


Masoner: 
I. & S. M-3802—Tobacco, 
Storage and Transfer Co. 
December 5—Washington, D.C.—Jt. Bd. 120 
or Examiner Saltzman: 
MC-C-1326—North Beach Civic League v. 
W. M. and A. Motor Lines, Inc. 


et al.—Control 


Custom 


Ga.—State Comm.— 


C.—Examiner 
LTL—Wilson 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


TRAFFIC MANAGER for Chamber of Com- 
merce, Minot, North Dakota. Population 
25,000. Starting salary $5,000.00. Must be 
I.C.C. practitioner. Write to Harold Piper, 
Box 912, Minot, North Dakota. 


Situations Wanted 


YOUNG MAN, married. Draft exempt. 

Graduate Advanced Traffic 51% yrs. exp. rail 

carrier Chicago area; rates, reconsignment. 

Desires position Los Angeles area with rail, 

ee or industry. Leaving Dec. 12. 
Ox 4 


TRAFFIC MANAGER or Ass’t., , 

years experience carrier and industry all 

phases, rate and routing specialities, I.C.C. 

a Desires change, will relocate. 
x 4 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


Philadelphia, Pa. 








Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 


Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED State-Madison 


TRAFFIC, 404 
| Bldg., 22 West Madison St., Chicago 2, Ml. 
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NOVEMBER 


29  —Alumni Association of the Academy of 
Advanced Traffic, New York, N. Y. 

DECEMBER 

3-4 —Central-Western Shippers Advisory Board, 
Cheyenne, Wyo. 

4-5 —Ohio Valley Transportation Advisory 
Board, Cincinnati, O. 

4-6 —Freight Claim Committee, National Freight 
Claim Council, American Trucking As- 
sociations, Inc., New Orleans, La. 

5-6 —Southeast Shippers Advisory Board, Miami 


JANUARY—1952 
15-18—Highway Research Board of the National 


TRAFFIC DATES 


TRAFFIC Wox.tp 


For the convenience of its readers, Traffic World reports on this page each week dates of 
important traffic and transportation meetings, including those of Shippers Advisory Boards 
and Traffic Club annual dinner dates. Notice of changes in dates will be appreciated. 





—Intracoastal Canal Association of Louisi- 
ana and Texas, Houston, Tex. 


Beach, Fla. 





Research Council, Washington, D. C. 


16-17—Atlantic States Shippers Advisory Board, 


Philadelphia, Pa. 


23-24—Southwest Shippers Adwisory Board, Mon- 


roe, La. 


24-26—California Motor Transport Associations, 


28-30—Truck-Trailer 


Inc., Los Angeles, Calif. - 
Manufacturers Association, 


Houston, Tex. 


30-31—Mid-West Shippers Advisory Board, Chi- 


cago, Ill. 


FEBRUARY 


7-8 


—National Council of Private Motor Truck 


Owners, Inc., Washington, D. C. 


10-12—Independent Movers’ & Warehousemen’s 


11-12—Canadian 


Association, Inc., Palm Beach, Fla. 
Industrial Traffic 
Toronto, Canada. 


League, 


12-13—Southern Traffic League and Freight Claim 


Forum of Sovthern Motor Carriers Rate 
Conference (Joint Meeting), Atlanta, Ga. 








MARCH 


12-13—New England Shippers Advisory Board, 
Boston, Mass. 

13-14—Pacific Coast Transportation 
Board, Los Angeles, Calif. 

25-26—Great Lakes Transportation Regional Ad. 
visory Board, Toledo, O. 


MAY 
5-8 


Advisory 


—American Warehousemen’s Associction, 
New Orleans, La. 

—Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

12-14—American Railway Development Associa- 

tion, Montreal, Quebec, Canada. 


OCTOBER 
7-9 


6-8 


—National Association of Shippers Ad- 
visory Boards, St. Louis, Mo. 
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10 
10 
15 









15 
15 






15 
16 
16 
16 











NOVEMBER 


28  —Transportation Club of Bloomington, IIl., 
Bloomington, III. 

DECEMBER 

4 —Canton Traffic Club, Canton, O. 

4 —Green Bay Traffic Club, Green Bay, Wis. 

4 —Traffic Club of Detroit, Detroit, Mich. 

4 —Traffic Club of Tulsa, Tulsa, Okla. 

5 —Woman’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 

6 —Grand Rapids Transportation Club, Grand 
Rapids, Mich. 

6  —Jamestown Transportation Club, James- 
town, N.Y. 

6 —Los Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 

6 —Traffic Club of Minneapolis, Minneapolis, 
Minn. 

6 —Oklahoma City Transportation Club, Okla- 
homa City, Okla. 

10 —Knoxville Traffic & Transportation Club, 
Knoxville, Tenn. 

11 —Appalachian Traffic Club, Kingsport, Tenn. 

11 —Transportation Club of Louisville, Inc., 
Louisville, Ky. 

12 —Pacific Traffic Association of San Francisco, 
inc., San Francisco, Calif. 

13. —Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

13. —Women’s Traffic Club of Louisville, Louis- 
ville, Ky. 

15 —Traffic Club of Denver, Denver, Colo. 

17. —Oakland Traffic Club, Oakland, Calif. 


JANUARY—1952 


—Traffic Club of Philadelphia, Philadelphia, 
Pa. 

—Traffic Club of Chicago, Chicago, Ill. 

—Traffic Club of Wichita, Wichita, Kan. 

—Traffic Club of St. Louis, Inc., St. Louis, 
Mo. 

—Will County Traffic Club, Joliet, III. 

—Winston-Salem_ Traffic Club, Winston- 
Salem, N.C. 


—Women’s Traffic Club, Winston-Salem, N.C. | 


—Lima Traffic Club, Lima, O. 


—Milwaukee Traffic Club, Milwaukee, Wis. | 


—Transportation Club of Sioux Falls, Sioux 


Falls, S.D. 








Annual Dinner Dates of Traffic Clubs 





17. —Eastern Indiana Transportation Club, 
Muncie, Ind. 
17. —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 
17. —York Traffic Club, York, Pa. 
17. —Traffic Club of Topeka, Topeka, Kan. 
17.  —Traffic Club of New Orleans, New Or- 
leans, La. 
18 —Portland Transportation Club, Portland, 
Ore. 
18  —Richmond (Va.) Traffic Club, Richmond, 
Va. 
19 —Traffic Club of Jacksonville, Jacksonville, 
Fla. 
21 —Citrus Belt Traffic Club of Southern Cali- 
fornia, Los Angeles-Riverside, Calif. 
22  —Will County Transportation Club, Joliet, 
il. 
23 —Denver Commercial Traffic Club, Denver, 
Colo. 
24 —Bridgeport Traffic Association, Bridgeport, 
Conn. 
24 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 
24 —Tri-City Traffic Club, Moline, III. 
26  —Sabine District Transportation Club, Beau- 
mont, Tex. 
26  —Transportation Club of Kansas City, Kan- 
sas City, Mo. 
30 —Traffic Club of Syracuse, Syracuse, N.Y. 
31. —Traffic Club of Newark, Newark, N_J. 
31 —Traffic Club of Lansing, Lansing, Mich. 
FEBRUARY 
5 —Traffic Club of Baltimore, Inc., Baltimore, 
Md. 
5 —Transportation Club of St. Paul, St. Paul, 
Minn. 
6 —Traffic Club of Washington, D.C., Wash- 
ington, D. C. 
7 —Traffic Club of Cleveland, Cleveland, O. 
7 —Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 
10 —Lincoln Traffic Club, Lincoln, Neb. 
12. —Cincinnati Traffic Club, Cincinnati, O. 
14 —Hartford Transportation Club, Hartford, 
Conn. 
14 —Miami Valley Traffic Club, Dayton, O. 
. 14. —Women’s Traffic Club of Springfield, 
Springfield, Mass. 
14. —Birmingham Traffic & Transportation Club, 


Inc., Birmingham, Ala. 
—Tucson Traffic Club, Tucson, Ariz. 














19 —Ky-O-Va Traffic Club (Huntington, W.Va.), 


Ashland, Ky. 

19 —Traffice Club of New England, Boston, 
Mass. 

20 —San Francisco Traffic Club, San Francisco, 
Calif. 

21 —Traffic Club of New York, Inc., New York, 
N.Y. 


21 —Omaha Traffic Club, Omaha, Neb. 

25 —Women’s Traffic Club of Indianapolis, In. 
dianapolis, Ind. 

28 —Women’s Traffic Club of Memphis, Men- 


phis, Tenn. 

28 Omaha Traffic Club, Omaha, Neb. 

MARCH 

4 —Traffic Club of Wilmington, Del., Inc., Wil: 
mington, Del. 

6 —Reading Traffic Club, Reading, Pa. 

10 -—Triple Cities Traffic Club, Binghamton, 
N.Y. 


10 —Women’s Traffic & Transportation Club 
Wilmington, Del. 

14. —Harbor Transportation Club, Long Beach 
Calif. 

17. —Traffic Club of the Lehigh Valley, Easton 
Pa. 

17. —The Traffic Forum, Youngstown, O. 

19 —Traffic Club of Rome, N.Y., Rome, N.Y. 

20 —Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 

20 —Traffic Club of Montreal, Inc., Montreal, 
Quebec, Canada. 

20 —Traffic Club of Erie, Erie, Pa. 


APRIL 

1 —Chicago Transportation Club, Chicago, Ill. 

7 —Junior Traffic Club of Richmond, Rich 
mond, Va. 

8 —Industrial Traffic Managers’ Association 


of Seattle, Seattle, Wash. 
15 —Capital District Traffic Association, Al 


bany, N.Y. 

15 —Transportation Club of Springfield, 
Springfield, Il. 

16 —Sovthern Wisconsin Traffic Club, Beloit, 
Wis. 

17. —Metrovolitan Traffic Association of New 


York, Inc., New York, N.Y. 
19 —Traffic Club of Miami Chamber o* 
merce, Miami, Fla. 


Con 
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This message may be reprinted 
én whole or in part without 
permission, upon notifying 
American Trucking Associa- 
tions, Washington, D. C. 





Dont Trust to Luck. 
Ship by Track! 


1 LESS DELAY! Trucks are never 
sidetracked. They pick up at the source, 

deliver right to the door—faster, safer, in 
better condition. You get the shipment you 
want, when you want it. 


2 LESS JOLTING! Trucks roll smoothly—on 
wheels of rubber. No jolting “starts” or 
“stops” —no “switching” or “humping” that 
may smash fragile shipments. 


3 LESS HANDLING! Goods travel from 
shipper to consignee with a minimum of re- 











loading. Needless wear and tear of rehandling 
is eliminated. 


4 LESS SPOILAGE! Because trucks travel 
direct routes, goods arrive faster, fresher— 
and sell better. There isn’t time for spoilage 
when trucks carry the shipment. 


5 LESS LOSS! Less delay, less handling, less 
spoilage, slash chance of costly loss—help 
keep your profits higher. 

Trucks give youspeed,safety,door-to-doorcon- 
venience no other transportation can match! 


rhe AMERICAN TRUCKING woustey 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 
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